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King Is Handi 


ister King is going to Washington, where undoubtedly, 
on behalf of Canada, he will be involved in a plan for Allied action 
on a world- -wide scale, 
wil] it be possible for him to enter fully and adequately info that 

new bond with the restrictions imposed upon him at home by Can- 

ga's lack of compulsory selective service and of a government truly 
‘ resentative of the nation? We think not. 
MP ur. King says he is striving te retain Canadian unity by avoiding 
definite action along these lines. , 

The pres sent crisis—and the new Allied bonds now being forged 
_completely invalidate that argument. Never in Canadian history 
was there 81 r danger of suicidal disunity resulting from that 


gré 
very refusal "bp ett: 
Canac 


spokesman at the Washington conference with Messrs. 
Chu! cil | and Roosevelt must have the wholehearted backing of a 
ynited col ntry 


Mr. King has the power to act to secure the united action of the 
British Empit -e’s senior Dominion, : 


Prime } Min 


ss BACK BROADER GOVERNMENT - 


Canadian newspaper editors emphatically support the contention 
fest the new war crisis demands an immediate broadening of 
the Canadian gov ernment. 

Tie time is past for party politics. All major political groups 

ove representation in the government at Ottawa if we are 
the =? ntanecus, whole-hearted and national support 
hat is ly vital to bring this world war ~ a speedy and 
successful conclusion: 

All else must be subordinated to winning the war and this can 
be accomplished only through an all out effort where every single 
man and woman in the whole Dominion is willing and eager to 
play a part. Realising the present grave crisis that confronts the 
democratic world, with our western as well as our eastern flank 
now imperilled, The Financial Post last week published a special 
announcement of a change in editorial policy. We'stated: 

Up to the present it has been our conviction that a party 
government, kept alert and efficient by a vigorous opposition, 
could, did it so desire, prosecute the war effort with strength 
and efficiency. But the gravity of the situation, the increasing 
magnitude and cost of that effort, and ‘the evident disinclination 
of the government leaders to eschew party considerations, cori- 
pel us to change our view. 

We believe now that only through a representative, non- 
partisan government, can the nation achieve that -unity, that 
spirit of fight, work and sacrifice that is vital to the winning of 
the life and death struggle in which ‘we are engaged. 

This week The Post wired a wide range of newspaper editors 

asking them if they believed a union government truly repres- 
entative of all parties and interest was'now egsential. The list of 
editors was selected without regatd for party or other affiliations. 
We simply sought a wide cross section of honest opinion* Their 
views are published elsewhere in this issue and we commend a 
careful perusal to our readers. 
:A newspaper editor is in an unusually favorable position to 
know ‘and interpret current events..It is, therefore, of more than 
usual inferest that so many Canadian editors who are such keen 
students of public affairs, emphatically support the contention that 
a really representative governmert is now ‘essential for a tullout 
prosecution of the war. 


BUSINESS WANTS QUICK ACTION 


_ All over Canada spring catalogues..which should have been) 
in the hands of printers months ago are being held up. And they 


to obtain 
absol 


, will continue to be held up until definite rulings regarding certain 


prices can be obtained from the Wartime Prices and Trade Board. 
Moreover this is but one example of the delay attending the intro- 
duction of Canada’s revolutionary attempt to halt inflation. 

Canadian businessmen, of course, realize that all details of the 
Price ceiling cannot be worked out overnight. There are almost 
endless complications. Some goods are made partly from imported 
Boods, the cost of which is largely outside the jurisdiction of Can- 
adian authorities. Some inglude a proportion of unceilinged farm 
Taw material and other materials over which a ceiling has ‘been 
established. Seasonal lines, for which there were no sales at. all 
ist the official base period last fall, further complicate’ the 
ituatior 

But members of the Price Board when considering the new 
policy must have realized that there would be difficulties and com- 
Piications and they should have prepared themselves to “solve 
these problems quickly. 

~ Canadian businessmen may be a little sceptical. as to how the 
Price ceiling will finally work out but they are just as concerned 
a is the government over the menace of inflation. They are loyal 
to the new control experiment and are anxious to co-operate with 
Chairman Donald Gordon and his assistants in every possible way. 
But they want and are entitled to quick action. Losses are accumu- 
lating as a result of the delay in rendering decisions, and there is 
ho hope whatever of any reimbursement. 

There is a feeling that the staff of the Prices Board, drawn 
largely from the Civil Service and other people not directly con- 
hected with practical business, may not realize the vital importance 
of speed in . getting decisions and revision. 


POOLING ALLIED RESOURCES 


Of major importance in the personal conferences between 
Prime Minister Churchill and President Roosevelt starting this 
Week in Washington will be the pooling of industrial war resources 
of all the allies against Naziism. The urgency is just as great as 
the co-ordination of grand strategy. In one case it is a pooling of 
Materials, in the other a pooling of brains. 

Canada has a special interest in this problem and Prime Minis- 


‘ter King’s prompt announcement that he will join the parley at 


Washington indicates that the importance of our interest is realized. 
Much of Canada’s war effort depends on American ea-opera- 
tion. It is no secret that we look to the States to supply all of our 
aircraft engines as well as a considerable proportion of our special- 
oa equipment, and a substantial amount of steel and machine - 
ls. We have, it is true, expanded to an amazing degree both the 
a and range of our industrial production since the war, but 
© shutting off of key imports from the south just now would be e 
Most serious blow, 
Fortunately there is some compensating trade the other way. 
he Dominion we have developed certain surplus war producing - 
Capacity and we are glad and willing to supply our new. Tonstions | 
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“New Financial Ariengement Behireen Ebina 


an Us K. Under Discussion Weeks Prior to! 
Washington n Conference | agok Rea 


By WILFRID SANDERS 
OTTAWA.—Pooling of the entire Canada-United ‘Kingdom war 


effort and the disposition of nearly $2 -billions of «unpaid sterling 
balances held by Canada may emerge .as this country’ »Major con- 


tribution to the new inter-allied 
Washington and -Ottawa. . 


agreements now crystallizing in 


It is known that Canada and-Britain are nearinis ‘the entof: dis- 


cussions looking to settlement -of 
between those two .countries... 


the whole question ‘of ‘wer, costs 


With an estimated $900 millions provided. in’ the current fiséal 
year to cover British war expenditures in’ Canada, the cumulative 
total of such sterling accounts reaches about $18 billion... | _ 


Importance of finding a definite. policy’ to cope with this amount| 


can be seen: when it is. realized that this year's ‘sum ‘of $900°millions 
represents en ‘amount over 61% as great as the entire direct war 


expenditures of this. country. 


Now tied in-with ‘the ‘wider inter- + 


allied Washington conference, it is 
expected that a new fiscal relation- 
ship between Britain and the senior |’ 
Dominion will be .a. major element. 
in the war structure now being 
developed... 

When the new agreement will be 
completed is a matter of consider- 
able speculation but some “ground- 
laying” for the historic Washington 
conference now in progress’ has ap- 
parently been secretly done and the 
Canadian Cabinet formerly sharply 
divided in opinion,. is understood 
now’ to’ have reached some degree 
of unanimity. 

During the present fiscal year, an 
estimated $900: millions ‘ (Canadian) 
will have been provided by the Do- 
minion: to enable Great. Britain to 
purchase ‘foodstuffs, raw materials, 
and munitions of war in. Canada. 

Actual purchases are expected to 
total $1,150 millions, but of this 
amount about. $250’ millions is ex- 
pected to be taken care Of by re- 
patriation of Canadian securities in 


Gardiner Grain 


Starts Price 


7’ ‘= , y 


Britain, leaving the $900 millions 
balance. : 
Wipe Slate. Clean? 

The Financial. Post understands 
that up until quite recently, the 
Canadian government’was divided 
in its opinion as to:what. disposition 
should be made of ‘this sterling bal- 
ance. At least’ a féw members of 
the Cabinet’ felt ‘that’ this’ balance 
should be allowed to accumulate as 
a Canadian credit: against British 
account. and leave settlement un 
the war Was over. 

The dramatic events. of the past 
few -weeks, accentuating; as they 
have, the general democratic ‘em- 
ergency;~ have apparently pushed 
such an opinion into’ the remote 
background. 

As a result, there is now “appar- 
ent a fair unanimity. of thought, 
with the generally accepted * con- 
clusion that it is doubtful if Britain's 
debit on Canada’s books—and . the 
amount will naturally-grow as.the 
war .proceeds—will' ever ‘be liqui- 

(Continued on page 2,.col. 7) 


Speech 
Rise Talk... 


‘Frem Our Own Correspondent 


WINNIPEG. sp grachatai Minis- 
James G. Gardiner’s ‘suggestion, 
in Zdmonton last week that the 
1942-43 ‘trop year might bring the 
farmer higher wheat prices ‘has 
considerable 


ee in 


*. atrapeation was 
hedged on the as of deliveries be- 
ing limited to quantities grown on 
1941's reduced acreage, the fact that 
it was offered, and that rumors of 
wheat shipments to Russia are on 
the increase have brought a flood 
of suggestions asto the probable 
government price. | 

The announcement lacked: the 
emphasis which would. have been 
expected if there were any thought 
of making the basic wheat board 
initial price $1 per~bushel, instead 
of the present 70 cent basis. 


The next lower price which ‘is: 
gests itself is 87%; cents per bushel, 
simply because that was thé initial 
price established when the Cana- 
dian’ Wheat Board was fitst put in- 
to operation, and one which. was 
guaranteed to western. farmers ‘in 
three successive years, by two gov- 
ernments of different political com- 
plexién. Thére could be claimed. for 
it, therefore, Some ‘recognition asa 
basic price which in previous needs 
had beén recognized by the gov- 
ernment as necessary to maintain 
western agriculture. 

Another possible price is 80 cents 
per bushel, which in one year was 
the basic wheat board price. Offi- 
cial recognition for such. a level is 
to _be found in the Prairie Farm As- 
sistance Act. , 


Bevin Coat-tails Yanked— 
He Scorns Formalities 


By FLOYD 8. CHALMERS 
Editor, The Financial Post 


LONDON.—Introducing a Bill 
in the British House is a pro- 
cedure surrounded with ancient 
and mystical tradition. 

Mr. Bevin did not know, or had 
forgotten, ‘the ‘technique, when 
he rose recently to introduce 
Britain’s National Mobilization 
Bin. ; 

H@ started to read the title of 

_ the Bill. There was a great tug- 
ging at his coat-tails. Sundry 
clerks and pages rushed to 
whisper in his ear. Embarrassed, 
but smiling, hé started over again 
on the right track. He walked to 
the end of the house opposite 
Mr. Speaker, bowed low, while 
the House cheered, took six paces 
forward and. paused trying to 
remefnber what to do next. Sev- 

* eral members called out “Bow.” 
Bevin yore mutch like a fluster- 


More Taxes On Sicome Likely® 


ed school boy}.and took six 
further paces forward. The house 
by now was in ecstasies of glee 
and everyone shouted together 
“Bow.” Grinning, Bevin bowed 
again ‘and started on his third 
flight of six steps. But, pudgy 
as he is, his paces had been too 
long and he bumped into the 
clerk's tabic. While Mr. Speaker, 
poker-faced, remained unmoved 
he read his Bill; the sergeant-at- 
arms removed the mace and the 
members filed out. I remained 
talking to a couple of ‘friends 
when the chief usher, in white 
‘tails, white tie and gold chain 
stepped up “Do you mind going 
outside?” se said, “I can’t go until 
you go and I'm late already for | 
my fire service duties.” 

That's Britain; a gold-chained 
House of Commons official 
day becomes a blue-serged auxil- 
iary fireman at night = / 
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Montreal Power 


Refunds Notes - 

_- Prom Our Own Correspondent 

M ‘L. — Montreal, Light, 

Heat & Power has made application 

to: Quebec Public Service Board for 

authority .to issue not exceeding 

$14,910,200 domestic pay 3%% first 

mortgage bonds to be dated Jan. 1, 

1942, and to mature July 1, 1941. 
Purpose of the issue is to refund 


‘the existing 3% convertible notes 


of the company which mature in 


1949.and which are outstanding in 


an’ amount of $14,910,200. The re- 
funding.is to be effected by ex- 
change of the notes into the pro- 
posed ‘344% bonds. 


~ [National Bank 
_ | Assets Higher 


Assets at a new high record, and 
increased loans and deposits are 
features’of the annual statement of 
the Banque Canadienne Nationale 
for the year ended Nov. 30. Net 
profits for the year at eee: were 
very slightly changed the 
$812,588 a year ago. 

The iricrease in total assets was 
$12.5 millions, bringing the total to 
$171.6 millions. Included in this 
total were cash assets. of $27.9 mil- 
lions about. $18 million higher 
than a-year ago, Total quick assets 
at $106 millions were approximate- 
jy $15 millions highem and equal to 
66.80% of liabilities to the public 
compared .with 62.36% a year ago. 

Current Joans and discounts. were 
almost $400,000 higher during the 
year, while investments rose almost 
$14 millions. The balance at credit 
of profit and loss .carried forward 
was $252,389. 


“Winners Are Announced 
In Insurance Contest 


‘Following are winners in The Financial Post’s 


Contest: . 
J. COSTIGANE, Toronto 


Life Insurance 


Stine ‘at $ih0 ab winter at-the $66 pelae for-beet $f: il pppers 


submitted and winner of $50 prize for best paper on Problem 
One: “The young unmarried businessman with total income be- 


tween $1,500 and $2,000 a year and with excellent prospects,” 


A. E. RUNDLE, Toronto 


Prize of $50 for best paper on Problem Two: “The junior execu- 
tive, total income $3,000 to $5,000 a year, 30 to 35 years of age.” 
MELFORT L. ASHDOWN, Toronto 
Prize of $50 for the best paper on Problem Three: “The man 
who owns his own business, or is a senior executive in a busi- 
ness in which he has a substantial interest.” 
MISS ISABEL L. WEBSTER, Hamilton 
Winner of $50 for best paper on Problem Four: “A single busi- 


ness woman, age around 38, 
prospects of some 


now making $100 a month with 


Papers selected by the final judges for Honorable Mention: 
Problem One (See above): R. F. MINDELL, Winnipeg; 
GEORGE H. BAILEY, ee 

Problem Two: R. K. CROUCH, Toronto; 

A. CARLTON PARK, Hamilton. 
Problem Three: MONTAGUE RAISMAN, Toronto; 

A. C. DAND, Toronto, 

Problem Four: MORRIS COOPER, Toronto; 

S. GLASS, Toronto. 


. Mr. Costigane’s article appears in this issue of The Financial Post. 
Other prize-winning and some of the honorable mention papers 


ee 


Editors Endorse 


Wider Government 


Emphatic support for a truly 
representative government to 
méet the present war emergency, 
comes from Canadian editors 
right across the country. 

Results of a special telegraph 
survey by The Financial Post this 
week are published on page 13. 

The editors queried were chosen 
without*regard to party or other 

affiliations. 

They ‘were asked: i 

Do you favor, under . present 
conditions, union government that 
would be truly representative of 
every major political party and 
every. major interest? 

More of these replies will ap- 
pear in the next issue. 


Price Ceiling System Costs Mex Be High 


By STAFF WRITER 
CTTAWA—It ‘there is anyone 
here who-has attempted an estimate 
of what the will have to. 
pay out in the form of subsidies, or 
will lose by way of tax exemptions, 
in supporting the, Wartime Prices 
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£00d work of these committees and the mutually ¢ 
tude of Washington and Ott#wa generally may cab 
model for an extension of the plan to efnbrace all the Allies. 
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Ottawa Winner 
On Tax Issue 


From Our Own Correspondent 

OTTAWA.—Although the official 
announcement on the tax cdnfer- 
ence between Dominion and provin- 
cial representatives contained few 
details, it is understood that opposi- 
tion of the Ontario delegation 
melted under pressure from the Do- 
minion. 

Premier Mitchell F. Hepburn was 
absent and Ontario’s delegation is 
reliably reported to have made little 
headway with its claim ‘that. the 
corporation tax transfer to the Do- 
minion start with next fiscal year 
rather than the current year. 

It is thought Ontario’s stand was 
conceived largely as a strategic bar- 
gaining move, and that it succeeded 
to the extent that Ottawa has prom- 
ised to assist Ontario in straighten- 
ing out the problem of corporation 
taxes already collected by that prov- 
ince for the current year. 


Largest Circulation of All 
ieee Financial Papers 


Editors Urge Union Plan . 
Pattern of Litei in '42° 
Leaders View Year per, 
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 10c a Copy: $5. 00-a Year 


Inter- Allied Cound 


May End Lease- Lend 


Cahada-U. S. Relationship. to Continue on 
Present Basis — All War Resources Pooled in 


the Common Effort 


From Our Own Correspondent 

WASHINGTON.—Now taking form at the historic allied 
meeting is a new all-out war plan which is expected to end the 
Lease-Lend system, pool the allied war resources: and 
them to the fighting or production fronts where they can do the 
most good without reference to international boundaries. 

Where Canada fits into the new picture is still subject for 
conjecture. But the general lines being drawn up’ indicate that 
Canadian war plants will receive scarce machine tools.or vital 
materials on the same basis as U.S. plants—judged:solely on:their 
ability to get the greatest amount of production with the aid:of 
the scarce supplies. 

Canada’s financial arrangements will probably: continge-on 
the same basis of close co-operation with the U.S. as has hitherto 
applied, it is reliably reported here. 

No hints on future gold policy have yet been made by the 
U.S. Treasury, but it. isexpected that the gold-purchase will con- 
tinue undisturbed. 

It is pointed out that the United States now virtually supports 
the purchasing power of many Latin-American. nations, and 
would consequently be slow to remove any props from Canada’s 
buying ability by hitting gold. If any change in the gencral gold 
policy is made, it is expected that a separate policy will be adopted 
for Canada. President Roosevelt's perso.al friendliness toward 
the Dominion is offered as additional evidence in favor of a con- 
tinuation of current relationships. 

Inter-Allied Council . 

Machinery of the new war setup will probably involve some 
form of inter-allied war council, a sort of super-priorities board 
which will decide on the use and destination of all essential sup- 
plies, ‘Each front, and each phase of the production effort, regard- 
ess of-natioriality, will be awarded materials in order of its par- 
ticular importance to the total effort and the importance of the 
particular weapon or material to the front concerned. 

In.the process, it is expected that all essential raw material 
stockpiles will be frozen. Where tle materials are owned by 
strong industrial groups, they will be left with their present own- 
ers and distributed according to the decisions of the allied council, 
as in the case of rubber. . Where the materials are more scattered, 
they will likely be requisitioned and paid for, tater distributed by 
the government: Further imports of vital. materials. will prob- 
ably be-handled entirely by the government. In effect, this will 
mean rationing at the source of supply: 

The new streamlining of the war machinery will render many 
of the present functions of the various allied’: missions now in 
Washington superfluous. 


Life Insaraneée G ontest 
Shows Value To Puablie’ 


In announcing the contest, it was 
stated entries would be judged for 
the soundness of the programme for 
the individual, for their gerieral in- 
terést and value to. everybody in 
the broad income group : discussed. 

With this in view, judges awarded 
marks under two general headings: 

1, Readability, and general inter- 
ést; clarity, logic of “argument: and 
the general financial soundness of 
the views expressed. 

2. The insurance programme: 


Judges. of The Financial Post 
Insurance Contest have finished 
their work and the names of the 
winners are announced in this 
issue. In addition to-the four prize 
winners, including the grand prize 
winner for the best article on any 
one of the four problems, eight 
articles, two in each salary. group 
were selected by the judges as de- 
serving honorable. mention. 

All who took part in marking the 
papers, including the outstanding 
authorities in the world of insur- 
ance who were final judges agreed 
the contest has brought out a great 
deal of useful infcrmation regard- 
ing the place of life insurance in the 
affairs of the average individual. 

Papers submitted by contestants 
were. assigned a number and. any 
indication of name, place of resi- 
dence or company affiliation was 
removed by a secretary immediately 
upon arrival in The Financial Post 
office. No judge could ascertain any 
clue as to the author. of any paper. 

Winners were determined by 
averaging the marks awarded by 
the individual judges, and the fig- 


mediate needs of the individual, 
including protection for depend- 
ents, need of cash, etc. 

(b) How -it -would meet -his 
future needs including _retire- 
ment and emergencies such as 
sickness, ete. 

(c) Suitability for the individual 
outlined. 

Contest entries) were to be: con- 
fined to ‘words. With. 251 .en- 
tries, .there’ were ‘approximately 

502,000 words .to read—more | than 
four good-sized novels. 

Contestants were requested not to 
mention names of any company: nor 


ures for the winners give them “fone policies sold only by a lim- 


decided margin. ited number of companies. 


This Insurance Plan Won Top Prize 


Says Three 


‘By J. COSTIGANE 
Field Service Department 
Confederation Life Association 


PARTICULARS OF — 
PROSPECTIVE PURCHASER 

(a) Age 25; unmarried; inc »me 
$2,000 per annum; no ‘insurance at 
present; must provide for his own 
retirement; health good and en- 
gaged in a standard occupation; 
0p ge prospects for advance- 
men 


TYPE OF INSURANCE . 
agp RECOMMENDED 
‘2 aves estate ores 
created oung man 
using the folldwing om solleion 
(1) A life policy with premiums 
ceasing at age 65 for $1,000. This 
policy would include the double 
indemnity accident benefit and also 


Policies Serve Young Man’s Need A 


dependents either of the present 
the future; "= 
Must guarantee him a retirement 
Eye deed 
us first with the flexibil- 
yf Each policy is a staidard plan 
of insurance cgntaining paid-up; 


- a larger income or cash payment at 
the end of any year up to age 65. 
For example, if he waits until age 
65, he will bé entitled to a maxi- 
mum life income of $68 pe? month, 
or a cash payment of $8,955. The 
total disability waiver of premium 
and double indemnity benefits 
would also be added to this policy. 
The total annual premium at age 
25 is $162.15. 

Thesé three policies would pro- 
vide a total insurance coverage of 
$7,000, or $14,000 in the event of ac- 
oa death. 

e total annual premium for all 
three would be $208.52, or slightly 
more than 10% of the young man’s 
income, 


PURPOSE OF EACH POLICY 
(1). The a ee: is to provide 
“oO The. od: weaken policy 
endo 
furnish sufficient cash at the end of 
30 years to pay all the remaining 
premiums on both the life policy | 
the insurance This 


, (a) How it would meet the im- . 
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From England! 


“TRESS” 
SILK 
TOPPERS 


Convoyed from this fam- 
ous English maker! "Tress" 
silk toppers, also collap- 
sible opera hats, sizes 
65 to 734. Still time to 
order for New Year's Eve. 


Each 12.00 


Main Store—Main Floor 


“T. EATON Cone 


TORONTO 


Investor’s Index 


Dec. 27, 1941 

Atlas Steel . .*. Dom. Glass... 12 
Abitibi 1 Hinde & Dauch . 17 
B. C. Packers . . Int. Paint (Can.) 2 
Bk. of Montreal. Inter. Paper . . 17 
Canada Dry... - Lake Sulphite . 2 
Can. Steamship. M. & St. Paul R. 2 
Candn. Car... 4 Mod. Containers 7 
Can. Gen. Elec. Morrison Brass. 5 
Bang. Canad. .. Trinity Bldg. . . 1 
Celanese Corp. . Mtl. L. H. & Pr. 1 
Dist. Seagrams -* 


MINES AND OILS 


Admiral Oils . . 23 
Arntfield .... 23 
Bayonne Consol. 23 
Berens River . . S 


Inter. Nickel . . 
Lunward 23 
Macassa 
McMarmac.. . 
Mobirk Beryl. . 
Mosher 

Paymaster .. « . 
Relief Arlington 
Thompson-Lund. 23 
deo & 
REGULAR FEATURES 


Banking ee Ree eee eRe RECO eeeeeeeee 
Bend Markets .....-cccccsesccesvececss 
Bond Quotations oneeee eecerceeteerees 
Business, Week in ...«cscccccsccesesecss 
Commodities ...., 
Cempany Reports ...- 
Editerial .......--. 
Foreign Exchange 
Insurance: 
BAGO od on cn 0 ohceK ove 
Fire and Casualty ...cccccccegesccsecs 18 
Investment Trends soccecoee 4 
Stock Quotations « 20 
Mining, Week im .....cccsscccevcctoces 22 
Mining Quotations ...++« eocece ooseees 
Oils, Week Im .....-cccccccccerecscreees 
Oil Quotations ..ccceecceee eececeseese 
Pulp and Paper ....sccecescecsseeceresss 17 
Wheat, Week in ,.,-sseses ovccer eoeccee 21 
Wheat Quotations .....- Secsove socese 21 


More Income 


Taxes Likely 


(Continued from page 1) 
have cost the government addi- 
tional $100 millions. 

Since the administration appears 
convinced ‘that a serious, perhaps 
wild .inflation was imminent, and 
could only be choked off by an 
overall price ceiling, they have lit- 
tle hesitation in believing that the 
most gloomy estimates of what the 
price ceiling will cost the country 
would represent a saving in the 
long run. 

Officials here so far have no 
definite proposals for “making 
good” the additional drain on the 
treasury which will result from 
subsidies to importers, primary pro- 
ducers, etc. embodied in the price 
policy. ‘ 

There will, of course, be addi- 
tional taxes. 

In this regard it is apparent that 
tax trends will now be towards ad- 
ditional taxes onvincome, rather 
than on commodities. However, with 
so-many normally legitimate tax 
sources cut off by ‘the fixed price 
policy, it is not expected that addi- 
tional taxes to fully cover the cost 
of the policy can be raised, and that 
a large part of it will be capitalized. 


Lake Sulphite 
Calls Meeting 


From Our Own Correspondent 

MONTREAL. — Lake’. Sulphite 
Pulp Co. secured and unsecured 
creditors have been notified that a 
special meeting will be held -in 
Toronto on Jan, 6 to corisider the 
financial position of the company. 

One of the principal objects of 
the meeting is to consider the offer 
made by Brompton Pulp'& Paper 
Co.:for purchase of the assets and 
undertakings of the company at a 
reputed price of $1 million. 

The Brompton offer amounts to 


Falconbridge . . 
Goodrock . .. . 23 
Grull-Wihksne . 


seevecereeesseee 2, 


see eeeeeeceemaeeeed 


eeeeeeeneeerere# 


eereeeeeeeeeeeeree 16 


secured creditors, equivalent to 
about 10 cents on the dollar of 


| 
| 


that this vital and mutually help- 
ful trade continues between the 


to include the other allies. 
*,. * 


End of Bountiful Era 
If, as some pessimists claim, 
this is going to be a ten years’ 
war, then Canadians will look 
back on this Christmas as the end 
of the “good old days.” Many con- 
sumer goods still plentiful at the 
end of the current year, are 
scheduled to completely disappear 
from production lines. 
Children would be well advised 
to take much more than the usuai 


B. C. Packers 


Improves 


With this season’s salmon pack 
approximately 55% heavier than a 
year ago, B.C. Packers is expected 
to be able to make an appreciably 
improved showing in the current 
fiscal year: In the year ended Apr. 


23 | 30, 1941, the company reported a 


net profit of $1.56 a common share 

as compared with $2.87 in the pre- 

vious fiscal year. Last year’s drop 

was particularly attributed to fail- 

ure of the pink salmon run and de- 

crease in the herring catch, none of 

which holds for the present year. 

The best in volume for years, 

here is how the B.C. salmon pack 
ran by classes: 

1940 

gucesdvunssabs g 362,758 

gs . 50,365 17,268 

Ss Iheads seeeeeeeeeee . 107 


Bluebacks seccoscssees 23,196 
COhoes ..rcrcccccesece 193,531 
213,320 


Pinks 
634,021 


1,445,101 


About two thirds of the British 
Columbia 1941 salmon pack is be- 


20 
= ing purchased by the British Min- 


istry of Foods. 

In addition to the sharp improve- 
ment ia the salmon pack,. B.C. 
Packers should also benefit from 
conditions in the -he:cing trade. 
Some time ago the U. K. Govern- 
ment arranged to purchase 1.6 mil- 
lion cases of canned herring, ap- 
proximately two and a half times 
the 1940 pack. ’ 

To date there- are about 600,000 
cases of canned herring packed and 
although there is still another mil- 
lion to go, the British Government 
has intimated that it would like to 
order another 100,000 cases in to- 
mat@ sauce, if the sauce is avail- 
able in Canada. ; 

In order to assist the industry in 
filling the British canned herring 
order, the Chief Supervisor of Fish- 
eries early this month increased the 
herring quota for the lower east 
coast of Vancouver Island from 30,- 
000 to 35,000 tons. The fish were so 
plentiful that the additional quota 
was quickly made up and the fish- 
ermen asked for a further increase 
of an additional 7,000 tons. Success- 
ful catches of herring are also re- 
ported from other points on the 
coast with the catch being earmark- 
ed for - canning for overseas 
consumption. 


‘good progress’ in comp 


It is believed that close to 100,- 


More Cuts For Housewives 
Another setback will be given 

the kitchen front next month with 

a further reduction in the output 

of refrigerators and 

machines. Starting Jan. 1, pro- 


Company Reports 


Inter. Paints (Canada) 

Record gross profits are reported 
by International Paints (Canada) 
Ltd., covering the year ended Sept. 
30, 1941, After providing for greatly 
increased taxes and special reserves, 
net profit available on the capital 
stock at $52,500 was the same as re- 
Ported in the preceding year. This is 
equivalent to $1.25 per share on the 
preferred in each year. : 
» Consolidated operating profit last 
year totalled $405,485, as against 
$269,417 in the preceding year. After 
adding other income and deducting 
ranking charges, there was a balance 
of $322,892, compared with $197,717 
in the 1940 fiscal year. 


Income and Surplus Account 
Years Ended Sept. 30 


loans to Atlas Steels for capital as- 
sistance and working ‘capital, Dur- 
ing the fast year $1,957,116 has been 
set aside out of .earnings toward 
repayment of the capital assistance 
and allocation of earnings. When 
the plant is completed, the greater 
portion of this amount will be ap- 
plied against repayment of’ the 
capital loan. 

Operations last year were at ca- 
pacity and sales were highest in the 
company’s history, mbking neces- 
sary larger inventories and receiv- 
ables. Increase in sales covered the 
companys entire line, principal 
items being -high grade steels, all 
grades of tool steels, mining steels, 
stainless steels, machinery steels 
and other specialty steels including 
the manufacture of ordnance ma- 
aa Export has had to be cur- 

but Mr. Davis states the com- 
pany is endeavoring to maintain its 


oes present contacts and establish new 


Net profit ........ ee 
Pid. dividends 


Eeeobe i 

us eaere 
Protit on bends ...... 
Less: Loss on assets .. 
Surplus forward ..... 64,215 

Working ene 

Current assets . 1,162,061 
Current liabilities ... 436,397 


Working capital 


Atlas Steels . 


Operations of Atlas Steels Ltd., 
Welland, Ont., for the year ended 
Sept. 30, 1941, reflect the effect of 
wartime boost in operons. A year 
ago it was stated t the company 
had with the Dominion Gov- 
ernment to make extensive plant 
add‘tions under an agreement for 
a wholly owned Crown ¢ompany, 
Atlas. Plant Extension Ltd, to ed- 
vance the capital with earnings to 
be allocated between Atlas Plant 
Extension and Atlas Steels. This 
year, R. H. Davis, president, reports 
leting this 
building. Provision to the amount 
of $1,450,000 is made in the Sept. 30, 
1941, balance sheet for completion 
of this extension. 


This Insurance Plan 


(Continued from page 1) 


ability is seriously impaired be- 
tween the ages of 55 and 60 and to 
prevent any chance of this eventu- 
ality interfering with the retirement 


Won Top Contest Prize 


finite plan both for savings and pro- 
tection that can be carried through 
to retirethent. The plan can be ex- 
panded in later years according to a 

finite formula without disturbing 

e original intention of the pur- 
chaser to provide a retirement in- 
come for himself at either age 60 or 


Atlas Plant Extbnsion made two! Curren 


ones. During the past year;;*number 
of employees has increased from 
600 to more than 1,600. It has been 
necessary to carry additional staff 
= order ee — men for the posi- 

on a en new equipment 
is plied in operation. 


Income and Surplus Account 


Income taxes ...... 
Net profit .......+. e+e 519,750 
: 11,812 

+10,500 
475,008 


422,340 
1,240,106 
545 


Aad, Peev. sarphas 
: Vv. ee 
Less: Loss on equip. .. 
Earned surplus fwd. . 
"Special reserve against plant extensi 
and allocation of éarnings to Atlas Plant 
Extension Ltd. under terms of contract 
dated Oct. 1, 1940. 
tDividends for first quarter charged in 


1,661,900 


accounts of the 


$2.17 
0.45 


2,250 
2.000 
166,885 


Shares O/s: 
as 2 —— par .. 
pref., par .. ’ 2,000 
Common, toe eves «= -'166,885 


Working Capital 

$ 
1,986,190 
1,112,362 


ee 


873,828 
1 


s 
545,068 
267,186 


Working capital 1,277,882 
Balance Sheet Changes 
1941 
610 
860,717 
25,000 


232,256 
526,136 
318,064 
73,407 
“1,149,864 
389,745 
1,018,477 
82,979 
| $64,175 


65. and to have all premiums cease at } Bank loa 


age 55. 

Every young man has a -certain 
antipathy to committing himself to 
make payments to an age as far ad- 
vanced as 60 or 65. This plan elimin- 
ates that objection by making it pos- 
sible to have premiums cease at age 
55. However, it also has the advant- 


Het 


BEd 


tee aeh, 


income, after interest accrued and 
actually paid, of $2,501,005, com- 
pared with $1,939,115 for the same 
period last year. Excluding the 
amount owed by the “Soo” for Octo- 


ber operations, cash amounted to/| Hogs 


$4,993,817 as of Nov. 11 last. On Dec. 
31, 1940, cash totalled $3,162,638, 
while in 1934 and 1935 the cash 
account was less than $42,600. 

The current endeavor to obtain 
another interim payment on .the 


lang 
Mostly Small 


With price ceilings set on almost 
all commodities in Canada, fluctua- 
tions in the Canadian markets have 

Of spot commodity indices two 
were slightly higher and one lower. 
Dow Jones future index declined 
fractionally. Pre- Same 

an lee 
9.75 | $9.25 
11.00 


$9.75 
14, 


e'« 
ow 
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and 
regard. | 


7 Balisc othe ull win devia 
oo extent of 
for freedom. 


BANK OF MONTREAL 
“A Bank Where Small Accounts Are Welcome” 
Modern, Bxpetionced Basking Service... the Outcome of 124 Years’ Successful Operation 


ge 
Might Write Off Great Britain’ 
Credit Purchases Here 


(Continued from page 1) 
dated in cold cash, and that in the 
interests of all parties concerned 
with the primary aim of defeating 
Hitlerism, it would be far better to 
wipe the slate cléan and do it now. 


Answer U. 8. Critics 


Such a step would remove any 
possibility of an unjust “Cash on the 
Barrél-head” stigma, bring Cana- 
dian aid to Britain to a basis simi- 
lar to that of U. S. Lease-Lend. 


Counter-argument is that — 
Lend did not commence ti 


0293 | Britain had liquidated most of her 


$20,197,000 4% first general mortgage | , 


bonds is based on the stronger cash 
position, as well as the improvement 
in earnings. First payment made 
since thé road went into. receiver- 
ship in 1932 was on account of the 
Jan. 1, 1933, coupon, which was paid 
by court ‘order, almost a year ago, 
while the second semi-annual cou- 
pon was paid July 1, 1941. 


Quebec Airways Lid. . 
Opens New Line 


From Our Own Correspendcnt 


MONTREAL. — Quebec Airways 
Ltd., subsidiary of Canadian Pacific 
Railway, has a new air 
service -between Montreal, Three 
Rivers and Quebec. -Planes will 
operate daily, except Sunday, be- 
tween the three cities and connec- 
tions will be made with airlines ar- 
tiving in Montreal from Boston, 
New York, Toronto and Ottawa. 


’ 

Canada (D.B.S.): 

Retail (Nov.)* ...116.3 115.5 

W'sale. (Oct.) .... 93.8 93.2 
U. 8. (Sept.) « 91.8 
Gt. Brit. (Sept.) ... 

Note:—The base of indi 
equals 100 * 1935-39 equals 1 
British index is Board of Trad 
to 1930 base. ' 

Base of price quotations is as follows: 
Cattle—Steers, good, over’ 1,050 po ee 

ew 


107.2 


cen 
_North., Ft. W.-Pt. A. basis. 


U. S. investments. She still has an 
estimated total of $2 billions invest- 
ed in Canada which has not been 
liquidated. 

Agreement on the principle of do- 
ing something about the. sterling 
balance other than simply allowing 


it to accumulate, does not end the 
matter. There remain other point 
at issue. 

One of these is whether Canada 
should take the initiative in the 
matter, or whether it should be left 
to become part of the gigantic 
“deal” between all the allies. 

Other points at issue concer 
how it is to be done. One sugges 
tion, understood to have received 
serious consideration, is that Can 
ada should undertake the cost of 
maintaining the R.C.AF. in Eng. 
land, just as she now pays the cost 
of the Canadian Corps. It is esti. 
mated that such an_ undertaking 
would cut the $900 millions sterling 
balance by possibly a third. 

How this balance is now incorp. 


orated in Canada’s general war re § 


quirements is shown in the follow. 
ing table: 


Major Cash War Requirements 
(Millions of dollars) 


s 


Direct war 


nditure 


Last First Second 
year year 


Est. for 


year current 


before war of war of war fiscal year } 
36 325 1,034 1,450 


Provision of Canadian dollars to cover British war 


expenditures in Canada bv: 
(a) Accum,.of sterling balances 


payable in London 
Total requirements 


a ee 19 
(b) Redem in advance of Dom. and guar. 
C.N.R. 


oa 
146 124 
1,769 


2,350 


Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Manicipal— 
Peterborough, Ont. ....ssee06. Dec. 
Richmorid Hill, Ont. ,,isseeseess Dee oss. 
Timmins, 


+ MOTTE POHORC CORT es 


‘Bond Issues— 
Grey Sisters of the Immaculate 
Conception 


Seeeseeeratees 


Date Issued 


Date Issued . 


Dyment, Co. x 
«+». Harris, MacKeen,.Goss & Co. (privately)... 4% 
OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


‘Rate “Due Amount 
\ Harris, MacKeen, Goss & Co, (privately?../.4% M4961 $119,000 


Anderson & 


" 


Rate Due 


3% 


Amount 
$95,000 
50,900 
10,000 
16,234 


Price 
1942-51 
1942-56 

% . 1942-51 
1942-51 


Here is a partial list of war materials produced for our . 
own forces and for Britain, Australia, New Zealand, India 
and South Africa since the start of the war: 


5,500,000 yds. camouflaged anti-gas cloth 


360,000 lbs. camouflage netting 
650,000 yds. cotton and wool shirting 


25,950,000 yds. drill fabrics for uniforms, ete. 
2,000,000 yds. duck fabrics for bandoliers 
7,059,000 yds. duck fabrics for gun covers, kit bags, 


tents, etc. 


800,000 yds. duck fabries fot uniforms 


15,000 yds. (per week) fabric for aircraft 
 §0,000-yds. gas-mask cloth 
‘1,000,000 yds. ground sheet fabrics 


1,500,000 yds. sheeting 
11,000,000 lbs. tire fabrics for mechanized equipment 


950,000 towels 


800,000 yds. powder bag fabric 


~ 


6,750,000 Ibs. yarn for web equipment — 


oo“ 


DOMINION TEXTILE COMPANY, LIMITED 
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rns Fascinating Oil Business 
a s all personal 


consciousness, foen 
and’ partizaship in unity 4 


effort. 
3.—Work. harder and spend 
4—Demand and accept full se'e 


tive use of man power at b 


a earnest about the busi: *: 

If we forego yoluntarily wh 
the enemy peoples have fore 
if we work as hard, ca 
. much and sacrifice as mu 
they are forced to do, we shal! w 
the war. If we do not, we sh 
neither win nor deserve to 
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| |W. A. Buchanan 


.. Member, 


Canadian Senate, 
. publisher, The Herald, Lethbrid 


Alta ; : | 
j.—National selective servi > iam 


jig broadest. sense to step 
whole war effort. 
9.—Increased production of 
essentials including agricu:. 
products. 
$.—Price control to preve! 


|. flation. 


4—Curtailment of unesse! 
+<i-gpending™ by» junior gov 
ments, provincial and municy 
: ©iand the public. 
§.—Building of public mora:e 
“Jong struggle ahead and 
tenance of good understang 
between all parts of the cou 
. * >. *# 


W. L.'-Clarke 
Editor and columnist, The V 
sor Star, Winasor. 
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has @warded a general contract 
Foundation Co. of Canada for 
story, addition to its mill at Kenog- 
to vost close. to $160.- 
000 with t. Work is sched- 
uled to be placed under way at once. 
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The Five Most hn Steps Canadians: | 


Must Take Next Year to Speed Victory 


scan Oils Ltd., Ed- 
print. well-known North 
erican oil authority, auiher of 


as, 


monto 


that the Americans will do it all, 
now ‘that the United States is 
officially in the war against our 
enemies, Let everyone in Canada 


measures not taken to prevent 
wasteful spending for non-es- 
‘eentials which take labor, ma- 
terials, money otherwise needed. 


*|4—By intelligent, cen lene 


in areas where skiled labor is 
available we shou!’ relieve the 
_ bottleneck in congested manu- 
facturing centres, thus speeding 
up all wartime production. 


~ President, Mount Alliston Univer- 
sity, Sackville, NB. \ 


1.—Carefully. planned selective 


service. scheme:to ensure. maxi- 
‘mum efficiency to. total war 
effort. 


2.--Definite Pp )gramme for con- 
’ servation of 


forms of national 
wealth and salvage of all ma- 
terials necessary in war produc- 
tion. 


3.—Strong increase in man power 


* 


CANADIAN, WRIGHT 


LIMITED 


Exclusive. Raoutal in: Cansde 
For 


Wright Aeroplane. Engines 


ARNE ON. ih 8 Bee 


5.—As arms ana Serre be-| of armed forces, especially air 


force and navy. Air power is 
vital in this war as is also pro- 
tection of shipping from this 
empire supply centre. 
4.—Solution of labor problems to 
maintain production of raw a 
terial prevent interruption 
“manufacture and give la 
fair deal. 
5.—Expansion of technical and 


remember that it is still our war 
and weshave to help win it. 

Instead of .too :litgle; too late, 
we must Have. eno oh and on 
time. It would be better to be}; 
caught oversupplied at the end|, 
of the war than to lose the war 


must insist upon’ being taxed on 4.—Support fully the Red Cross 
‘ and all service organizations en- 
gaged in war work to maintain 

morale. 


5.—Stop any carping criticism of Arthur. Vallée, K. Cc; 


This Fascinating Oil Business.” 
ubordinate all personal /in- 
and i <a 


i jerests to winning the war. 
information Segard. | Forget creed, social origin, 


ess, social status 
the full extent of your consciousn 


clp win the victory ~ and partizanship in unity of 
g—Work harder and spend less. by not having enough men and 
7 Q E A r ae Demand and accept full selec- | materials to win. 


G tive use of man power at home . ¢% 


and abroad. Sir Henry Drayton 


four 500 Canadian 


you can Wr gay. 


ASSEMBLING: OVERHAULS 
~ > GENERAL SERVICE 


HEAD OFFICE. AND. WORKS 
6259 Notre Dame St. East, MONTREAL 


effort. 


our foes with a grander strategy 


of our own, with a complete uni- constant privation is insignifi- 


Welcome” 
cant 


) cars’ Swecessful Operation 


t Britain’s 
e 


te, does not end the 


remain other pointy | 


is whether Canada 
1e initiative in the 
ther it should be left 
of the 
all the allies. 


gigantic 


g—Get earnest about the business. 
If we forego voluntarily what 
¢he enemy peoples have foregone, 
it we willingly work as hard, dare 
much and sacrifice as much as 
they are for¢ .d to do, we shall win 
the wal: i we do not, we shall 
neither W r deserve to, 


w, A. Buchanan 
per, Canadian Senate, and 
pablishe, The Herald, Lethbridge, 


Alta. 
j—National selective service in 


Former Deminion Minister of 
Finance and pfeminent in finan- 
cial and industrial circles of 
Toronto, 


1.—Compulsory selective: 4 service 


in every field of*war effort. 
Wealth now is and can be per- 
haps further taken by taxation 
without Jimiting: war produc- 
tion which today is so impera- 
tively necessary. Unless coin- 
pulsory selective service is made 
applicable to service. overseas 
wherever the enemy is it is 
quite ineffective elsewhere. 


fication of our military plans 
on a world-wide, scale. 
4.—Take labor increasingly into 
our confidence. What was be- 
gun with the appointment of the 
new minister of labor must be 
followed through so that this 
time the masses may know that 
we mean business—and econom- 
ics — when we speak of de- 


mocracy. 
5.—Hold before our people a 

vision and a programme’ of 

brave new world beyond the 


Work and pray. 


J. F. MacKay 


President, J. F. MacKay Co., Ltd., 
Toronto, and Ontario Tobacco 
Plantations Ltd, a former busi- 
ness manager of the Toronte Globe. 


I suggest the formation of one 


national patriotic organization of 
civilians, representative of eve 

shade of political opinions offi- 
cered by men and women of out- 
standing position and talent with 
local bodies formed in every com- 


when we consider the 
horrors suffered by the occupied 
countries. 


2.—Subscribe these savings’ to 


Canada’s war effort, because 
every loyal citizen must admit 
that our subscriptions are still 
too small. 


3.—Fuse the goodwill of all into 


one common effort. and one 
common purpose, since the ex- 
perience of all:time shows -that 
co-ordination -makés for irrest- 
ible momentum. 


4.—Speed recruiting, since the 


scientific education and support 
of all agencies, school, college, 
church, which contribute to 
morale of people. 


“~ 


Dr. David Williams 


Editor, Enterprise-Bulletin, Col- 
lingwood, Ont., and recently hon- 
ored with doctor of laws degree 
from University of Toronto for 50 
years of outstanding work in 
weekly newspaper field. 


1,—Strengthen forces for service 


at home or overseas. 


INSURE YOUR R LIFE’S WORK 


The administration of an estate requires more than 


willingness to undertake responsibility. 


It requires 


expert handling by men trained in such matters. 
Make sure that your estate will be 
handled by fully qualified, experienced 
executors by appointing a reliable trust 
company of long standing. 


Appoint This Company Your Executor 


MONTREAL TRUST COMPANY 


Ajay ofwictery. 

Even so practical a strategist as 
Captain Liddell Hart says, “A 
people with a faith—even a bad 
one—will triumph over a people 
with no faith at all.” That is what 


munity from hamlet to metropo- 

lis, to become responsible for: 

1—Recruiting men and women 
for all war services. 

2.—The sale of Victory Bonds and 


Montreal Trust Building 


61 Yonge Street Toronto 
J.-F. HOBKIRK, Manager 
‘ 


constant, sincere and reasoned 
encouragement of men of ex- 
perience always brings convic- 
tion in the long run. 
5.—Sustain those in authority, 


2.—Ignore the evidence of waste 
and extravagance and buy war 
Saving certificates. 

3.—Support the new Victory loan 
to the last copper available. 


its broadest sense to step up 
whole war effort. 

9—Increased production of war 
essentials including agricultural 
products. 


at issue concery § 

e done. One sugges. | 
d to have received | 
ration, is that Cane 
indertake the cost of 
the R.CAF. in Eng. 


That done however, disposition 
to other services would largely 
follow as a matter of course but 
should be supervised. 


2.—~A government composed of all 


councils of the Dominion. that there may be even a greater 


he now pays the cost | 


n Corps. It is esti. 
such an unde 


e $900 millions sterling | 


ossibly a third, 
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s shown in the follow. } 


First Second me. ioe 
year year 


of war of war tscal Year 
R25 1,034 


19 611 
146 124 
490 1,769 


Canada 


$—Price control to prevent in- 


flation. 

4—Curtailment of ‘unessential 
spending by junior govern- 
ments, provincial and municipal, 
and the public. 

§.—Building of public morale for 
jong struggle ahead and main- 
tenance of good understanding 
between all parts of the country. 

* ” = 


W. L. Clarke 


Editor and columnist, The Wind- 
sor Star, Windsor. 


‘ Five most important words are 


“t is still our war.” If we keep 
that in mind, the important steps 
will follow~ automatically. There 
are some Canadians who think 


parties definitely and deter- 
minedly in favor of war effort 
in order effectively to carry out 
number one and fairly admin- 
ister all war measures. 

3.—A united Canada behind such 


a government. 
* a 


Rabbi Maurice Eisendrath 


Holy Blossom Synagogue, Toronto, 
well-known lecturer on national 
affairs. ~~ 

1.—Compulsory national service 
law not only for the battlefield 
but for industry and agriculture 
so that each will serve in the 
task for which he or she is best 
suited. 

2.—An end to this demeaning beg- 


Isiah meant when he warned, “If 
ye have no faith, yea verily, ye 
shell not prevail,” 


H. J. Mackin 


President, Canadian Western Lum- 
ber Co., operator of one of the 
world’s largest saw mills at Fraser 
Mills. 


1—Bring in_ selective service 
measures to ensure that all 
people are engaged in branch of 
war effort each can best serve. 
2.—For duration, freeze present 
relationship between employer 


war savings certificates. 


3.—The enforcement of price and 


trade board regulations. 


4.—The reception of our returned 


men, 


.5.—The elimination of querulous 


decisive controversies and the 
uniting of all our people and 
the provinces in one noble ef= 
fort to win the war. * 


Rev. J. R. Mutchmor ~ 


Toronto. 


Follow Churehill and form 


and employee; let neither take | forthwith a national government 


advantage of emergency. 


to marshal Canadian man power 


3.—Adopt compulsory saving, if| for farm, factory and fighting 


because they can draw strength 
from our support and because 
we should avoid the easy course 
of criticizing rather than acting. 


4.—Accept regulations respecting 


food, gasoline and other necessi- 
ties readily and thereby avoid 
embarrassment for the higher 


5.—Maintain a 100% 
fort between capital and labor. 


unified ef- 


the support of the front lines. 


supply of munitions, ships and 


’ other war supplies necessary to 


"the support of the front lines. 


ORR 


forces. 

Follow Churchill and appoint 
labor leaders, A.F. of L. and C.LO. 
to Cabinet posts. 

Follow the Australian’ plant 
committee plan to double war out- 
put by April 30th and thus break 
present steel bottleneck and step- 
up slumping coal and pig iron pre- 
duction. 

Follow Britain and cut beverage 
alcohol production by half. Ban all 

liquor advertisements, 

Follow Keynes compulsory sav- 
ing plan. Reduce drastically the 
output, of consumers’ goods, in- 
crease taxes, compel all home- 
fronters to give everything in 
support of Canada’s fighting men. 


John Blue 
Secretary manager, Edmonten 
Chamber of Commerce and west- 
ern pioneer. 

1—I suggest compulsory military 
draft as necessary for both men 
and women and compulsory 
selective service in home war 
work to secure maximum pro- 
duction. 

2—Taxation having reached the| # 
limjt, would establish plan of | ; 
compulsory saving for govern- 
ment loans. 

3—Eliminate unnecessary pack- 
aging costs, limit advertising ex- 
pense, and goodwill services. 

4—Establish and extend govern- 
ment grades- and standards for 
commodities and containers and 
collect and publish timely buy- 
ing information to educate con- 
sumers. 

5—Press for unification of war 
command, equalization of ex- 
change reduction of tariffs for 
duration of war with objective 
of complete pooling allied war 
effort. 
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@ Think of giving your advertising practically blanket coverage of 
Canada’s wealthy Western Provinces—where revenue from crops 
and livestock alone totals hundreds of millions of dollars annually. 
Think of reaching this wealthy market through @ medium that is 
published once a week yet gives your sales message pep, punch, and 


selling power every day of the week. : 


| POWER TO WIN 


CANADIAN WESTINGHOUSE COMPANY LIMITED 


HAMILTON ONTARIO 
Manufacturers of Everything Electrical 


That is what the Prairie Farmer offers you... at the lowest milline 
rate of any farm paper in the entire field. Many advertisers recognize 
these advantages... they know that the Prairie Farmer reaches 
homes untouched by daily newspapers ... and® that it is eagerly 
awaited each week by nearly 1,200,000 people throughout Manitoba, 
Saskatchewan, Alberta and British Columbia. That is why annual 
advertising volume in the Prairie Farmer exceeds that in any other « 
farm paper in Canada and is nearly four times that carried sci its 


exclusively Western competitors. ae 
oe 


FOR GREATER RESULTS WITH MORE ECONOMY 
make the PRAIRIE FARMER the keystone. 
of rural advertising in' Western Canada, : 


“more help to and less criticism 
of our governments. / 

2.-eThat Canadians must dedicate | 
themselves to a more whole- 
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use excess profits taxation 
severe and uncertain, bords are 
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] gonably accurate predictions 
and values, And since © 
7, has practically shut off | 
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seeking capital gains 
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Pocket Money For Mars 
To these might be added a 
ental — that second only t 
on, the war is being fina: 
vat the bond market. And \ 
the increasing importance of 
ce, the bond market is bein 


More money will be available as 


~ No*better way of assisting Canada’s 
war activities is available to many 
Canadians than to save and invest, 


Further Digestion of 
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By ARTHUR D. ELLWOOD {ance ‘that taxes for 1942. will Be 
Investment Editer, heavier than they were this 

The Financial Post will come 

Major factors likely to operate 
in the stock market next year and 
how they may.affect trends of,stock 
prices may -be summarized as 
follows: a : 


1, WAR NEWS: 

There is little doubt that investor 
psychology—the so-called confidence 
factor (illustrated by an accompany- 
ing chart)—is going to play a vital 
part. This will arise primarily -in 
efforts to look at the probable out- 
come of the war itself; adverse news 
pushing stocks down; favorable 
news taking prices up... 


2. 7 S AND BUSINESS 
COMME 


It was probably not until well into 
1941 that the average investor really 
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Buy Victory Bonds 


| 
ee 


; can ‘be 
the war ends. The record’of busi- 
ness failures after the last war shows 
that far more companies got into 
financial difficulties a year or two 
after the war than during the war 
period itself. ‘The price control 
mechanism can be used to. curb 
the probable postwar boom and in- 


flation. 
licy will come perhaps six 
Stocks Com Advance months from now. It may take that 
Is it possible for stock prices to| long to permit a reliable estimate 
advance during wartime? , of how they will work. , 
Stock markets in Great Britain| Those who have faith in the con- 
are now”higher than at any other|tinuation of our way of living— 


3. TREND .OF EARNINGS AND 
| COMPANY ASSETS: 
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Limited * 
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Three Wartime Stages | 
Since war started in September, 
1939, investors in Canada have had 
4. INTEREST RATES: a varied experience, a lot of it un- 
got down to earth in his appraisal palatable. Actually there have been 
of what wartime taxation scales; Interest rates primarily determine) three major stages in the attitude 
under a pay-as-you-go policy of the level of bond prices and par-|of investors toward the stock 
war finance would mean to him,| ticularly the highest grade of bonds. | market. 


ings cannot be separated from taxes | . 


and controls. 4 of Canada’s anti-inflation- 
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Few realized how heavy personal 
income taxes would be. Most were 
a long way from forecasting how 
serious would be the limiting effect 
on corporate earnings of income and 
excess profits taxes. 


Higher Taxes Coming 
There is almost complete assur- 


But they also influence stock prices. 
Not long ago stock yields were 
lower than bond yields. That is a 
danger signal that saw its answer in 
the depression of the 1930's. But 
for a number of years now stock 
yields have been moving steadily 
farther above bond yields, until, 
throughout the war, the gap has 


The beginning of the war was 
characterized by relief that we now 
had substituted the certainty of war 
for the recurring crises of the 1930's. 

Thus the first reaction was a 
stock market boomlet—a boomilet 
that was doomed to an early end as 
investors began to take a more 
realistic attitude. .This boomlet 


Long and Short-term Security Prices Show Upward Trend — 


thing of the past. Combined brok- 
ers’ loan for Canada’s two major 
stock exchanges dropped from $30 


millions for April, 1940, to $16.9 mil- 


lions for June of the same year. 
For November this year total bor- 
rowing was down again to $145 
millions. Such figures do not leave 
much chance for further declines 
to be accelerated by sold-out margin 
accounts. 

Volume of shares traded has drop- 
ped about as fast as have brokers’ 


time since the war started. In Ger- 
many tle same is the case. Britons, 
however, have been living in “a 
much more drastically closed econ- 
omy than Canadians. Britons are 
also farther removed from the 


Sectirities | 8 4 10 


modified perhaps as. a’ result of 
lessons learned — should bear in 
mind that holding stocks means re- 
taining a constructive attitude and 
a chance to participate in the future 
of Canada. ~ e 


Significant Investors’ Index Numbers 


les Food 


and and 
clothe allied Bever- Bidg. trac- 
No. of ul : Oils ing. prod. 


4 


Power : 

and Total 
utili- Total 
mater. tion Banks ties co's. 
12 15 15 8 19 


(Base 1935-39=100) 
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Dominion 
Succession Duties 


Yj ith the recent enactment of a 
Succession Duty Act by the 


Federal Government, it has become more 
important thah ever that your executor 
should be thoroughly familiar with Sue- 
cession Duty and Income Tax laws. 


ily widened _to embrace : 
an individuals as V}: 
seek more new Jenders. 
Out of these causes have : 
the market trends of 1941 and 
them are budding a set of condi 
that will profoundly influence 
financial pattern well into the 
war years. 
Something the same happe: 


' the iast war. Hundreds of thousa: 


of Canadians became bond invest 

for the first time. Having invest 

for victory, they later invested f 
t, first in bonds, later, a 
twenties climbed toward the 
in progressively riskier s 


1941: 
loans: Toronto Stock Exchange, as Monthly Figures: 
an example, handled 120.9 million 
shares in 1939. For 1940 this drop- 
ped to 74.9 millions and for eleven 
month of this year it has been down 
again to 48.7 million shares. 

Final Stage 
The latest stage of the stock mar- 
ket has been a gradual adjustment | noy. ¢ .. 
to such wartime cy meas- ss 
ures as excess profits taxes and high | Noy. 27°’ eH 
personal income taxes, economic Dee. if x : : 101.6 | 75: 
controls. To this should be added | pec. is |. . : 0 42 " : : : 


the tading of. the ‘early: rugs te) | -itigh ond tow toe yest frome, 190) 10,1000 sneiiivs are nese oo wos osu 
” issu min jureau 5 = > 
stock for “inflation protection” and | roP'i939 and subsequent years the base is 1935-39 =100. 


the continued evidence of ability to 
maintain interest rates at around the 
3% rate for government borrowings. 

Over the past year and a half the 0. : 
total range of stocks as measured . 76 .30 | Dec. 22°.... 41. 
by the Dominion Bureau of Statis-| Der 7 <::1:. Sos se 6736 i849| Dec. 19 <1 418 
tics of 68 industrials has been almost | Dec. 18 ... 72 ; 68.25 95 | Dec. 18 ste 411 
exactly {en points and the latest wont ago':. 9458 90 63.60 10.30 | Month age. 42 
figures iw ex a e iess r e t \ ear ago .. 55, 
than half way up from the bottom Lee Se eee 
of its 18-month range. 


Bonds Do Better 


ities. Victory loans are again 
ducing the genera! public to a r@ 
investment, setting up underly§ 
conditions that will be favora 
active post-war markets pr 
they are not offset by other dé 
ments. : 
| But there are major differen 
between this war and the last 
loans of the Great War were floa 
at progressively higher inte 
rates. Some of the coupons w 
tax exempt, The funds came i 
great measure from wartime p: 
and higher individual earnin:s 
World War II is a “3%” war. 
First War loan gave the i: 
3%%, the Victory loan 3.09 
steady downward trend of in: 
rates is shown in the charts on | 
4 And excess profits ta 
industry, higher personal b 
taxes on individuals, have ma 
necessary to draw heavily on 
“automatic savings” of insur 
companies for funds, and m 
bond buying more of a persora! 
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National Trust Company, with over forty 
years’ experience in estate administration, 
maintains a special department to deal 
with Succession Duties and Income 
Taxes. In naming National Trust Com- 
pany your executor, you can be sure 
that the pitfalls and penalties of inex- 
perience will be avoided. 


Write for free booklet on 
Dominion Succession Duties 


NATIONAL TRUST 


COMPANY, LIMITED 
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Above two charts show what has ha 
pened, to bond values since 1937. 


ed, Te of why it has ha 
upward trends of long and sdoet 


term government security prices have been based in part on lack of confi- 
dence in common stocks, Me&suring this confidence shortage is the second 
chart, showing stock market values adjusted in terms of business activity. 
Market value of a given level of business activity-is only a third what it was 


Canadian Car 
Boosts Income 


From Our Own Correspondent 

MONTREAL.—Gross income of 
Canadian Car & Foundry Co. for the 
fiscal year ended September 30, last, 
will, it is reported, sh 
of about 50% over that for the pre- 
ceding year. Indications are that 
after depreciation, taxes and write- 
offs, net profit will be appreciably 
higher than the $1.69.a preferred 
share reported for 1939-40 year. 

At present time company is now 
engaged almost entirely on war 
work. Shell forgings for the British 
and Canadian navies have become an 

‘important activity, and these and 
other products are being turned out 
at the Turcot and Dominion plants. 

planes are being made 
at Amherst. At the maileable iron 
foundry at Brantford the company 
is producing parts for armored and 
motor transports. Husricane fighters 
are being produced at the Fort Wil- 
liam plant. 


Start en New Plane 


an increase | p 


| 


five years ago. 


B. C. Bond Men 
Elect Officers 


British Columbia Bond Dealers 
Association reports the following 
list of officers and executive com- 
mittee members for the coming 
year: 


FRASER WRIGHT, Pemberton & Son 
(Vancouver), president. 
OSS WILSON, A. E. Ames & Co., vice- 
oN SWEET. Yorkshire & Pacifi 
. or 
Securities Ltd., honorary secreta . 


has been completed. A plant is 


C. N. R. Income 


Shows Advance 


Net Gain in Novemher 
Small Due to Advance in 


under way for construction of the 
Canadian | $22.4 


bombers, with 


four-engine 
Car and National Steel Car making | ¥°#™ 


the parts and the government as- 
sembiing the huge craft at the Mal- 
ton plant. 

Some delays, it is understood, have 
been encountered in preparation for 
construction of these bombers. They 


Work on the Hampton Bombers Briiain. 


Maritime Provinces Oppose 
Winter Rail Rate Boost 


From Our Own Correspondent 


Mi of the War- 


the winter schedule has been pro- 
tested by: the Council of the Halifax 
Board of Trade. 


the Uctober level, it was 


Freight rates in the Maritimes are 


Dec. 1, was | reduced in summer 


Oper. expenses .... 


been some 


Another way to- suri up major 
developments in investment markets 
since 1939 is that given in a recent 
letter from A. E. Ames & Co., 
Toronto investment firm. This let- 
ter points out that, contrary to 
rather general expectations at the 
beginning of the war, price ad- 
vances have been the rule in high- 
est grade.bonds. In large part this 
has reflected the conscious operation 
of a monetary policy designed to 
finance war borrowings cheaply 
while controls in non-essential con- 


e bonds, price ad- 
vances and lowering of yields have 
been more pronounced. This has 
partly reflected improved earnings 
and financial position of the fssuers 
and partly the search of investors 
for profitable use of funds in rea- 
sonably secure senior liens. 

Preferred Stocks 

Course of .preferred stocks has 
t different from that 
of bonds, with the exception of the 
highest grade dividend paying 
issues. Returns on dividend paying 
preferred stocks are about %% to 
%% higher on the average than at 
beginning of the war. Price ad- 
vances have not been general among 
preferred stocks except where Givi- 
dends have been resumed or arrears 
paid which has caused some spec- 

tacular advances. , 
Common Stocks Suffer . 
Most pronounced change in in- 
vestor attitude has taken place in 
common stocks. They are being 
neglected where price changes are 
ordinarily most volatile. Price of 
investment grade common stocks 
is generally below 1939 levels and 
the yield at present from %*%% to 1% 
higher than at the beginning of the 
war in spite of a remarkably con- 
sistent record of stable dividend 
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A PPROACHING the Yuletide, in the third.year of war.— we are 
| mindful that Christmas has not lost its meaning to the Free 


Peoples of the World. 


This blessing we owe to oyr great Empire, our faithful Allies, to our 
Airmen, our Sailors and our Soldiers for their gallant defence of our 


t's Roysl Fanaily’of Hotels—+H. Al 
ince Edward, Windsor; Ronald: 
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way of life, many of whom 
have paid the supreme sacri- 
fice. 


Our contribution to the great 
cause is complete adherence 
to our Government’s regula- 
tions, and the sacrifice, no 
matter how great, must be met. 
with, unflinching: fortitude..- 
With confidence'in the destiny 
of our peoples, and good wishes 
for Victory and Peace, we greet 
the New Year. s 


VERNON G. CARDY: 


4 


* 


¢ MatLennan, Royal Connaught, | 
General Brock, Niagara Falls. | 
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Bondholders Still 


Fare Well 


Will Likely Continue in Favored Position 


w. BRUCE MacKINNON 


iter, The Financial Pest 
og bth facts explain why 
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estors in World War IL 
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nd values. And since E. 
ractically shut off pos- 
giilit ies of major capital appre- 
c — yn stocks, investors 
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Money For Mars 

— be added a third 

1at second only to | 

1, the war Is being financed 

aaa ight the bond market. And with | 

importance of war 

d market is being 

idened to embrace more 

sa individuals as Victory | 

ie seek m¢ ew lJenders. 

Out of eon se causes have arisen} 
the market trends of 1941 and from | 
them are budding a s¢ t of conditions 
‘at will profou ndly influence the! 
fascial pattern well into the post- 
war 3 years 

Somet hil ng the same happened in | 
fhe last war. Hun dreds of thousands | 
of Canadians bent ame bond investors | 
Having invested | 
for victory, hey ‘teter invested for | 
profit, first in bonds, later, as the 
twenties cli mbed toward the 1929) 
ks, in progressively riskier secur- 
ities. Victory loans are again at 
ducing the general public to direct 
investment, setting up underlying | 
conditions that will be favorable to | 
active post-war markets oe 
they are not offset by other develop- | 
ments. 

But there are major differences | 
between this war and the last. The 
joans of the Great War were floated 
at progressively higher interest) 
rates, Some of the coupons were | 
tax exempt. The funds came in-a 
great measure from wartime profits 
and higher individual earnings. 

World War II is a “3%” war. The 
First War loan gave the investor | 
$%%, the Victory loan 3.09%—the 
steady downward trend of interest 
rates is shown in the charts on page 
4 And excess profits taxes in 
industry, higher personal income 
taxes on individuals, have made it 
necessary to draw heavily on the 
“automatic savings” of insurance 
companies for funds, and made 
bond buying more of a personal 
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| about the same. 


sacrifice than it was in the last war. 


| The freezing of wages and prices| 


©! promises to intensify the difficul- 
ties of Victory loan canvassers. 
Confidence Holds Key © 

In spite of the pinch on interest 
rates and the narrowing of profit 
opportunities, the bondholder has 
fared well compared with other in- 
vestment groups. Buying power has 
been switched from the stock mar- 
kets into the bond houses through 
the waning “confidence factor” 
shown in the second of the accom- 
panying charts. 

Since 1937, the investment value 
of a given stage of business activity 
has dropped from $1.03 to 37 cents. 
Part of this is accounted for by the 
increased taxes, but a great part can 
be explained. only by the uncer- 


; tainty of wartime taxation and re- 


gulation. Despite the high yields 
currently available on common 
stocks there is little evidence of a 
diversion of funds from lower 
yielding bonds. 

Side by side with the increased 
relative attractiveness of bonds to 
stocks has gone a narowing of the 
new-issue market. Restrictions on 
capital construction for other than 
war purposes, much of it financed 
directly by the government, have 
cut the non-government bond flo- 
tations to around $100 millions for 
1941. For the year, these issues will 


|run about half of the 1940 total,-not 


| quite a” quarter of the total for 
1939. 

With portfolios bulging*with gov- 
ernment bonds, the search for other 
issyes to bring a moderate degree 
| of fliversification has been a major 
feature of the 1941 market. With 
the higher grade issues holding top 
prite levels, investors have sédarch- 
ed/the back shelves for bargains in 
th¢ form of discounted bonds which 
| combine high yields ang capital ap- 
preciation opportunities: 

Actually, this process began in 
| 1940, following the announcement 
of the excess profits tax terms, but 
it has been substantially more pro- 
nounced in 1941 and may well reach 
its limits by the end of 1942. 

. Gains Pronounced 

Capital gains have been marked. 

The old Brown Co. bonds have 
risen\about 20 points, Burns & Co. 
Canadian Vickers 
have risen some 40 points, Western 
Grain, 20 points, Abitibis, including 
the capital repayment of 13%, 22 
points. Winnipeg Electric A’s have 
gained some 13 points and Canadian 
Locomotive around 14, while Maple 
Leaf Milling bonds are about 7 
points higher. 

Along with the gain in discounted 
corporation bonds has gone a simi- 
lar rise in municipal issues selling 


below par. Activities of the various 


ment, still to be finalized, is the re- 
organization of the City ef Mont- 


real, 

All but a handful of the munici- 
palities eee ean have now 
been straightened out financially. 
The bargain counter is getting 
empty. 

Whether 1942 will see the end of 
the search for speculative issues is 
not easy to predict. Undoubtedly 
new forces will develop in Canada 
in 1942 which have hitherto ‘been 
confined to Britain and other coun- 
tries where war trends have reach- 
ed a more advanced stage of devel- 
opment. 

For. the first time we may look 
forward to an increase in funds 
available for investment as a result 
of the disappearance of consumer 
goods. With spending outlets block- 
ed, a larger shere of current income 
will have to go into investment. 
And with the supply of new issues 
coming to market probably even 
smaller than in 1941, Canadian in- 
vestors will be faced with the prob- 
lem of fitting a quart into a pint 
pot. Government loans will un- 
doubtedly provide outlet for all the 
money /investors can supply, but as 
pointed out above, they will not 
provide the investor with diversifi- 
cation. 

In the United Kingdom the need 
for diversification has already been 
largely responsible for a minor 
boom in the stock market. The 
same trend has been apparent in 
Germany, doubtless enhanced by 
private fears of the outcome of the 
war. 

In ,both markets, industry has 
added its weight to the mounting 
supply of investment funds. Shut 
off from the ability to invest in 
new equipment when the old wears 
out, depreciation reserves climb un- 
checked, bringing a corresponding 
and undesired degree of liquidity 
to the asset side of industrial bal- 
ance sheets. Despite control over 
prices and wages, the value of 
money is gradually destroyed 
a the fact that it is impossible | 


to spend or make new investments | 


Sales in October Quarter | 


Nearly $42 Millions; 
Net Profit Doubled 


From Our Own Correspondent 
MONTREAL. — Distillers Corp.- 


Seagrams Ltd. reports sree 


crease in sales, gross revenue 
net profit for the three months 
ended Oct, 31, 1941. one 

At the ‘and of the thre inedthe 
period sales totalled $41.7 millions 
in U. S. currency, compared with 
$26.3 millions in the like period a 
year ago. Gross income amounted 
to just under $12.1 millions, as 
against $7.4 millions for the three 
months ended Oct., 1940, 

Net Profit Doubled 

Expenses generally were higher 
and after making provisions for over 
$3.5 millions for income and excess 
profit taxes, compared with $819,243 
a year ago, net profits for the Oct., 
1941 quarter totalled $2.6: millions. 
This contrasted with just under $1.3 
millions for the like period of 1940. 

Income ,Account 


_Three Months mens s ge 31 
1940 


41,741,675 26,270,159 
Less: Cost of goods sold 29,729,056 18,817,459 
Add: Misc. income ... 83,204 33,755 


7,426,455 
887 4,995,277 
250 


Gross income 
Less. Gen. expenses .. 
Directors’ fees 
Exec. salaries 
Legal fees 
Interest (net) 
Depreciation 
Amort. of contracts 18, ‘072 
Loss on cap. assets . 9,490 
Income taxes 1,998,474 
Excess profits taxes .. 1,654,007 
Exchange adjustments 15,434 
Net profit 2,615,319 
Note:—Depr. provided 
during the period 
amounted to 
Of which there was 
charged to cost of 
production 
And the balance’.as 


378,668 


328,836 
49,832 


—_—_ 


378,668 


Dryden Paper 

Dryden Paper Co.'s Financial 
statement for the year ended Sept. 
30, 1941, shows’ good gain in operat- 
ing profits, the first net profit since 
1937 and a moderate increase in net 
working capital. Gross income of 
$426,507 compares with $315,677 the 
year before. After all senior charges, 
including an increase of $55,000 in 
depreciation reserve, net. profit. of 
$32,287 compared with nil in 1940. 
This was equal to 21 cents a share on 
common.° Working capital stands at 
$580,830. 


Bond Redemptions 


Bond issues: Rate oat Due . Price 


of a tangible, productive nature, | Eastern Car .... *6% 1952 Jan. 1 105 


When money can’t be used, it ceases 


the word. 

A glance over the recent restric- 
tions on critical materials in Canada 
makes it clear that Canadians are 
headed in the: same general direc- 
tion that Britain has followed. Pre- 
sumably, the pressure of investment 
funds on narrowing investment op- 


| Mississippi R. Pr. 15% 1951 
| Can. “~~. -- 61% 1945 


” Sh 
to be “money” in the full sense of) wee A 


Jan. 1 

Jan, 15 

. & Pr. 033% 1946 
$$148,600. 

aColiateral trust notes. 


portunities will have the same ef- 
fect, spread the search for bargains 
down into the stock market after 
taking up whatever slack remains 
in corporation and municipal bonds 
now offering satisfactory yields. 


At the Heart of Our War Activity 


The outstanding effort Canadian 
industry and Canadian agricul- 
ture are making toward the re- 
quirements of war’ will speed 


victory. 


The Dominion Bank, by reason 
of its sound position and wide 
experience, is able and ready 
to render the fullest: assistance 
where money is needed for war 
production or other business re- 
quirements. Have a talk with 
our nearest Branch Manager. 


THE 
DOMINION BANK 


ESTABLISHED 1871 
HEAD OFFICE: TORONTO 
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Morrison Brass 1941 Profit Up 


Operations of Morrison Brass 
Corp. this year have shown material 
improvement over the 1940 level 


and it is expected that this will be 
carried through to net profit in a 
substantial degree, officials inform 
The Financial Post, In 1940 the 
company had a net profit of $27,626 
compared with a loss of $3,169 the 
previous year. 

The plant has operated at capacity 
throughout the current year which 
represents an appreciable increase 
ever 1940 capacity owing to sub- 
stantial additions to plant and 
equipment which did not come into/ 


production until August, 1940. 
Morrison Brass is the outstanding 
Canadian producer of mayine valves 
and specialties, output from this 
company alone. representing three- 


quarters of the entire production of | 


this line in Canada. The shipbuild- 
ing programme has created such a 
demand for. marine valves and 
specialties that the Dominion Gov- 
ernment has undertaken to erect 
and equip a plant adjoining the 
present Morrison Brass location. 
This will mean a doubling of the 
company’s productive capacity for 
this type of marine equipment. 
Concrete foundations for the new 


IRON WORKS LTD. 


LTD MAKERS. OF THE 


Bond Tenders 


6 p.m., Dec, 29, Village of Tadoussac, P.Q. 
—$50,000, 4%, dated Nov. 15, 1941, redeem- 
able serially from 1942 to 1956. F. Lapointe, 
sec.-treas. 

12 noon, Dec. 23, Ottawa — $75,274, as 
follows: $31,920, 244%, 5-year serial; $16,- 
572, 242%, 10-year serial: $26,782, 3%, 15- 
year serial. G. P. Gordon, Commissioner of 
finance and treas. 

5 p.m., Jan. 5, Sch. Mun. of Grand’Mere, 
P.Q@.—$11,000, 4%, dated Nov. 3, 1941. pay- 
able serially in 10 years. Roger Deshaies, 
sec.-treas. 


plant are now being poured and it 
is expected’ that production will 
start in about three months. 

It is also believed that demand for 
the company’s industfial line is 
continuing to hold at high levels. 
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Classified 
Advertisements 


Classified ads. cost 4c. per word * 
and figure fer each insertion, 
Minimum ad. 12 words. Add six 
words when bex number ~ 
required. When replies a 

be mailed to advertiser, ad 
Classified ads. payable in a 
vanée. Contract rates on appli- 
tation. 


COST REDUCTION 
pee lost through price and wage 
regulations may be recovered through 
operation analysis, cost, inventory, and 
production control, Write specialist in this 
work. Box 204, The Financial Post, 
Toronto. 


AN APPEAL 


TO CANADIAN INDUSTRY 


FOR SCRAP | 


‘ 


‘HIS is a direct soa) to Canadian Industry—directors owners, managers, plant super- 


intendents and workers, requestin 
tonnage of scrap steel and iron in 


your immediate attention to the task of increasing the 
Danae: read the following carefully and seriously consider 


the gravity of the situation, especially in view of recent developments on newly formed fronts. 


1. Our War Programme demands more and more steel and iron scrap to 
permit the production of ships, tanks, bombs and other munitions. 


2. Apart from war needs industrial and. civil requirements in steel will be 
difficult and almost impossible to produce unless the necessary scrap is brought 
into market. 


3. In Canadian plants, such as yours, is an excess of 500,000 tons of scrap 


lying 


unused or 


being retained for some contemplated need which never 


arises. FROM CANADA'S STANDPOINT IT IS FALSE ECONOM¥ TO SACRI- 
FICE 100 TONS OF VITAL RAW MATERIALS FOR THE SAKE OF ONE TON 


OF RECLAIMED OR SPARE PARTS. 


4. WE NEED EVERY POUND OF YOUR SCRAP MATERIALS; check all ob- 
solescent machinery, broken equipment and worn out tools. Arrange to have: 
this material centralized in your plant and make immediate disposition. 
lack the organization or necessary labour to wreck or dismantle, contact your 
closest dealer or write this department for information, but in any event act 


immediately. 


§. We stress this vital point. 


If you 


Today, it is not the value of the material in 


dollars and cents that should motivate the movement of your scrap; PRICES 
ON SCRAP ARE FIXED AT ALL POINTS IN CANADA BUT UNFORTUNATELY 
FEW PEOPLE UNDERSTAND THAT THESE PRICES ARE FOR SCRAP SORTED, 
- PREPARED AND DELIVERED TO THE STEEL MILL, AND THAT WHEN TRANS- 
PORTATION AND PREPARATION COSTS ARE DEDUCTED, THE VALUE 
OF THE SCRAP MAY BE ANYWHERE FROM $3.00 TO $8.00 LESS THAN THE 
FIXED PRICE. WHETHER YOU SECURE $5.00 OR $10.00 PER TON OR 
WHETHER YOU DONATE YOUR SCRAP TO THE SALVAGE ORGANIZA- 
TIONS IT REMAINS YOUR SERIOUS OBLIGATION TO SPEED THE FLOW 
OF THIS MATERIAL INTO WAR INDUSTRY PRODUCTION. 


6. Many industries in Canada have corres met and steel structures located 


on their property and under their con 


thheld from the scrap market 


however, because of logical depreciation reasons. This department is vitally 
interested in the possibility of bringing this material to market immediately = 


should you have or know of any industry which might have any such equi 


Ottawa: 


ee or plants, report this information to the Director of Salvage, 


immediate depreciation can be advocated or adopted, 


ee is essential, since without this knowledge no’ sound method of 


YOUR WHOLEHEARTED CO-OPERATION AND IMMEDIATE ACTION IS 
REQUIRED AT THIS CRITICAL PERIOD IN OUR WAR PRODUCTION. 


‘Department of National War. Services. 


Honourable J. T. Therseon 
" Minlater 
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ternative but to concentrate completely on war . 


production, tgnoring their customers for 
the duration. Under such of course, it 
is almost impossible to forecast the future along 
the old conventional lines. . 

On two points, however, Canadian business men 
emphatically agree: First, that any industry geared 
to the war effort is going to dind itself increasingly 
busy as the coming year unfolds. Second, that de- 
spite the growing load of taxes and actual work 
Canadian war industry is being asked to carry, 
there has not been the slightest hesitation in as- 
suming that load and expectation, and still more 
will be borne if the war effort demands it. 

The year just closing witnessed established 
private industry getting into its full stride of war 
production, with guns, planes, tanks, shells and the 
thousands of other items that go to make the 
modern fighting machine pouring out of our fac- 
tories in steadily rising volume. The year just 
opening will witness this flood augmented by the 
full output from the great special war factories 
that have been planned, Built and equipped since 
the war began. Some of them are already in pro- 
duction and the remainder are almost ready to 
begin. man 

It is the earnest hope of The Financial Post and 
Canadian business generally, that this great indus- 
trial contribution from Canada, plus the much 
more precious contribution of our young manhood, 
will help turn the tide of war in the twelve months 
ahead. 


’ A Forward Step 

Prime Mipister King’s appointment of Hum- 
phrey Mitchell as new labor minister has been 
hailed by Canadian newspaper editors from one 
end of the country to the other. Bitter critics of 
the government as well as slavish supporters have 
heartily commended the move. 

The explanation is obvious. 

The average man sees in the appointment of an 
outstanding labor man as federal Minister of 
Labor, the first step toward a really national gov- 
ernment, a government that will be made up of 
representatives of all interests and parties, and one, 
whose sole purpose will be the winning of the war. 

Surely Mr. King can place no other interpreta- 
tion upon the reaction to his forward move. The 
next development, and we hope it is not too long de- 
layed, will be a further broadening of the inner 
circle of government to include outstanding leaders 


of other political groups and interests. 


Then and then only will every Canadian feel 
that he is really represented in our war govern- 
ment. With suspicions and jealousies removed, he 
will get behind the national war effort with the 
wholehearted support that is absolutely essential 
if we are to win the war and win it quickly. 


North American Defense 


Now that North American defense has begome 
a grim favt instead of a mere possibility, all con- 
cerned hope that real progress has been made by 
the joint committee set up by the American and 
Canadian governments to study, this problem. 
Naturally any developments must be kept strictly 
confidential in view of recent world developments 
and we can only hope for the best. 

One very great weakness of any international 
defense scheme to which The Financial Post and 
other observers have frequently drawn attention, 
is the difference in war equipment commonly used 
by the major countries concerned. Americans have 
largely developed their own standards of weapons, 


t 


need for regimentation and com 


while Canada in the past has concentrated on Brit- 
ish types. For maximum defense, of course, both 
parties in any common project should have the 
same equipment, using identical ammunition and 
weapons, should use the same sort of transport and 
fly similar planes. ‘This would permit both to draw. 
replacement and supplies from a co n pool, 
would make a Canadian factory just as valuable as 
an American to a U. 8. fighting unit, and vice versa. 
It would also greatly simplify the problem of 
transport, and would tend to eliminate those disas- 
trous mistakes where the wrong size of-ammuni- 
tion is shipped to a distant fighting outpost. 

Some progress, we know, has already been 
made in this development not only between Can- 
ada and the United States, but also between the 
latter and Great Britain. Both English-speaking 
democracies noW use many similar types of planes, 
tanks and motor transport, but there are still wide 
differences in the types of offensive weapons. Much 
more progress certainly would be desirable and 
especially so as undoubtedly it will be the British 
Empire and the United States which will be called 
upon to police the world for a considerable time 
after the end of the present conflict. 


Our Severed Riches 


Those pre-war pacifists who would have had a 
world democracy without, fortifications or navies 
must be doing some serious thinking today. Despite 
substantial opposition in Canada and throughout 
the democratic world generally, defenses were not 
altogether neglected during the uneasy armistice 
between the two world wars. The great bases at 
Singapore, and Pearl Harbor were constructed and 
other posts were strengthened. 

But in the light of very recent events, we now 
realize that this work was not enough. Singapore 
has always lacked the full naval protection it need- 
ed for maximum strength and vital connecting 
links between Pearl Harbor and the Philippines 
were never really developed. 

Today we are paying the price for neglect, be- 
cause it was neglect so long as potential enemies. 
continued to arm and prepare. A recent American 
summary of Allied stocks of key foods, including 
sugar and wheat ends with this significant sentence: 


“Australian reserves of the latter cannot be 

tapped right now.” 

Collectively the two great English speaking 
Empires normally own or control a major portion 
of the world’s oil, rubber, cotton, metals and other 
key commodities. With these firmly protected 
there could be no serious challenge. Unfortunately, 
for the cause of world humanity in the present 
crisis, protection has not kept pace with commercial 
development, hence the spectre of rationing and 
shortages until sea communications through the 
Pacific have again been cleared. ; 
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Order-in-council, and has personnel and oppor-- 


tunity adequate for purposes of advising the 
government. 

In such a situation, why needlessly continue the 
life of the Labor Supply Council? 


Editorials in Brief 


Hitler’s jump from an ex-corporal to the head of 
the German armed forces is on a par with the German 
army jump backward from the siege lines around 
Moscow to winter quarters rearward. 

* s * 


A serious shortage of paper is expected in 1942, 
Vice-President L. F. Winchell warns Hinde & Dauch 


Paper Co. shareholders. Only the upheaval of a world 


war could make such a warning necessary in a Coun- 


‘try which numbers paper among its major exports, , 


There is too great a concentration of people in 
Ontario and Quebec for the good of the rest of the 
country, plaintively asserts the Vancouver Sun. Per- 
haps this is so but the remedy is not emigration from 
the two provinces but more intensive development for 


the less favored. After the war Canada must conceti- 
trate in rounding out her population. 


On the well-grounded assumption that Canada can- 
not be really prosperous unless her farmers are also 
prosperous the Wawanesa Mutual Insurance Co. makes 
a special plea to urban dwellers of the Dominion to 


study the present serious agricultural problem. Accom- 


panying an attractive booklet entitled, “Farming Holds 
the Key,” a letter from the company states: 


“Stressing the need for rural support all across 
Canada is perhaps more necessary now than it has 
been at any time since Confederation. In an all-out 
effort to win the war it is easy to allow the urge to 
provide men and munitions to lead those in author- 
ity to overlook the fact that an unfailing flow of 
Canadian farm products is equally essential.” 


Admittedly Canadian farmers, facing a critical 
labor shortage and prices still abnormally low in many 
lines, are. in a difficult position but their position is 
far from hopeless with powerful “friends at court” 


pleading their case. 
* * s 


A 3,000-year-old transcription, found in the. Island 


of Cyprus, has finally been deciphered after years of 
study by experts. The message, found on an ancient: 
jar, reads, “Keep the Lid on It.” We can think of no 
more pregnant message for antiquity to have passed 
on to this generation. And maybe there’s some special 


significance here for Donald Gordon, 


* ‘s * 


Psychologists have discovered that if you put a frog 
in a pail of hot water he will immediately jump out. 
But if you put him in cool water and then gradually 
heat it up the frog will permit himself to be cooked, 
apparently being unable to decide when the water is 
so hot as to be unbearable. It is believed that Hitler 
had this technique in mind when he gradually applied 


the heat to the recent European neutrals, 


Other People’s Views Ba ees 


than ever in time of war.” But this has 


The Canadian 
Editorial of the Week 


Tragic Nonsense 
Ottawa Journal 

We are hearing much these days about 
the Canada-United States Joint Board 
of Defense. Such an arrangement, we 
are told, should make us all feel more 
comfortable, now that Japan is in the 
war. 

Doubtless this is right. Under the 
joint defense scheme a landing of Jap- 
anese troops at Vancouver or Prince 
Rupert or Victoria would bring United 
States troops to our assistance. 


What if Japanese troops landed at: 


Seattle? 


of the government in 
army has been vindicated. 
in other words, is for an army 
Pacific coast. 

Well, if the Japanese lan 


Wei 


As Others See Us 
Everyone a Policeman 
Napanee (Ont.) Beaver 
A staff writer in The Financial Post, 
in the issue of December 6, has this to 

say about the price ceiling: 

“The housewife who buys from the 
corner grocery store, the husband who 
eats his lunch at his favorite restaurant 
~—in short the public at large—are specifi- 
cally being charged with responsibility 
for policing pricessinder Wartime Prices 
and Trade Board poligy. No special body 
of men will be employed for this job.” 

This price ceiling business is something 
new, and it makes every man Jack of us, 
a policeman, and every woman a police- 
woman. If this new and drastic Act is 
going to work, if it is going te prevent 
the terrible economic catastrophe which 
followed the last war, then everybody 
must take it seriously. 

* * 7 
Valuable Now 
Havelock (Ont.) Standard 

Last week’s Financial Post carried a 
most interesting story of the develop- 
ment of the nepheline deposits at the 
head of Stony Lake, and revealed that 
these deposits, and others near Tory Hill 
and Bancroft, carry deposits of alumina 
content, and are now considered as pos- 
eet sources of aluminum for our war 


Back in 1910, Adams and Barlow, work- 
ing on geological survey for the Domin- 
ton Department of Mines, drew attention 
to the extensive deposits of nepheline 
syenite in the Haliburton-Bancroft area, 
including the Blue Mountains, but little 
interest was aroused at that time, as 
nepheline was of little or no commercial 
importance. But a few years ago Ven- 
tures Limited became interested in the 
Blue tain deposit. and eventually 
American Nepheline was formed to turn 
out material for pottery and enamel 


What the Papers 
Are Saying 
The New Labor Minister 


Ottawa Citizen 
The appointment of Humphrey Mitch- 
ell to be Dominion minister of labor may 
be a notable step toward total war gov- 
ernment. He has been made minister 
because he is the best man for the posi- 
tion, irrespective of party politics. 


Halifax Herald 

Hon. Humphrey Mitchell, who becomes 
Canadian ister of Labor has had 
long experience in the labor movement. 

The office of Minister of Labor is a 
keypost in wartime, and the new Min- 
ister will have the best wishes of all as 
he takes over these highly responsible 
duties. 


Winnipeg Free Press 

The appointment of Humphrey Mitch- 
ell as Minister of Labor has added con- 
siderable strength to the Canadian Cab- 
inet. Of this, there can be no doubt. 

As Minister of Labor he will repre- 
sent all labor,“ organized and unorgan- 
ized, craft and industrial, in the, Can- 
adian Cabinét. His appointment will do 
a great deal to restore the confidence of 
Canadian labor in the Canadian Govern- 


* ment. . 


Winnipeg Tribune 
‘The Dominion goverriment is to be 
congratulated on the appointment of 


been urged upon him constantly and the 
step that he has now taken has been de- 
layed altogether too long. 

Now that Mr: King has broadened his 
government to the extent of giving re- 
presentation to “labor's point of view,” 
is it too much to hope that the “further 
adjustments” he contemplates will 
mean the inclusion of those who will 
bring still other points of view to the 
work of “the Cabinet that it lacks at 
present? 


Toronto Star 

Premier King has made an excellent 
choice in appointing Mr. Humphrey 
Mitchell, former Labor member for East 
Hamilton, as Minister of Labor. There 
can be no doubt of the genuineness of 
Mr. Mitchell’s Labor affiliations and ex- 
perience, for he has been an active Can- 
adian trades unionist for twenty-two of 
his forty-seven years, as was his father 
before him. 


Toronto Globe and Mail 
In appointing Mr. Humphrey Mitchell 


organization for the handling of; the 
problems of the day. It substitutes the 
practicai for the theoretical. 


ene Mitchell as Minister of relations. The intreduction into the 
bor. 


It is to be hoped that the principle of 
ee outside 


Cabinet of a few more experts on other 
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“SEARCH ME, MR. REPORTER, YOU WILL HAVE TO ASK HIM.” 


Posi-Scripts . 


U. S. Financial Link 
How do two countries as closely tied 
as Canada and the United States keep 
strength in those ties when trade and 
travel are cut to the bone by wartime 
restrictions? 


If that question was hard to answer . 


a month or so ago, it has become doubly 
difficult and twice as important since 
the price and 

wage ceilings 
folded down over 
the Dominion. 

One answer is 
co-ordination. 

' €o » ordination 
will keep the two 
economies run-« 
ning on parallel 
if separate tracks, 
and should allow 
the old lines to res 
opeti more quick- 
ly after the war. 
And if co-ordina- 
tion is going to 
ee raerae PROF. PLUMPTRE 
serve much of the credit when he takes 
over his new job at Washington. 

Professor Plumptre is not going to be 
responsible for dictating economic poli- 
cies. He is not going to tell Donald 
Gordon how to run the Wartime Prices 
and Trade Board, nor is he going to 
manage Leon Henderson's office of 
Price Administration. But he is going 
to tell Donald Gordon what Leon Hen- 
derson is thinking and doing and plan- 
ning, and although it is no longer his 
“thain job, he will probably continue to 
tip Leon Henderson off about the doings 
at Ottawa. 

Since September, 1940, Professor 
Plumptre has been the official ear of 
O. P. A. on things Canadian. Result of 
his work a detailed report of Canada’s 
war activity; is soon to be published in 
revised and popular form under the 
title of “Mobilizing Canada’s Resources 
for War.” The work he has done for 
O.°P. A. will be invaluable help in 
handling what amounts to one of the 
most important reporting assignments 
of the war. 

Wynns Plumptre will not only report 
U. S. control measures, but he will have 
to interpret the basic significance of the 
steps taken, particularly in their bear- 
ing on Canada-U. S. economic relations. 
And in addition, he will occupy the post 
of financial attaché to the Canadian 
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Sayings of the Week 


“Everything that free men cherish on 
this side of the grave is in peril in this 
» war,”"—W. L, Mackenzie King. 
° / 


“In the past we have had a light which 
sflickered, In the present we have a light 
which flames. In the future there will 
be a light which shines over all the land 
and sea.”—Winston Churchiil. 


“If Canada is to make good the oft-re- 
peated assurance that we are engaged in 
a‘ “total war” and on a scale commen- 
surate with the implications of that 
declaration, and having regard to recent 
startling developments, then it is essen- 
tial that much more be done to put this 
nation on a total war basis.”—R. B. 
Hanson. 

> ¢ 

“Our decision is clear. It is forced 

upon us. We must fight with everything 


s* 8@ @ ., 


“As Canadians, deeply concerned with 


let us one and all, each in the sphere of 

**s own activities, unite our efforts to 

our national unity.”—Cardinal 
illeneuve. . 


: 


i 


EEE 


‘ 


a 


Legation at Washington, performing a 
number of liaison functions between the 
Canadian Department of Finance! and 
the U. S. Treasury. 

To do all these jobs properly you 
require more than university degrees, 
even the B.A. from Toronto and the M.A. 
from Cambridge hekid by Prof. Plump- 
tre. But the M.A. from Cambridge, 
gained under J. M. Keynes, Britain's 
economic Churchill who has been belat- 
edly recognized and appointed a Gover- 
nor of the Bank of England, is a major 
factor in a world where Keynes’s pro- 
posals are gaining acceptance. On top 
of these educational assets, Wynne 
Plumptre added the experience gained 
on Canada’s MacMillan Banking Com- 
mission, whose report was responsible 
for the founding of the Bank of Canada. 

Until the end of the war, few Cana- 
dians will know very much about the 
job Wynne Plumptre is doing for them 
in Washington—liaison men seldom hit 
the headlines. But after the war, when 
normal trade with the U. S. is restored, 
the ease with which the return to normal 


is accomplished will be one measure of « 


how successful a reporter he has been. 
Son of Canon and Mrs. H. P. Plumptre, 
Professor A. F. W. Plumptre attend- 
ed Upper Canada College, gradu- 
ated from the University of Toronto in 
1928, and from Cambridge in 1930. Since 
then he has been a member of the eco- 
nomics staff at Toronto, first as a lec- 
turer and more recently as assistant 
professor. Up to now he has been able 
to eontinue his lectures along with his 
wartime duties, but with the Washington 
appointment, Toronto undergraduates 
are not likely to see him except on flying 
visits until the new job is completed. 


Churchill’s “Uniform” 

First pictures of Prime Minister 
Churchill arriving on this continent 
this week show him wearing the same 
peculiar dress that has aroused interest 
and speculation on both sides of the 
Atlantic. Some American newspaper 
correspondents have reported vaguely 
tht the nautical cap, reefer or peajacket 
and dark trousers represented some sort 


‘ of a uniform. It doesn’t. Recently the 


Manchester Guardian explained this 
dress as follows: 

“It is not a uniform’ at all. The 
greatcoat is a civilian one, and simi- 
lar Caps may be bought by anyone 
with a guinea or so to spare. The 
only special thing is the cap badge, 
that of the Royal Yacht Squadron, 
the most exclusive club in the 


world.” 
* s * 


A Capitalist on Russia 


Five years ago far-seeing President 
Roosevelt sent Joseph Edward Davies 
to Russia as United States Ambassador. 

There was a great burst of glee from 
American newspapers and especially 
those critical of the Washington admin. 
istration. They pointed out that Davies 
was one of the wealthiest corporation, 
lawyers in the States, that his wife was 
a General Food heiress. . 

To send such a pair to the Union of 
Socialist Soviet Republics, they intimat- 
ed was a diplomatic faux pas of the first 
magnitude. Correspondents took great 
pains to report in detail the luggage of 
the Davie& claiming it included huge 
supplies of American foods and numer- 
ous iceboxes to keep it in. 

To the critics, surprise, however, the 
Davies madé almost an instant hit in 
Moscow. Tired of theory and getting 
down to brass tacks in preparatioti for 
the inevitable test of. arms with Ger- 
many, Soviet officials apparently were 
glad to talk to a realist. An@ the Davies, 
too, found much to admire tn this awak- 
ening natior that was tackling a stupen- 
dous job of reconstruction. 

The other day Davies was ih Montreal 
and im an editorial this is what the staid 
and steady Gazette had to say about 
o unusual ex-ambassador and the 

“In Montreal yesterday, ex- bassa- 
dor Davies gave us a few max from 
that store of commonsense that made 
him such a successful envoy to Soviet 
Russia. “I am anything but a Commun- 
ist," he said, “I am a capitalist. But they 
a wonderful people.” And he told a 
ew reasons for that opinion —how the 
Soviet leaders foresaw the Hitler men- 


Stop .iliell .... 


“What are you trying to do?” he i 
“We're fe | 


ace, how they diverted first fourteen, 
then twenty-two, finally fifty-four per 
cent of the national income to armament 
production—this in the years when ‘the 
great democracies, still unemployment. 
ridden, were sending great stocks of 
scrap and ore to the roaring gun mills 
of Germany and Japan. 

“What Mr. Davies had to say about 
religion in Russia was good news, and 
he backed it with personal observation. 
But we should remember that this is base 
ically ‘irrelevant. As Bruce Hutchinson 
pointed out in an article recently, we 
won't help Christianize the Russians by 
letting them down now, and to cast 
doubt on their good faith is, as Mr, 
Davies said, ‘unwise, unjust and un 
Christian’. Rather, as the former Am- 
bassador suggested, let those who do be- 
lieve in God thank Him on bended 
knees that ‘He has given us 18,000,000 
men who have set Hitler back on his 
heels.’ ” 


y * * @ 


Alberta Booster 

@ne of the Dominion’s keenest stu- 
dents of Canadian history, particularly 
regarding Alberta and the West, John 
Blue has resigned his position as secree 
tary of the Ed- 
monton Chamber 
of Commerce be- 
cause of ill health. / 
He will leave his 
post on Dec. 31 
after 20 years’ 
service to Edmon- 
ton’s businessmen 
and the commun- 
ity at large. 

Mr. Blue is a 
native of Chelsea, 
Ont. The son of 
Scottish . parents, 
he spent his early 
‘life on the farm. 
In 1906, on thé 
day he graduated 
from the University of Toronto, he came 
west to Edmonton. He has played a 
prominent role in that city's affairs ever 
since. ‘ 

Mr. Blue became an authority on mat- 

_fers relating to Alberta through his own 
efforts. On arriving in Edmonton in 1906 
he went to work for the late Hon. Frank 
Oliver as a reporter on the Bulletin. Mr. 
Blue’s hobby of reading and re-reading 
early editions of the paper aroused his 
interest in the West's history. 

This study of early days was climaxed 
in 1924 with the publication of “Alberts: 
Past and Present,” a history of the prov- 
ince in three volumes. 

What few of his innumerable friends 
in Edmonton did not know about Mr. 
Blue was that in 1920 he graduated from 
the University of Alberta law school. He 
did not article to any law firm, but in 
that same year became the Chamber of 
Commerce secretary. 

Throughout the years John Blue has 
been one of northern Alberta's staunch- 
est boosters. His public speaking appear 
ances in cities, towns and flag stations 
throughout the West run into the hun- 
dreds. He has an amazing knowledge of 
affairs of state, trade, commerce, indus 
try and agriculture. Many a busines 
man stuck for an answer to some prob- 
lem has been known to reach for the 
telephone, saying: “I'll phone John Blue, 
he'll know.” 

Between his stint as a newsman and 
the start of his Chamber secretaryship 
Mr. Blue served 15 years as prov 
librarian. He took that post at the te 
quest of Premier Rutherford in 1907, tak 
ing over when the library was just start 
ing. 

In recent years he has done much ® 
arouse interest in the wealthy 
country. He has no plans at present but 
hopes to take a well-earned rest in & 

. hope of regaining his health. 
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above previous records, the average gain for the 


first 11 months of the year being more than 12% | _ 


over last year. 


The national income rose by more 
in the first eleven months. 


than 10% | 


More people were employed, the D.B.S, index | 


for employment in all industries being 22% higher 
than a year ago. to F 


It cost more to live, the D.B.S. cost of living 
index rising about 8% during the year and being 
practically 15% above the pre-war level. 


Taxes were sharply increased. The rate on the 
first $1,000 of income was raised from 8% to 15% 
and the National Defense Tax to 5% and 7% where 
it had been 2% and 3% previously. The Excess 
Profits Tax was increased from a minimum rate 
of 12% to 22%. 


Railway carloadings expanded 14% owing © 
the large volume of war materials moving. Rail- 
way gross earnings consequently were higher, 
gross for the Canadian National showing a gain of 
23% and the C.P.R. of almost 30%. 


- 


_ Flour production jumped 26% in 10 months 
with exports for 11 months up 60%. 


Newsprint production declined 2% in the first 
11 months with exports for 11 months more than 
4% higher. 

Total Canadian foreign trade has increased ap- 
proximately 35%. Total to the end of October was 
over $2.5 billions ‘up $659 millions from 1940, The 
excess of exports over imports was $138.8 millions, 
compared with $98.7 millions in 1940, 


There Was more building in Canada, the value 
of contracts awarded rising 13.9%"to $374.8 millions 
up to December 1. 


Canada borrowed over $800 millions in her third 
war loan floated in June. Of the total, over §730 
millions was new money, the largest amount ever 
raised in one loan in Canada. 


Public bank deposits rose 6.8% with current 
loans up 13.3%. 


Automobile production reflects the war pres- 
sure, output of trucks being up 61% with passenger 
cars down 11%. 
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TREND OF BUSINESS— 
Weekly index of business, D.B.S. 116.7 115.7 
Commodity prices, index no. .... 93.5 93.6 
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November Business Index 
Holds Same High Level _ 


The Financial Post Business Index held steady in November at 
168.0, the same figure as for October, this being she high point so far 


for the index. 


Output of refined sugar showed a considerable gain in the month 
production of 


the construction industry and a less than normal seasonal increase 


automobile production. 
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Mod. Containers 


| Cuts Tin Use 


P. Bechard of A. Belanger Ltée, 
Montmagny, Que., to represent the 
Quebec manufacturers on the Stove 
Advisory Committee. 


An ol4 automobile will yield 
enough scrap to make a tank cannon 
and 25 will build a tank, F. B. Kil- 
bourn, Steel Controller, stated, ap- 
pealing to owners of old vehicles to 
turn them in for scrap. 


Kapok supplies have been frozen. 
It is used in lining airforce flying 
suits and life jackets and floats 
needed by the Navy and Army. 

W. Park of the T. Eaton Co. ap- 
pointed assistant to the chairman of 
the W.P.TB. ; 


- Dyestuffs Advisory Committee ap- 
pointed by J. D. Lorimer, Chemicals 
Controller. Members are: Edward 
A. MacKinnon, Canadian Industries 
Ltd., Montreal, chairman; E, Camp, 
National Aniline Co., Toronto, vice- 
chairman; K. Horner, L. B. Holliday 
Co, Montreal, secretary; ©. Field- 
house, Ciba Co., Montreal; A. Jenny, 
Onyx Oil & Chemical Co., Montreal; 
W. Loebel, Sandoz Chemicals Works, 
Toronto; E. Nessler, Calco Chemical 
Co., Toronto, Mr. Horner and Mr. 
Jenny will also represent the small- 
er British and American suppliers 
respectively. 

Drummond. Giles, vice-president 
and Eastern Canada District man- 
ager, Canadian SKF Co. Ltd., named 
associate. director general of the In- 
dustry and Sub-contract Co-ordina- 
tion branch, Department of Muni- 
tions and Supply. 

tin stecks frozen temporarily 
pen an order curtailing the use 


of tin in many products. 


direct war pufposes was equivalent 
to 500 train loads of 35 cars each. 
Approximately one million feet per 
day are needed to meet government 
req A. -8&. Nicholson, 
Timber Controller, administers price 
control of lumber, sash, doors, mill- 
work, veneer, cooperage, and wood- 
enware of all kinds. 

Refrigerator and washing ma- 
chine output to be further reduced. 
Order prohibits production during 
any calendar month commencing 
Jan. 1, of more units of each class 
designated than 60% of monthly 
average of that group made in 1940. 

Thirty-two keels have now been 
laid for the cargo vessels being built 
in Canada. Five have already been 
launched—one on the west coast, 
and four on the St. Lawrence. 

Clifford Charles Hunt, vice-presi- 
dent and secretary-treasurer of W. 
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the same spirit that will win 
tetul hordes. 


Hitler’s ha 


filing methods available. To = ” at 
me availa o “ 
ects anus be ot your finger tips when 


NOW is the time for experienced . Call “Office Specialty” today! 
Makers of the Only Complete Line in Canada of 
FILING SYSTEMS AND OFFICE EQUIPMENT 


:FFICE SPECIALTY MEG, ©. 


Head Office and Factories: NEWMARKET, Ont. 
Branch Stores in Canadian Cities from Coast to Coast — 


: > 
Oi Hl 


eh sd dias dats es iii eS oa ee 
AME Me Te ATR ee et ee 
RR, «Ao aE AT OS ee ES ea 


New Composition Tube 
Being Made to Conserve 
Tin—Profits Higher 


Manufacture of a composition col- 
lapstble tube containing less tin than 
régular types is being adopted by 
Modern Containers Ltd. The com- 
pany is to be allowed sufficient tin 
for the new type composition tube, 
which is already being made in the 
United States. 


On Dec. 16, 1941, the government 
froze all stocks of pig tin as a tem- 
porary measure designed to con- 
serve existing tin stocks pending is- 
sue of afi order. to curtail use of the 
metal in many products. 

Modern Containers has been very 
busy during 1941 an dhas been do- 
ing some wart work. Profits are run- 
ning ahead of 1940 but increased 
taxes are expected to take a good 
percentage of the increase. 


D. Stevenson and Hunt Insurance 
and Real Estate Brokers, London, 
deputy regional director of the Lon- 
don division of W.P.T.B. 


H. W. Peterson, chief, Livestock 
Production Service, Department of 
Agriculture, appointed livestock 
and meats administrotor. 


T. K. Wade, managing directér 
Anglo-American Direct Tea Co., To- 
ronto, tea and coffee administrator. 


Kitchener, luggage administrator. 


Cc. T. Morrow, secretary-treasurer, 
Lunenberg Sea Products, Ltd., direc- 
tor of Atlantic fish products. 


Sharing the Sales Spotlight 
with Canada’s metropoli- 
tan areas today is the vast 
territory comprising rural 
Canada—a market that 
rates your undivided atten- 
tion in 1942. 


Here ie a market of 
growing buying pow- 
er, increased ‘cash 
income and more sta- 
bility than ever before. 


That is why xOUR product 
should be in rural Canada 
NOW!.... And one publi- 
cation, the Family 

and Weekly Star gives you 
thorough coast - to - coast 
coverage of more than 300,- 
000 farm homes. .. May we 
tell you more about it? ~ 
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fairer 
was being paid, contended. 
This was held to be an injustice to 
property owners of Windsor and 
Hamilton in comparison to the prop 
erty owners in other places. 


Local Committees on Way 


‘ 

The committee of real estate men 
s@ggested that it would be desirable 
to have local committees to which 
complaints could be referred, simi- 
lar to the committee said to be 
working successfully in ‘Toronto. 
Mr. Hyndman said it was his present 
intention to appoint a county judge 
at each centre for this purpose. 

How It Works—=Now 

Mr. Justice Hyndman cleared up 
several points on Rent Control. 

The new order-in-council does not 
affect any rentals already fixed by 


gee 
; 


the Rent Controller, he said, but fu-|for the first 


ture appeals will be-considered un- 
der the new order as from Oct. 11, 
1941, 

A graduated lease, if made before 
Oct. 11, 1941, will be in effect and the 
increased rentals called for will be 
payable upon the dates fixed by the 
leases and the same for leases made 
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 Pacilities for studying the frequent 
changes in the field o!' investment end 
the status of securities ae eveilable to 
this organization thre.gh \s Seranches: 

» These facilities are at the dlepesal of 
our clients at any of our offices: 


A. E.AMES & CO. 
LIMITED 
Business Established /889 
, TORONTS 
Montreal Winnipeg Vancouver Victoria NewYork Londen, Eng, 
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ted to make the alterations he desir- 
ed at his own expense. 


U.S. Discontinues 
Paper Trade Figures 


From Our Own Correspondent 
MONTREAL.—The United States 
Department of Commerce has dig- 
continued issuing the usual month- 
ly statistics covering imports and 
exports of newsprint paper for the 
duration of the war. 


* 


69% of Newsprint 
Used In the U.S. 
Is Canadian 


From Our Own Correspondent 
da’s share of 
the United States newsprint market 
11. months of 1941 
amounted to 69%. This was the same 
as 1940, but was a little better than 
10% greater than in 1939. 
Newfoundland increased its share 
of the United States market by 50% 
during the current year, in propor- 
tion to the total U. S. requirements 
amounting to 6%, as compared with 
4% last year. 


Investment Securities 


MSLEOD, YOUNG, WEIR « Co. . 
Metropolitan Building, Toronte 


Telephone: Elgin 016) 
Offices at Toronto, Montreal, Ottawa, Hamilton, London. 
Correspondents in New York and London, Englend. 
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Established 1870 
DEPOSITS ACCEPTED 5-YEAR DEBENTURES ISSUED 
Deposits and Debentures (31 Dec. 1940), $12;:147,500 
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PB... sometimes come to us and say something like 
this: “J make $40 a week. How much life insurance 


should I own?” 


We wish we could answer that question. But, frankly, 
it is a little like asking: “How high is up?2”’ or “How long 
is a piece of string?” The only answer we know js: “It 
depends.” 

The amount of life insurance a man should own 
depends on a great many things. Each man’s case is a 
strictly individual problem. For example: Is he married? 
How many children has he? How old are his children? 
Has he other dependents? Does he own a home? Is it. 
mortgaged? What is his occupation? What are his other 
assets? 


If a man is not married, he may not require so much 
protection as a man making the same income who is 
riarried and has four children. A man who owns a home 
may want to provide additional insurance to enable his 
widow to pay off a mortgage. War conditions may 
force consideration of problems that would not arise in 
peace time. These and a great many other considerations 
make it impossible to lay down any one rule or set forth 
statistics governing how much life insurance any partic- 
ular man should own. 


An avefage figure should never be taken as a guide in 
determining the insurance needs of any given individual. 
For instance, one man may find that a certain percent of 
his income will buy the kind and amount of life insurance 
that he should own, under his circumstances. His neigh- 
bour, on the other hand, may find that this same percent 
of income provides more than adequate protection, 


That is why the question: “How much life insurance 
should I own?” can be answered intelligently only after a 
trained, experienced life insurance agent has made a 
conscientious study of each individual problem. 

This ia Number 44 in a series of advertisements designed to give the publie 
Copies 


a clearer understanding of how a life ineurance company operates. 
Of preceding advertisements in thie series will be mailed upon request. 


Metropolitan Life Insurance Company 
(A MUTUAL COMPANY) 
! NEW YORK 
Prederich H. Eché?, CHAIRMAN OF THB BOARD Leroy As Paesipan? 


CANADIAN HEAD OFFICE, OTTAWA, 
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president, Canadian General Elec 
cueee ie the *s history 
; been such @ demand for 
om icity. Never has the need 
+r power been more imperative 
Se and the equipment to, 
SC aeness that power keep pac: 
enh armament requirement 
“¢hough Canada today is using ove: 
- as much electricity a: | 
Jast World War, and mont 
‘py month, as War industries ex 
ond the demand grows. 

The actual increase in the use « 
E ical power for the first ni: 

’ months of 1941, as compared wi 
nding period of 194 
was 6.5%. Byt this does not gi 
g true indication of the greatly | 
. use of electricity for « 
roduction, as a substantial qua 
tity of électricity fogmerly used 
electric steam boilers is now be 
utilized for other purposes. 7 
central station output for u 
other than electric steam boile 
will show an increase of over 20° 

The 190 firms that comprise | 

electrical apparatus a 
suppliés industry employ over 3), 
000 persons and in 1941 their prod 
nets had an estimated value o 
more than $170 millions, ay 
amount over four times the vaiug 
of electrical equipment produceq 
at the peak of the last war. 

The industry is making a thr« 
fold contribution to Canada’s w af 
programme: 

(a) It is building generators 
and nydraulic turbines to con. 
the power of Canada’s rivers 
electrical energy, as well as tr 
formers, switchgear jand ot! 
equipment necessary for the 
tribution of this power. 

(b) It is furnishing stand 
and special electrical equipn 
to other industries that are 
plying essential raw mate: 
and. to the manufacturers 
fashion them into vital war p 


~ . 
3 ucts. s ; 
' (c) It is utilizing its highly iq 
veloped and greatly expande : 
: plant facilities, management an 
os & engineering organizations for t 
, manufacture of a great variety 


special war equipment, suc! 
searchiights; anti-aircraft, 
tank and naval guns: radio « 
munication equipment; engine 


, a) for mine sweepers and cargo 
boats. It manufactures degaussing 
cable for the protection of ships ; 
| against magnetic mines, cable igi 
| the wiring of ships, signal wile 
, 4 for the army, instruments 


a 
other equipment for aircraft, a 
generators for mine sweepers a 
corvettes. Many hundreds of ty 

of electric lamps have been sr 


9 . 7 ° ‘ 
There’s a war to be won and the front line runs through Sed eis seeped for the ra 


the factories. Canadian General Electric with its vast re- Saal 
sources is rapidly becoming one of Canada’s largest producers 
of war equipment. It is manufacturing a wide variety of vital 
war needs such as anti-tank guns, anti-aircraft guns, marine 
engines, anti-aircraft searchlights, aeroplane instruments, wire 
and cable, and a host of other necessary supplies. 
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Ant -tank g -E f The 
i 4 overseas. . 
i actory for shipmen ot 
i ‘ ns lea Vv ing CG 
/ : 


THI 


For other companies building war requirements, Canadian 
General Electric is making essential electrical equipment, 
and is also producing apparatus to develop, transmit and 
utilize electrical energy, which is essential to the all-out 
effort to meet the urgent demand in Canada’s war production. 
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R y r’ F 
Workmen installing degaussing cable on a capturéd enemy freighter 
before putting her to work. When this cable is energized with electricity 
the ship becomes immune to the dangers of magnetic mi 


mines. 
miles of this Admiralty Cable have been produced by C-G-E. In th 
s , es 


to hide 
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goal : 
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lncthin to oie ef tha lorgilh Ia Candia : 
50,000 hp, forty-foot diameter G-E generators. — 
force behind Canada’s war i : 
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p, C. Durland 
’ ident. Canadian General Elec- 
sever in the mp! s rae 
en such a deman 
ye Never has the need 
_ power been more imperative. 
- and the equipment to 
ness that pow er keep pace 
ith armament requirements, 
ee ugh Canada today is using. over 
times aS much electricity as 
ie i the last World War, and month 
£ by month as war industries ex- 
nd, the demand grows. 
The actual increase in the use of 
ical power for the first nine | 
sths of 1941, as compared with 
pe emereting period of 1940, 
c 365%. But this does not give 
ean indication of the greatly in- 
yse of electricity for war 
sroduction, as a substantial quan- 
ety of electricity formerly used in 
gjectric steam boilers is now being 
gtilized for ot her purposes. The 
central station output for uses 
other than electric steam boilers 
will show an increase of over spe 
guring 1941. 
The 190 firms that usa the 
Canadian electrical apparatus and 
supplies industry employ over 30,- 
‘ men and in 1941 their prod- 
@ vcis had an estimated value of 
ath re than $170 millions, an 
nt over four times the value 


five 


elect) 


av 
creased 


amou! 
of elecirical equipment produced 
at the peak of the last war. 
The industry is making a three- 
M fold contribution to Canada’s war 
—— 
a) It is building generators 
an nd hydraulic turbines to convert 
the power of Cz anada’s rivers into 
electrical energy, as well as trans- 
formers, switchgear |and other 
equipment neces ssary for the dis- 
tribution of this power. 
(b) It is» furnishing standard 
and special electrical equipment 
to other industries that are sup- 
plyir ng essential raw materials, 
and to the manufacturers who 
fashion them into vital war prod- 
ucis 
(c) It is utilizing its highly de- 
veloped and greatly expanded 
plant facilities, management and 
engineering organizations for the 
manufacture of a great variety of 
special war equipment, such as 
searchlights; anti-aircraft, 
tank and naval guns; radio com- 
munication equipment; engines 
for mine sweepers. and cargo 
boats. It manufactures degaussing 
cable for the protection of ships 
against magnetic mines, cable. for 
the wiring of ships, signal wire. 
for the army, instruments and 
other equipment for aircraft, and 
generators for mine sweepers and 
corvettes. Many hundreds of types 
of electric lamps have been spe- 
cially developed for the navy, 
and ai ind air force. 
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F. G. Rutley 


Vice-president, Foundation Co, of | 


ease satiadl for construction in 
1942 is clouded by the scarcity of 
materials available for this indus- 
try. Certain materials. have be- 
come increasingly scarce during 
1941 and will be still more diffi- 
cult to obtain in 1942. 

War projects will provide the 
bulk of construction.in 1942 and 
there will be considerable activity 
notwithstanding the tremendous 


“volume completed this year. Can: 
ada is so situated geographically: 


and has such abundant natural re- 
sources that it seems to me our 
war programme will necessarily 
continue to expand. 

Private construction will tend 
to dry up, aided by the govern- 
ment policy of curtailing construc- 
tion as much as possible so as to 
provide a post war activity. 


Wallace R. Campbell 


, President, Ford Motor Co. of 
Canada. 

There is only one objective for 
Canadian industry in 1942. That 
is to redouble all efforts to pro- 
vide equipment for the fighting 
forces of the Allied democracies of 
the world. Productive capacities 
of the Dominion must be expanded 
to the limit and every facility 
utilized to the full in attaining 
this objective. 


North America is now, more. 


than ever before, the main arsenal 
of democracy. The entry of the 
United States into the war has 
given tremendous impetus to the 
industrial production in that coun- 
try which wilLresult in a constant- 
ly increasing output of planes, 
tanks, ships, munitions and all ma- 
terials of war. These, together 
with the allied and resolute man 
power of all liberty loving peoples, 
are the essentials of victory. 

Ford Motor” Co. of Canada, to- 
gether with other war industries 
in the Dominion, is prepared to ac- 
cept its share of such increased re- 
sponsibility. Its operations will be 
extended in whatever direction 
the Dominion government may 
direct. 

7 * s 


G. Harrison Smith 

President, Imperial Oi! Ltd. 

The demand for petroleum 
products by the Dominion of Can- 
ada during the year 1941 reached 
an all time high of some 60 million 
barrels, representing an increase 


HE Who was born on Christmas Night 
has said: “I am the light of the world” 

. “And this is the condemnation, that 
light is come into the world, and men 
loved darkness rather than light, because 


installations have been and are be- 
ing made to provide not only for 
the increased volume of output, 
but also for the manufacture of 
new products. 

The extent of future demands, 
and the difficulties of securing 
adequate and prompt supplies of 
stocks and materials to produce 
and process crude oil, are the 
problems confronting the industry 
today. 

The war emergency has accord- 
ingly made the search for new oil- 
fields more important than at any 
time in the history of the country, 
and in this connection test ‘wells 
are now under way in the prov- 
inces of Quebec, Ontario, Sas- 
katchewan, Alberta and British 
Columbia. ° 


H. E. Sellers ’ 

‘President, Alberta Pacific Grain 

Co., and also Federal Grain LAd. 

The western wheat farmer and 
the grain handling and marketing 
machinery of western Canada has 
been dealt the full force of the 
impact of war on an essential in- 
dustry. ‘While. wheat is recog- 
nized as a prime necessity of war 


we find the wheat farmers unable |- 


to obtain an adequate price for 
their product and the handlers of 


and -dealers in- this: vital com-' 


modity hkve been forc@d to con- 
vert machinery, which was built 
primarily for fast movement of 
grain, into mere storage bins. ° 

Ottawa has partially recognized 
the disabilities under which the 
wheat farmer has been operating. 
Acreage bonuses in various forms 
have been paid and, while helpful, 
this does not fully meet the situa- 
tion. Western wheat farmers can- 
not meet their increased operating 
costs and service their debts on 
wheat netting them, on the farm, 
50 cents and less per bushel. If 
the Allies are to be assured of con- 
tinued ample stocks and reserves 
of wheat, western wheat farming 
must be recognized as essential 
war industry and the grower paid 
an adequateprice. =. 

While storage space of elevator 
companies has been employed to 


full capacity the financial returns : 


for the three war years will be 
found to be substantially less than 
6% on capital employed when the 
oe returns for 1941-42 are 


oe 


“THE LIGHT OF THE WORLD” 


their deeds were evil, .. But he that doeth 
truth -ometh to the light, that his deeds 
may be made manifest, that they are 


wrought in God”. 


—St. John, Chapters 8 and 3 
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In these days of conflict, let us permit no cloud 
to hide the light that shines undimmed nigh two 
thousand years. He that “doeth truth” sees the 
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On land, on’ sea and in ‘the air, 
radio. ‘communication, direction 
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General manager, Bank of Mont- 
real. 


Under the stimulus of war ac- 
tivity assets of the chartered 
banks have risen to the highest 
level on. record and there has been 
a steadily advancing volume of 
bank ‘loans from the low level of 
the pre-war period. 

Despite the much farger volume 
of business now being handled b 


| the banks, net earnings show prac- 


tically no advance, largely be- 
cause of increased taxation. By 


.| comparison with thé profound 


Accordingly the radio industry 
has stepped’ up its production of 
the military type of equipment. 
Substantial quantities have been 
delivered but the industry finds 
itself at the year end with a back- 
log of many times the volume 
turned out in 1941. 

It can be. predicted that the de- 
mand for radio communication 
equipment and detecting devices 
by the Canadian government and 
its allies will take up increasingly 
more and more of the facilities of 
the radio manufacturers with a re-. 
sulting ‘progressive curtailmént of | 
their production of normal prod- 


ucts, 
7. 8 * 


Earle Spafford 

President, Imperial Te Co. of 

Canada Ltd. 

Production of cigarettes and 
cigars for the year 1941 shows a 
substantial increase over the pre- 
ceeding year and it is expected 
that this trend will continue under 
the present accelerated industrial 
activity so long as excise and sales 
taxes remain at their present 
level. 

The use of cut tobacco by pipe 
smokers and those who “roll their 
own” cigarettes is not increasing, 
but this is to be expected and is a 
very definite sign of the times. 

The popularity of the Ovérseas 
Tobacco Gift Plan is increasing in 
proportion to the movement of 
troops to the various spheres of 
war and is a seryice greatly ap- 
preciated by the boys overseas. | 
Unquestionably ,the millions of | 
cigarettes supplied to our fighting 
forces have been a great aid in 
maintaining morale at its peak. 

There may still be some people 
who regard cigafette smoking as a 
wasteful indulgence, but by con- 
*tributing approximately $74 mil- 
lions in excise and sales taxes in 
1941, smokers provided, ina way 
pleasurable to themselves, a sub- 
stantial contribution to our war 
effort. 


| D. A. Whittaker 


President and managing director, 
Sherwin-Williams Co. of Canada. 


He would be a rash man who at- 
_ tempted to predict with any de- 


y| gree of accuracy, the course of 


business in the coming months, be- 
cause of the imponderable factors 
influencing it, the constantly 
| changing international scene, anc 
the varying fortunes of war. How- 
ever, one can say with some as- 
surance that if the war takes its 
expected and: hoped-for course 
along a gradual but none the les 
definite approach ‘%o.a final vic- 
torious outcome, business gener- 
ally in Canada should maintain its 
present forward momentum. 

The paint industry will, by the 
end of the caleyidar year, have ex- 
perienced the largest volume. of 
business in its history, and a 
year of profitable operation. 

Raw material shortages are be- 
coming more acute every. day, and 
naturally the requirements of the 
Dominion’ Government for de- 
fence purposes constantly increase 
as well, so that it becomes appar- 
ent that there will be less civilian 
goods available, although it is too 

| early to say, to what extent the 
' curtailment will go. 

Prices in the industry have been 
well controlled and except for the 
reimposition of the 8% Sales Tax, 
would show only about a 10% in- 
crease since the outbreak of the 
war, and no extensive change in 

| consumer prices has taken place 
since last spring. With the im- 


changes which the war has 


brought in many other fields of ac- 
tivity, the net changes in the bal- 
ance sheets of the hanks may ap- 
pear moderate. True, there has 
been a considerable expansion of 
bank credit, but the actual in- 
crease has been proportionately 
less than the increase of activity 
which ithas served. 

This may be explained by a 
number of causes: first, there was, 
at the outbreak of war, a large vol- 
ume of idle money in the hands of 
corporations or individuals; sec- 
ondly, the employment of money 
for non-essential and speculative 
purposes has declined; thirdly, 
many pre-war borrowers have re- 
paid their loans. 

The outlook'for banking during 
the coming year, as I see it, con- 
tains little prospect of any consid- 
erable change from. the present 
position; but it promises plenty of 
hard work for both management 
and staff, in which we shall con- 
tinue to do our best to serve the | 
people, the government and the in- | 
dustries of Canada in every way | 
which may contribute toward | 
winning the war. In the activity, 
which lies ahead I expect to see | 
business of a normal civilian char- ' 
acter yield place increasingly be- 
fore the needs of the great war in- 
dustries which Canada has’ built 
up and which are entering upon 
full scale production. 


(Please see pages 10, 14, 15) 
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GIVE INCREASED PRODUCTION 


Faster delivery of Angles, Channels, 
Bars or Flats can often be given to 
manufacturers willing to accept the 
shorter lengths, which otherwise are 
scrapped. Naturally, too, if less fin- 
ished steel is scrapped, production 
is increased, with consequent easing 
of the steel shortage. j 


If you have orders on hand now for 
Burlington Steel and will let us know 
how much of them ‘you can accept in 
multiple lengths, it is almost a cer- 
tainty that we can save you some 
delay. This is- worth your serious 
consideration now and in all future 
requirements you may have. 


STEEL COMPANY LIMITED 


HAMILTON 


Power Transformers 


position of ceilings the price struc- | 


| ture will now ke fixed, and, in 
| common with many other indus- 
tries, the margin from which prof- 
its are made is being reduced 
through increases in the cost of 
raw materials, wages, Pg taxes, 
etc, 
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Industrial Control 
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Distribution Transformers 
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(Please see. pages: 9, 14,-15) 


C. L. Burton — 

President, Rebt. Simpson Co. Lid. 

Despite greatly increased lic 
spending power, retail trade in 
1942 is faced with serious - 
ties. The price-ceiling programme 
recently inaugurated by the Dom- 
inion government, is receiving the 
full co-operation of retaiiess in the 
endeavor to prevent an inflation- 
ary rise in prices. 

In many instances the present 
cost of goods has increased over 
the cost of goods sold in the basic 
period with the result that retail- 
ers are faced with a serious reduc- 
tion in their profit rate. This will 
be somewhat alleviated since re- 
tailers are to negotiate with their 
suppliers 

Curtailment in the supply of 
goods for civilian consumption is 
expected to be another major dif- 
ficulty. Manufacturers of com 
sumer goods will find an ever in- 
creasing shortage of materials and 
man power, as war industries ex- 
pand and essential supplies are 
diverted to war needs. 

Recent restrictions on instal- 
ment buying are decidedly deter- 
rent to retail sales. This is found 
to be particularly true in respect 
to individuals in the lower income 
brackets who were formerly able 
to make small purchases within 
their means and pay for them in 
small instalments over a period of 
months, as their income permitted. 

On the other hand, public spend- 
ing power continues to in¢rease. 
Business and industrial activity 
have reached an all time peak as 
has also employment. The failure 


of crops in Western Canada has |’ 
been somewhat alleviated by im- | 


proved returns from mixed farm- 
ing and the Western farmer 
‘should continue to share in the 
benefit from increased shipments 
of food to Great.Britain. Due to 
increasing war activities, the pros- 
perous conditions in Eastern Can- 
ada and the Maritimes should con- 


tinue. 
- * » 


D. C. "MacLachlan 
President and general manager, 
Maple Leaf Milling Co. Ltd. 
Itis very difficult for anyone to 

attempt to appraise the outlook 

| for the milling industry for the 
coming year. 
The industry, as in the past, is 
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prepared to take care of all export | receive remuneration for s 
orders up to the limit of its cas} ery much like a memb 


pacity. ay 


Since Japan declared war on 
Britain and the United Staies cer- 
tain markets which used to be 


tributary to Australia must now] 


‘get their flour from America. This’ 


business may develop during the |. 


coming year but it will all depend 


on the amount'of ocean space | hi 


available for flour. 

Since the commencement of the 
war the Canadian mills have taken 
care of all the export business of- 
fered but there have been periods 
when we found it difficult to keep 
our mills operating due to lack of 
business and, as we said before, 
latk of ocean space for shipping. 
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C. F. Sise 

President and chairman, Bell Tele- 

phone Co. of Canada. 

The uncertainties of war ob- 
scure the outlook for 1942 in the 
telephone business as in other 
fields of Canadian industry So 
far, orders for telephone installa- 
tions have been filled almost as 
promptly as before the war and, 
on the average, long distance and 
local connections have been estab- 
lished about as speedily as in re- 
cent years, 

As we enter 1942, however, 
spare plant margins have largely 
been absorbed, shortages of cer- 
tain types of instruments and 
equipment are anticipated, and re- 
strictions and priorities necessi- 
tated by wartime conditions are 
curtailing the supply of raw ma- 
terials used in the construction 
and maintenance of telephone 
plant. 

These conditions are unlikely to 
affect the provisioh of additional 
telephone facilities deemed abso- 
lutely essential in the national in- 
terest. On the other hand, there 
is no assurance that a continued 
rise in demand for telephone seg- 
vice on the part of the civilian 
population can be met without 
some delays and restrictions. 

* * 7 


J. M. Macdonnell 

General manager, National Trust 

Co. 

A trust company has two quite 
distinct sides to its business, In 
the first place it has several de- 
partments — estates, corporation 
trust, stock transfer and real es- 
tate—which render service and 


muneration, We have to work 
much harder for what we get. Fur- 
ther, the great increase of taxa- 
tion, particularly the new Domin- 
ior: Succession Duty, has the effect 
of cutting down the size of estates 
and thereby automatically reduc- 
ing our earnings therefrom. 

On the other hand the greatly 
increasing complexity of the af- 
fairs of even’ the ordinary indi- 
vidual will, we believe, have a 
tendency to make the services of 
trust companies more generally 
required, and this should in the 
long run help our service business. 

On the financial side of our bus- 
iness there has been little or no 
change in earnings from gilt- 
edged bonds, but on city mort- 
gages the situation is gradually 
improving dug to the increased in- 
dustrial activity and the resultant 
demand for houses. « The outlook 
for farm mortgages is somewhat 
confused. Prices‘of grains con- 
tinue disappointing, but the price 
of other agricultural products is 
more satisfactory and it seems 
likely that with the growing need 
in Europe and elsewhere the posi- 
tion of grain farming-will improve, 
always assuming that we are able 
to make a. post-war settlement 
which will do something substan- 
tial to make international trade 
again possible. 

. 


A. N. Mitchell 
eee: Canada Life Assurance 


Sales of life insurance since the 
beginning of the-war have fol- 
lowed much the same pattern as 
in the first years of the last Great 
War. If history continues to re- 
peat itself in this regard, life in- 
surance companies may anticipate 
a further increase in new business 


only effective way in which the 
average man can provide future 
financial security for his family 
and himself, : 

Public a of -the busi- 


can share in the nation’s war ef- 
fort. Also of great impdrtance is 
the fact that representatives and 
employees are constantly more 
conscious that their work is an es- 
sential contribution to the nation 
at such a time. In short, there is 
increasing recognition that the 
more life insurance sold, the more 
the national imterest is served. 


S.A. Searle 

President, Winnipeg Grain Ex- 

change and vice-president, Searle 

Grain Co., Winnipeg. 

No. well-informed grain man 
ever hazards an opinion about the 
future of his business because he 
knows by experience that there 
are too many changing elements to 
make predictions even remotely 
accurate. ,We can, however, sum 
up the present situation and then 
set out a broad plan for the future. 

Canada goes into 1942 with 
record stocks of wheat on hand 
and with adequate storage facili- 
ties of record proportions to house 
these stocks. These two facts may 
assume great importance in the 
general war scheme and will defi- 
nitely play an important role in 
the plans for peace. Hence, wheat 
is not only a ‘munition of war but 
is also a power for peace. 

Already grain men ‘are casting 
their thoughts forward to meet 
their post-war problems, including 
the major problem of regaining 
lost export markets. This is an 
intricate economic problem which 
can only be solved by the com- 
bined efforts of all concerned, and 
in this task the grain trade will 
willingly do its full part. 


See CMs 
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Canada's supreme effort to make the Empire strong ~ 
depends for success on skilful use of tools. Making the 
steel from which tools are forged is a highly specialized 
business, which cannot be set up overnight, even in face 
of the most pressing need. 


‘But the problem was tackled twenty years ago by Atlas 
Steels. Then was created the nucleus of one of today's 
gre&t Canadian industries, vital to commercial progress 
in peace, essential to strength in war. _ 


The some brands of Atlas Fine Steels with a world-wide 
‘ reputation for quality, which in peacetime make your 
‘ automobile parts, cutlery, machinery parts, mining drills 
and a host of other things, in wartime are helping to 
produce the vital parts of airplanes and engines, tanks, 
ships, army trucks and munitions. When the change-over 
from war production to peace and progress comes, 
Atlas Steels will be better equipped than ever to render 


@ service on Special Steels that will keep Canada and 


the Empire in the very front rank. 


ny ; 
gee eee Aw ie a? bien 
120i ie per tak) ey Snb2e; pe, 


ee 
Distributors: 
Wm. Stairs, Son & Morrow 
Ltd., Halifax, N.S. 

W. R. Macfarlane Reg'd., 
Noranda. 
Marshall-Ecclestone Limited, 
Timmins. 
Cochrane Dunlop Hardware 
Ltd., Sudbury & Geraldton. 
C. H. Henze Co. Lid., 
Windsor. 
Marshall-Wells Alberta Co. 
Ltd., Edmonton. 
Marshall-Wells B. C. Ltd.; 
Vancouver. 

s 
Branch Offices & Warehouses: 
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MONTREAL - TORONTO 
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|the Sun Life of Canada, which 


may be regarded as typical, little 
more than 2% of the total claims 
during the first two years of war 
were attributed directly. or. in- 
directly to war conditions. It is 
an interesting fact. that the mor- 
tality experience in the United 
States which was not actively 
engaged in the war was less fav- 
orable than that of Great Britain 
during 1940. Life insurance may 
be Telied upon to remain. one of 
the ramparts of Home Defense. 
. 


W. A. Winfield 


, Maritime Tele- of 


graph and Telephone Co. 

The demand for both exchange 
and long distance, service has 
shown a continuous.upward trend 
since the beginning of the war, 

So far as can be foreseen at 
present, the demand for service, 
which hes increased at approxi- 
mately 14% per annum since the 
beginning of the war, will con- 
tinue the same trend: during the 
coming year. 

The shortage of equipment and 
necessary materials:is rapidly be- 
coming a serious problem, as is 
the shortage of skilled labor. De- 
liveries are becoming - progress- 
ively slower. As these difficulties 
increase, it will not be possible 
to meet the demands for service 
as promptly as we have been able 
to do in the past. : 


W. R. Drynan 


President and ‘general manager, 

Canadian Cianers Ltd. 5 

From.the fact that our produc- 
tion last year was the heaviest in 
the history of the company and 


In view of virtual full employ- 
ment of the nation’s productive 
resources, any further expansion 
in total industrial ‘output is. be- 
coming increasingly more depen- 
dent upon the proper distribution 
and efficient utilization of labor, 
equipment and materials. Chemi- 
cal production, therefore, cannot 
now be greatly increased without 
some offsetting curtailment in 
other industries or services. 

, Within the industry the charac- 
ter of chemical products manu- 
factured has already undergone 
extensive changes to meet war- 
time needs and concentration of 
existing supplies and facilities to 
maintain output of a narrower 
range of essential products is to 
be expected. 

Centrglized direction. and con- 
trol, rather than the ‘functioning 
price levels, is being relied upon 
to bring about the adjustments in 
industrial organization necessary 
for the achievement of. a war 
economy.. The efficacy of this:pro- 
cedure has yet to be tested 

* 


W. R. MeNeil 


President, ‘Building Products Ltd. 

Construction materials, such as 
prepared roofing in rolls and 
shingles, Yactory fabricated sidings 
and insulation board, which are 
easily and quickly put in place, 
continue in steady demand for 
use in all types of buildings which 
are required for the all-out war 


-effort. 


While the value and number 
of total construction contracts 
awarded has recently shown a 
tendency to decrease, residential 
construction remains at a high 
level and may be expectdd’' to 
continue for some time to account 
for a substantial part of the total 
construction, especially in the low 
cost field. 

(Please see pages 9, 14, 15) 


The Employers’ was founded in 1880 to provide 
employers with liability insurance — an unex. 
plored field. Its success encouraged the com- 
pany to extend into other fields of insurance 
usefulness. 


The same pioneering spirit motivated geogra- 
phical expansion also. The company entered 
Canada in 1884, Australia in 1885, the United 
States in 1886, South Africa in 1912, and the 
Straits: Settleménts, Egypt, China and the 
Philippines int 1913. 


Sixty-ene years ago The Employers’ started 
collecting and distributing what grew into an 
endless flow of billions in varied currencies held 
in trust or distributed in settlement of claims, 
in taxes, salaries, commissions and other dis- 
bursements. 


The Employers’, too, has made a considerable 
contribution to the economic welfare of 
Canada. For, in the last 25 years, this Com- 
pany has distributed a total of more than 
$28,000,000 in claims settlements alone. 
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MONTREAL 


WINNIPEG CALGARY 


Fire-and Casualty Insurance 


GAS FURNACES 
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| 


company experience 
yours for the asking and 
without obligation, 


Serve Many Industries! 


The use of gas for industrial heating’ processes is growing very 
rapidly. Flexible, quick, clean, and eusily controlled, the use of 
gas contributes to neatness, orderly arrangement, generally 
improved working conditions and improved quality of product. 


INDUSTRIAL DIVISION. 


- The Consumers’ Gas ‘Company 


‘124 Richmond St. West 
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Telephone AD. 6941 
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~ year Ahead — tn Banking 
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Gains Expected to Continu 


Loans and Deposits: Trending Upward 


stored in elevators is financed bythe uptrend, the more 


tress of Canada’s in- 
Oe or effort, Canadian char- 
gi anticipate another busy 
reel 1942. Continuation of the 
we Pagan fot bank credit and 
give ices experienced in 1941 
peak lat Current loans and sav- 
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abel many operations direct, the 
panks were often called on to‘assist 
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ment was relatively slow. This was 
due simply to the usual routine by 
ghich accounts have to go through 
different channels for certification, 
autgorization, etc. But in th ean- 
timé, the company concerned had-to 
arry on with other work, paying 
wages, buying supplies, raw .ma- 
terials, etc. Accordingly, it turned 
to the banks for a loan. These loans 
were generally readily granted, as 
the existence of a government Con- 
tract is regarded as good security. 
Then, as the outstanding accoun 
were paid by the government, th 
borrower pgid off the loans. 


Check on Borrowing 


The increase in commercial loans 
due to this cause, however, was not 
as great as might have been ex- 
pected.. There were several reasons 
for this: 

1. At ‘the outbreak of war thére 
were concerns in Canada with large 
gmounts of idle money~on-‘their 
hands. When business became 
more attive, owing to orders for war 
equipment, these companies put their 
own money to work rather than:bor- 
rowing from the jpatiks -as: hey 
would have had t§yd@cabage ‘years: 
before. geo 

2. Many people who had Borrowed 
money before the war were-able to 
repay their loans. . 

3. There was less demand’ for 
loans for speculative. and hon- 
essential enterprises. + 

These conditions.tended to offset 
increased demand for loans from 
other quarters. 


Wheat loans, it is understood, 
have remained fairly constant’ dur- 
ing the year, but may possibly. show 
some reducticn in coming months. 
The large 1940 crop filled the avail- 
able storage space to capacity. with 
much ‘being left on the farms, ‘As 
slorage grain moved forward for | 
export, the available space was| 
quickly filled by fresh deliveries | 
from the farms. The smaller crop | 
harvested in 1941 will possibly in 
Coming months change this situation 


# *mewhat. As the bulk of the wheat 


bank credit, this class of loans, it is 
understood, has held fairly steady. 
But if the total supply of grain in 
in is reduced, the 

total amount of wheat loans will 
likely fall accordingly. 

Borrowing by Investors 

In June, the month the third war 
loan was floated, there was a sharp 
upswing in current loans which was 
attributed in part to public borrow- 
ing to buy war bonds. Tie banks 
offered specially attractive terms to 
people wanting to buy bonds on 
easier terms than those offered by 
the g@vernment. “Current loans 
that month swung upward by $159 
millions. In succteding months 
there has been a decline till Octo- 


—_ 
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expansion in b 
Total investments of the banks 


over the year have increased by $123 
millions owing to purchases of war 
bonds. 

Due to the decline in trading on 
the speculative markets, including 
the stock and grain exchanges, call 
loans in Canada have been lower. 
Both call and current loans outside 
Canada .have shown a slight in- 
crease, This is believed to have oc- 
curred mostly in the United States 
where a number of the Canadian 
banks operate. s 

Borrowing by both provinces and 
municipalities has been substantially 
lower. This is attributed partly to 
war economies and partly to 
improved tax collections due to the 
increased.income of the people. 

Interest rates generally show 
little-change, but. have if anything 
shown a slightly easier trend, This 
had tended to curtail revenues from 
both loans and investments. 

Savings deposits over the year 
show a decline of $7 millions. 
a is largely due to the heavy 

ithdrawals in June to buy war 
bonds. Total savings deposits that 
month fell by more than $228 mil- 
lions. In the succeeding’ months, 
they have shown a steady increase 
recovering $124 millions or approxi- 
mately half of the total drop, in four 
months. As this rate of increase, by 
February, when the next war loan 
is likely to be floated, savings de- 
posits should be back at the same 
level they were in May before the 
third loan. The rapidity of the re- 
covery in savings deposits indicates 
the expansion in the national income 


and also ‘that many of those who! 
| Total assets ........ 796,314,588 782,026,900 


are making larger income are -sav- 
ing their money. ‘ 

Demand deposits have increased 
substantially owing to the greater 
activity in business. 

‘Revenue from bank services such 
&s casting Théqlies, Collection ‘of 
‘accounts,etc., is understood to be on 


Current Loans 


This} eircula 


Held By Bank 


Rise of $14 Millions in 
Bank of Canada’s Total 
Assets 


An increase of $18 millions in 
holdings of sterling and United 
States exchange is shown in the 
statement of the Bank of Canada 
for week ended Dec. 17. The total 
under this head is now $165 mil- 
lions. 

Investments were down $11 mil- 
lions, the decline being in 
Dominion Government short-term 
issues. eous assets includ- 
ing cheques not cleared were $7 
millions higher.. The net result was 
an increase of about $14 millions in 
total assets. 

On the liability side, deposits 
were $6 millions higher, the in- 
crease ‘being in deposits of the 
chartered . hanks, government and 
other deposits being lower. Note 
up. $8.4 millions. 
Liabilities ii o Oe 


E £ 
Capital paid-up .... 5,000,000 5,000,000 
Notes in circ. .... . 482,433,439 474,098,830 
fu 722,910 3,722,910 
- 52,517,113 58,102,930 
232,607,334 219,F13,865 
9,420,777 10,810,584 


294,545,224 288,527,379 


tion was 


Total deposits 


All other liabs. ..... 10,613,015 | 10,677.781 | 
900" | 


Total liabs. ......... 796,314,588 782,026, 
Assets 
In sterling & U.S. .. 165,002,960 
Subsid. coin 342,438 
Investments: 
. govt. short . 388,849,716 398,816,050 
Other Dom. govt. 221,044,002 221,441,537 


Armed Services 
Take Many From 
Bank Staffs 


One of the great problems of 
the Canadian chartered banks 
under war conditions and . one’ 
likely to increase in gravity dur- 
ing 1942, is that of staff. In a 
survey recently made by The 
Financial Post it was -estimated 
that as at Sept. 30 about 20% of 
the pre-war male staff of the 10 
chartered banks combined had 
enlisted in the three armed sere 
vices. 

This has resulted in a large num- 
ber of women being employed to 
take up the siack. Some of these 
have been promoted to positions 
such as tellers and in some cases 
accountants, 


Staff Changes 


The Bank eof Montreal 
following staff changes: 
R, J. GILROY to be manager, Highgate, 


annourices ‘ the 


Ont. 
147,202,960 | G. E. MOODY to be manager, Aurora, 
345,976 Ont. 


H. L. E. ALDRICH to be manager, Am- 


: —s Ont. 


S. HALL to be manager, St. Marys, 


Total invest. ....... 609,893,718 620,257,587 | _ J. H. MATSON to be manager, Trenton, 
: 606 950 | Ont 


mises 1,823 


1,824, 
19,250,866 12,396,427 


REMOVE CELANESE STOCK 


C. A. NORSWORTHY to be manager, 
Ctiatham, Ont. 
= H. to be manager, Chicago, 


L. L. SINCLAIR to be assistant superin- 
tendent of Quebec and Maritime districts 
with headquarters in Montreal. 

R. C. McDOWELL to be assistant man- 


MONTREAL.—At the request of ager, Victoria, B.C, 


Celanese Corp. of America the Mont- 


real Stock Exchange has removed 


from the trading listrthe sempany's 
7% cumulative first participa 
preferred stock. 


of Chartered Banks i 


a 
Phase No. 2 


As IN all wars suddenly begun 
by aggressors, a temporary 


initiative is held by 
pulous attackers, 


Most recent proof-of this is. the 
brief advantage gained by the 


Japanese through 


slaught without. warning on 


British and United 
posts. 


Phase No. 1 of the war has seen 
almost uninterrupted victories 


for the enemy. 


But — we now enter the second 


phase, and the tide 


favor of the great democracies. 


Production gathers 


man-power is mobilized, co- 
ordination is perfected, 


sources begin to t 


bear. 
the unscru- 


might of free men is brought to 


In this phase — the truly vital 


period for winning victory — let 


their on- 


States out- 


us all redouble our efforts and 
increase our contribution to the 
total strength. - 

The Silverwood organization — 
skilled in the safeguarding, pro-' 


cessing and distribution of dairy 


products — realizes the import- 
cv of its function on the “food 


front” and the “health front’; 


is turning in 
momentum, 


Te- 


ell, the full set up for 


and is dedicated for the duration 
to the high task of doing better. 
work in difficult times. 


At home and abroad, ‘we are 
resolved to maintain the high 
standard of excellence wé have 


The Deminion Bank announces the fol- 
lowing staff changes: 
DENISON to ‘be supervisor, 


foreign nt, at head office. 
A. Ty OUNG. tormeris accountant, St. 
Clair Ave. & Vaughan Rd., Toronto, to be 


accountant, Fairbank, Ont. : 

G. F. HEMINGWAY to be accountant, 
St. Catharines, Ont. 

C. HAYES, to be accountant, Dundas & 
McCaul Sts., Toronto. 

J. EK. EWING, to be accountant, Ronces- 
valles & Howard Park, Toronto. 

JOHN HUNTER to be accountant, St. 
Clair Ave. & Vaughan Rd., Toronto. 

G. HULBERT to be accountant, Long 
Branch, Ont. 

* * + 


The Reyal Bank of Canada announces the 
follow staff changes: 

F. A. RR. JAMES, assistant manager, Van- 
couver, to be inspector, supervisor's de- 
partment, Vancouver. 

W. M. GEORGE, manager, mpeovilie. 


, a .. 
manager, Jones er- 
to 2e manager, Dunnville, 


manager, Grand Valley, 


r, Burke Falls, Ont 


H. J. 
Ont.. to be 
J. 8. 'M. to be accountant, 


, Peru. 
¥. K. WILSON, manager, Portland & Ar- 
. Winnipeg, retires on pension. 


Weekly Bank Clearings 


Dec. 18- Change Wee. 11 
et ie cee 1941. 


4,474,325 +244 
2,302,098 


Plan Ofer 


Exchange Lack. 
- -D.B.S, Publication Hints 


fluencing "s 


| States exchange as 


Chartered Banks Close 
Three Branches 


Closing of three branches of the 
Canadian chartered banks is re- 
ported in the Bank Directory for 
Canada just issued. The branches 
closed were: Commerce at Elkhorn, 
Man., Imperial at Hague, Sask., and 
Royal at Leask, Sask. No new 
branches were opened. 

The sub-branches of the Cana- 
dian Bank of Commerce at Port 
Dalhousie, Ont. and at Page & 


1. Very large imvort surplus of 
commodi the heavy 


trade with that country will prob- 
ably show an unfavorable balance 
of the order of $400 millions for the 
calendar year 1941.” 4 

2. Canadian exports of gold.to the 
United States, including practically 
all the gold produced in the coun- 
try, probably worth $200 millions in 
1941. , 


3. American tourist expenditures, 
which, with Canadian travel in the 
United States should bring about 
$150 millions. The two last items, it 
is stated, would largely offset the 
unfavorable balance in commodity 


trade. 

4. Dividend and interest pay- 
ments on Ameriean held invest- 
ments which amounted to about 
$260 millions in 1940 and should be 


Queenston, St. Catharines, are now 
full-time branches. 

The branch of the Banque Cana- 
dienne~ Nationale at St. Paul 
YErmite, Que., is now under L’As- 
somption, Que. 

The number of branches in Can- 
ada at Nov. 30 is«given at 3,303. 
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Buy Wor Savings Certificates and War Sevings Stam 


about the same in 1041. These “are 
not offset by any considerable asset 
in our trade balance with the 
United States and, will, therefore, 
be the principal factor in our net 


loss of American exchange,” the re- | la 


view says. ; 

Efforts have been made to con- 
serve American exchange by re- 
stricting imports of non-essential 
products from the United States. 


Such schemes, the Review continues, Pgre 


of buying or selling will swing it 
sharply either up or. down. 


“must even if successful leave Can- 
ada with a large deficit. The prob- 
lem, however, is apparently being 
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We're all in this together...to serve the 


common cause of Civilization. 


As another year.of conflict-draws to a. 


close, our resolution is strengthened as we 
remember how completely’ our customers 
have thrust into the. background all 


thought of private interest. 
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‘StaysHigh 


Judgment Reserved on 
Motion For Leave to Ap- 


peal Sale Order 


Net-earnings of Abitibi Power & 
Paper Co. for November kept up 
the pace set October and Sepiem- 

‘depreciation, . bond in- 


aaaael with $630,584 in the cor- 
responding month of 1940. 

November is the first full month 
since the payment of $130 per $1,000 
on account of bond principal made 
Oct. 15. This is reflected in the low- 
er monthly interest charges with | 
the ~-Novermber figure of $270,496 
comparing with $296,641 for Septem- 
ber. 


to need in the .Nov., 1941, earn- 
ngs i $200,430 received as premium 

- United States exchange. 
Indications. are that December 
earnings .will ‘compare favorably 
with those for the past three 
months. Estimated newsprint pro- 


duction of 50,000 tons for Decem-| 


ber will bring the 1941 total.to 473,- 
442 tons, ‘Only exceeded by 1937's 


486,524 tons. 
Monthly Earnings 
1941 


8,841,058 7,257,481 

Shipments of bleached sulphite 
pulp: in November totalled 8,313 
tons,-and another 8,000 tons is esti- 
mated for December. This will takg 
1941’s bleached sulphite shipments 
by Abitibi to a new record; at 90,- 
620 tons compared with ‘the pre- 
vious ‘record of about 74,000 tons in 


1940 
Newsprint Shipments 
1941 1940 


Request. for leave to iaiie from 
Mr. Justice Middleton's order 
granting authority to hold another 
mortgage sale of the Abitibi prop- 
erties,,.and declaring the Abitibi 
Power:&* Paper Co. Moratoriyym Act 
invalid, ‘resulted in reserved judg- 


/ ment The motion was heard by Mr. 


Justite:-Roach in Toronto on-Dec. 17. 

At.the* hearing on the motion for 
leave. to-appeal, brought by the 
liquidator, RR. S. McPherson, D. L. 
McCarthy, K.C., represented Mr. 
McPherson. Mr. McCarthy cited 
other: legislation which prevents 


MONTREAL. — 


Revenues Exceed Expen- business of Dominion ia 
ditures by Over $50,000 the curéat fel year, which start 


—Cut Tax 1 Mill 
Basing his pels’ gpecietons: oh sate 


rece expenditures to 
end icveniber 1941, P. A. ag 
burn, city treasurer of Oshawa, 
estimates that the city will end: the 
a with a net operating “ee 
of over $50,000. © 

With the exception of half a ozen 
classifications, revenue accounts are 
stated generally to have excveded 
the estimates made at the beginning 
of the year. Principal sources con- 


tributing to excess revenue have)’ 


been the poll tax, licenses, police 
court fines, sale of land for build- 
ing lots and for provincial highways 
and the provincial Hydro, while 
penalties on tax arrears and other 
minor items showed moderate de- 
clines. 

Total expenditures will exceed 
the first of the year estimates by 
some $2,089. 

Collections Rise 


Combined collections of current 

and arrears taxes amounted to 
| 110. 37% of the year’s levy, while 
current collections amounted to 
92.35% of the levy. In submitting 
a tentative estimate for 1942, Mr. 
Blackburn predicts that ordinary 
expenditures will be greater than 
in 1941 by 423,700. Although the 


| city’s share of relief requirements 
| as submitted to the Welfare Board 


are less than a year ago, the levy 
in 1942 will be greater by $10,500, 
since surplus in the relief account 
at the close of 1940 -has been sharply 
reduced. Net result of these changes 
will mean that the'city will have to 
raise $27,000 more than in 1941, 
equivalent to 1 mill on the taxable 
assessment. 

This will not, it is expected, mean 
that the tax rate will actually have 
to be raised 1 mill in. 1942 since 
there has been an increase in the 
taxable assessment since last year, 
and it will also be possible to re- 
duce the levy for the reserve funds. 
The combination of these two fac- 
tors is expected to more than offset 
any increase in expenditures, and 
it is expected that the tax rate for 
1942 will actually be teduced 1 mill, 
bringing the net tax rate after al- 
lowing for the Province of Ontario 
subsidy of 1 mill, to 28 mills com- 
pared with 29 mills in 1941 and 
30.5 mills in 1940. 


court actions as the Abitibi Morator- 
ium Act of the Ontario Legislature 
was intended to do. 

W. N. Tilley, K.C., appearing for 
the Montreal Trust Co. opposing the 
motion for leave to appeal, contend- 
ed that the Ontario act was definite- 
ly ultra vires. C. R. Magone appear- 
ed for the Ontario Attorney-General 
and supported the leave to appeal. 

Mr. Justice Middleton has al- 
ready set Feb. 18, 1942, as the date 
for holding the proposed sale and 


ed Oct. 1,-sl.ould be equivalent to 


Soran ceneanags toate, a adel 


The volume of; 


“No one ‘knows; what ‘the net profit | 


will be.” 

In discussing price ceilings and 
their probable effect’ on the com- 
pany, Mr. Belnap said the company’s 
problem in this respect, was common 
to.most manufacturers. 

Hopes For Import Relief 

It is possible, he went on to say, 
the company’s. costs, like those of 
other manufacturers, may increase. 
With the basic wage of labor frozen 


Shareholders ad 
nual report and directors 1 
elected. | 


Company Reports 


Canada Dry 

Canada Dry Ginger Ale rts 
net profits for the year en Sept. 
30, 1941, equivalent to $2.66 a share 
on the common, This compares with 
$1.63 a share earned in the’ previous 
year. 

Volume of carbonated beverages 
sold in the United States and Can- 
ada continued to gain -last year. 
Important contributions were made 
by the success of the 5-cent _— 
sold in 6-bottle cartons and fu 
development of sales of syrup tor 
drink dispensing machines, increas- 
ed effectiveness of direct-to-dealer 
service and expansion of the pro- 
gramme of licensing bottlers, par- 
ticularly for “Spur.” At present 122 
licenses have been granted for 
manufacture of one or more prod- 
ucts in the United States and 
foreign countries. 

In March, 1941, the company’ ac- 
quired B. B. Dorf & Ca, and its 
wholly owned gubsidiary, British-| 44 
American Distillers. The company 
now «manufactures Holloway’s | gins 
and Nuvens cordials, products dis- 
tributed by the company since 1935. 

The current assets, current liabili- 
ties and earned surplus of the Cana- 


C. G. E. Volume 
Up This Year 


Volume of output by Canadian 
General Electric Co. in 1941 has 
been running substantially ahead 
of 1940, The Financial Post is told. 
Higher costs, such as labor and 
material charges, have also been 
experienced. 

While gross operating earnings 
for 1941 will exceed those of 1940, 
it- is thought likely that higher 
taxation will largely offset the 
gain. The net result may be that 


has ruled that a reserve bid is to| ©@™mings on the common may not 


be set by the Master of the Ontario 
Supreme Court. 


be much greater than last year, 
when $11.71 a share was reported. 


‘amount- 
ed to 9% in 1941 and’10% in 1940 
of the consolidated net income. 


Censol. Income and Surplus Account 
Years Ended — 30 
1941 - 


$ 
23,439,028 19,259,399 
735,310 809,697 
22,702,718. 18,449,702 
8,754,416 
8,467,168 
1,228,118 
66,439 


9,516,606 


2,640,927 
129,560 


2,670,487 
18,459 
8,801 
1,005,292 


1,637,935 
275,741 


1,362,194 
6,074,492 


gen. 
and admin. exps. . 


Net oper. income 
Add; Other income ... 


1,294,557 
40 


Prov. for taxes® ... 
Net profit 
Less: Divds. 


quotas for year 
: Prev. surplus .. 
. for non - oper. 
prop. restored to 
surplus upon sale 
of part of prop. .. 
Less: Adj. res. for cases 
Exc. of cost of inv. in 
subs. over equity 

in net assets 


131,081 
24,774 


18,117 


> 7,524,876 6,074,492 
tInéludes a loss of $560 on account of 
foreign exchange adjustments. 
*Includes provision, in 1941 for Federal 
excess —o es of $295,794. 
*Less dividends on treasury stock. 
Earns. per ‘Share: 
#2. = "4 . 


Nete:—The above summary Minctudes ame 
vision for depreciation of buildings, mach- 
inery, and So in the respective 
amounts of $461,971 and $400,559 for the 
years ended Sept. 30, 1941 and 1940. 

Working Capital 
1947 1940 
$ s 
6,128,230 
Lae 


4 4,454,251 


Current assets : 
Current liabilities .... 


Working capital 


Trinity Building 


" Trinity Building Ltd., Montreal, 
made a 1% interest payment on its 
bonds Dec. 1, and directors are sat- 
isfied that the company will be able 
to continue to pay a minimum of 


2/189,232 


COCKSHUTT 
TT i: 


HE great resources of the 
anc been dedicated 

double-duty service. As 
see that the Canadian 
tools of agriculture « ; - 
And, day and 


for food. 


Cockshutt factories | 
to the performance of a 
far as in us lies, we 

farmer does not lack the 
for there is no substitute 


so that our fighting forces will 
and equipped . : : for ‘Victory! 


Cockshutt Farm Equipmen 
modernized tools of agriculture, cover more acres 


faster - 


. help ‘step 
help farmers meet the emergency in SP 


up food production : > ; 
ite of a 


diminishing supply of farm labour. 


Production of war 
mounted since war was 
certain aeroplane parts not 
Canada, our Aircraft Division 


supplies and munitions: has 
declared. Starting with 
previously made in 
swung swiftly into 


F other important components for 
the production 0 th Air Training 


planes for the vast 
Pian. From our 


shells, army truck bodies, 
for gun carriers and field 


Munitions Division a stream of 
tools and gauges, parts 
artillery flows at peak 


hand,” shown 


below, symbolizes 


the part that Cockshutt Mechan- 
ized Farm Equipment plays in 
helping Canadian farmers to solve 


til 


SOME OF THE PRODUCTS 
MANUFACTURED BY THE 
COCKSHUTT DIVISIONS. 


Cockshutt produces a complete 
line of Mechanized Farm Equip- 
ment as well as a wide range of 
horse-drawn, orchard and 


Undercarriages 


Cabin Heater Boxes 

Top Frames 
Radius Rod Fairings 
Blind Flying Hoods 

Folding Boat Equipment 


COCKSHUTT PLOW COMPANY see 


BRANTFORD 


ela bani 


appar- 
Say ate ndereing ae 
Se ree: 


=a: emmenta 


, * aircraft: cbapatien Lave an hs invest- 


: Polants were ‘erected, one ; 


: Jabies “A. Etcles has been elected 
director of Tuckett Tobacco Co. Ltd, 


‘) Graduate of Harvard University, he 


is financial adviser to several large 
corporations. ‘He’ is a director of the 
Bell Telephone Co. of Canada, Can 
‘adian International Paper Co., Royal 
Trust Co. Shawinigan Water and 
Power Co. and Brazilian Traction, 
‘Light & Power Co. Mr. Eccles is also 
treasurer of ‘the Montreal Board of 


Trade. ° 


Neptune Meters Uses 
New Plant For War ° 
Neptune. Meters. Ltd. is ‘moving 
into.a new plant at Long) Branch, 
Ont., at the year end, according to 
W. T: Randall;. vice-president “and 
general manager. The new plant oc- 
cupies .a 10 acre lot. and- provides 


30,000 sq. ft. of floor space. 
Greatly increased meter business 


or and. large. war contracts for ' pre- 


cision instruments made the new 
plant necessary. The company plans 
to continue manufacture of jts regu- 
r lines at-its old: plant in 
t makes a wide rangerof meters to’ 
handle liquids suchas gasoline,oil 
or water. 


1% per annum, the- annual report 
states. During the year principal ‘of 
the first mortgage was reduced to 
er ot this balance being due Dec. 

1, 1942. 

‘The property is fully rented with 
revenue, derived entirely from rent- 
als, remaining about. the same. It is 
not anticipated that there will be 
any particular improvement in this 
for some time to’come. 


Income and Deficit Account 
Years Ended Sept. 30 
1941 _ 


s 
14,962 15,053 


Rental revenue 
3,278 


Less: Taxes 


Add: Prev. deficit .... 
Payment on acct. - 
int. in arrears .. 


duction: of & 
orontpy | these: “redemptiqa: will be 


ment stake, was set-up for the . 


of constructing the 
bomber. Two assembly 
t Mal- 
Hubert 


purpose 


“ton and the other at 
“RQ. 


‘The. Malton plant is bale taken 
over for the assembly of the new 
four-engine bombers, while the St. 
Hubert, plant has been taken over 
by Canadian Vickers for assembly 
‘of PBY flying boats. 


Ottawa Shows : 
Improvement 


Debt Down $7.5 Mil- 


lions Since 1935 — To 
Drop Again in 1942 


Accompanying. the call’ for, ten- 
ders on am issue ‘of $75,274 of serial 
debentures for roads, waterworks 
and local *improvéments, is a.report 


FOR INDUSTRIAL 
HEATING ‘AND POWER 


In a ‘aie: as: these, the- economy 
of having a’ Livingston’ Stoker in oper- 
ation in your heating or power plant will 
make itself quickly apparent. 


We will gladly furnish you with ample 
proof. of Livifigston operating efficiency 


sand dependability. 


showing: financial progress of. the}, 


City. of Ottawa during recent years: 
Pointing, out. that Ottawa has 


never. defaulted’on any of its deben-: 


ture payments, interest or principal, 
and has never refunded.any of its 
debenture. debts, Finance -Commis- 
sioner G. -P. Gordon, states - that 
since the end of 1935 gross .deben- 
ture debt has. decreased. A oe = 
millions to the end ‘of; this 
Representing a ts 
by a reduction of debentiire 
1942 amounting to ap 
$1.5 million Ona per capita Qasis, 
the city’s debenture debt. amounted 
to $172.43 at. the end’-of 1935 . and 
will have been reduced, by the end 
of this year’ to $105.50. .- 

With tax collections for 1941 stated 
to be relatively higher than they 
have~-been for any year during: the 
past decade, it is expected that 1941 
will. continue .the operating sur- 
pluses which have been. shown in 
every year since 1935. All the city’s 
sinking funds are stated ‘to show 
surpluses over reqhirements, 


General, Foods Starts 
Quarter Century Club 


Inaugurating a new “Quarter Cen- 
tury Club,” 15 employees of General 
Foods Ltd. have’ been. given gold 
service emblems in recognition of 
25 years of ser: ce with the com- 
pany at a ceremony in Toronto. The 
four women and 11 men in the 
group come from the company’s 
offices and factories in Toronto, 
. Cobourg, Montreal and Windsor. 


es 


red 


The Livingston is ris Canadian 


LIVINGSTON-STOKER SALES CO. 
HAMILTON, ONTARIO =< 
“Toronto; 1 187:Boy-Street. -* 
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C. S. L. Charters Five Ships» 
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To Bring Bauxite Here ae 


TT 


” 


“From Our Own: Correspondent 


MONTREAL.—Canada Steamship 
Lines‘ has chartered five’ of its lake 
boats for this coming winter service 
only. These boats ‘will be operating 
in southern *waters, for. the move- 
merit of bauxite from. South America 
to southern: United States ports. They 
will be returned for lake service next 
spring. 

This arrangement differs from pre- 
vious leasing deals in’ that the boats 
being leased this year are on, tem- 
porary charters only. A year ago the 
company transferred 11 of its boats 
to the British government for the 
duration ofthe’ ‘war. Two of these 
have been sunk,. but provision. was 
made in the contract whereby the 


company receives adequate: Comins 
sation for any boats lost.; -. ; 


rv vets 
w winding up 


Had 
‘The company ‘i 


one of its busiest seasons, on récord. 
Revenues. have shown:a-sharp in« 
crease, Despite heavy wartime tax 
rates, it is anticipated the compahy 
will show for 1941 earnings rsuffi- 
cient-to take care of preferred divi- 
dend requirements, with a substan- 
tial balance for the common. 


Net earnings for the year will de- 


pend on the amount of write-offs 
decidedon. The amount available on 
;the commoti is expected to be larger 
than.last year when $1.28 a share 
was reported. 


VITAL IN WAR 


Steel production has dwarfed peace 
time figures. _ 
Month by month cutput has expanded 
to keep pace with the increasing tempo 
of the war programme. 


(1)-New. Blast Furnace— 


largest in Canada. 


(2). One of the new 150-ton 


Open Hearth Furnaces. 


(3) New HO” Plate Mill— 


for beavy ship platen 


had the foundations well laid 
through the wide range of 
plant. developments made during earlier 
years. With the close of 194] the rate of 
steel production more than doubled any 


pre-war high record." 


a 


Rendering the basic steel usable for war 
and vital needs, finishing mills have kept 
pace with this rapid growth, and Stelco 
employees have known a single purpose 
—to provide the essential tools of war. 


In these critical days Canadian industry 
has established many new: high records 


of “se . ce”. 


C2 


THE STEEL COMPANY OF CANADA. LIMITED 
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More Women Will Be Ned 
in War Plants 


By WILFRID SAN} 
Staff Writer, The Final 

OTTAWA—To a greater ex 
ever before in history, the pat 
life for this comimg year, 
woven in the ‘nittion’s capi 

In many of its aspects, } 
and personal déstiny lies 
reports, recomméndations, 
desks and files of Ottawa. 

You will be less of a f 
ever before. 

It doesn’t matter what y 
velopment which has arr 
breath-taking suddennes; Be 

' still Canadians who don’t rag 
or potency. It doesn t® 
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You are an 
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Services, on the upside. O 
"there is no floor on prices, nj 
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Such as sales taxes. 1 

Emphasis.of taxation thr@m 
few months—or years—w 
those close to the finance ag 
income, corporate or px 
On commodities. Reason 
fairly obvious. The govern 
‘Well establish a ceiling for ff 

and, and on the other, af 
Costs by such direct taxe-. 

There are a few except.o 
&asoline, and entertainme 
Possibility that taxes on st 
Upped, but nothing has . 

retically, you shou'c 
a higher excess profits 
in the past, Owing to the 
t ?oretically. frozen by 
Practice ‘there will. be {am 
this, but the’rate is not li 
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More Women Will Be Needed 
in Wor Plants . 
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More Women — = Probably More Than 
‘Now Imagined—Will mois in Uniform 
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More Will Likely Be Riding’ Street Car 
or Perhaps: Bicycle to Work. 





By WILFRID SANDERS 
Staff Writer, The Financial Post 


VTTAWA—To a greater extent than 
ever before in history, the pattern of your 
life for this comimg year, 1942, is being 
woven in the nation’s capital city. 


——_ 


In many of its aspects, your individual” 


and personal déstiny lies blueprintéd in 


reporis, recommendations, and ‘memos om * 


desks and files of Ottawa. 


You will be less of a free agitate than 


ever before. 


It doesn’t matter what you call this de- 
velopment which has arrived with such 
breatii-taking suddenness that there are 
still Canadians who don’t realize its sweep 
or potency. It doesn’t matter much 
whether you like it or not; whether you 
“point with pride” or “view with alarm.” 


It is assumed that you have your. own, 
business, and that this business is sélling 
g00ds or services, 


You are an 


LO , 


You no longer have the say as to how 
much you can charge for these goods and 
services, on the upside. On the downside, 
‘here is no floor on prices, nor is there likely 
lo be one during this coming year. ; 

The odds are against you having to pay 
any increased commodity or turnover, taxes, 
such as sales taxes. 

Emphasis of taxation throughout the next 
few months—or years—will; according 6 
thase close to the finance department, be on 
income, corporate or personal, rather than 
1 commodities. Reasoa for this trend is 
The government cannot very 
Sh a ceiling for prices on the one 
band, al a on the other, add: to production 
sts by such direct taxes. 

= re are a few exceptions, such as liquor, 
Sasolir nd entertainment and there’ is a 
PRSibility that taxes on such goods may be 
upped, bat nothing has been decided. 

Theoretical ly, you should not have to pay 
any higher exeess profits tax than you paid 
+ hae past, owing to the fact that. profits are 

retically frozen by the price ceiling. In 
Practice there will, be few exceptions. to 
this, but the rate ig not likely to change. 


More Women at Work 
There h 
dustry 


a, 0 a ious. 
well e 


las been some demand, from in- 
itself, as well es from Jabor, for an 
order freezing dividend payments. Such a 
“gd is not on the cards, because it is felt 
hat it would be in the main-an empty 
Satan in view of the fact dividend indices 
ave not risen since outbreak of war, and 
are not likely to rise. t 
pnmerer. it is admitted that a freezing 
*r on dividends might have a good psy- 
chological effect. If and when it comes, it is 


*xpected to be designed in such‘a way that’ 


Reither industry nor shareheiate: need fear 
1 + dislocation, 
rT labor problems will without much 


cob grow mare sents hat Sey a6 toe 


cane well mee oer 7 re 


The bald fact that the pattern 
of the life you will lead next year is being 
woven by officialdom. yt 
For this reason, it is, in its broad aspects, 
more predictable than ever before. 
©” It 48 on the basis of present necessities 


© then: probably future ones, that the 
not .as the epinion of - this writer—of | 


Diueprints—the Ottawa weavers, nother 
words. 5 

Sa geathat did Secilik Ae tnt aeaiapher, 
the threads of your life are being woven 
into three different patterns, which to- 
gether make your 1942 design for living. 
_ These concern you as an employer or pro- 
ducer, as a consumer, or as ati-employee. 





only about half a million of these are em- 
ployed. In the face of the growing shortage 
of ‘man power, this ratio will have -to be 
narrowed greatly, and.your ‘firm may have 
to take part in the process. 

Your greatest shortage in this connection , 
of course, is going to be skilled ‘labor, end 
your headache mill be in direct proportion 
to the ratio of skilled to unskilled labor on 
your payroll. : 

It is expected that there will be consider- 
ably less. labor trouble in store for you-in 
1942 than in. 1941. One reason for such a 
prediction is that the new unity. which 
Seems to have come «into United. States 
industry “is bound to have an effect here. 
The. other is that with wages end prices 
frozen, the professional ‘agitator is going to 
have’ his bill of goods seriously deleted: . 


Supplies Shortage 

If you*are 
your ‘troubles with supplies. If you are a 
manufacturer of non-essential or luxury 
goods, you had better get yourself some war 
business. If anything is certain for the year 


‘were available in all necessary quantities, 
are, to a growing degree, available no longer. 
Here is what. William Knightley, who, as 
director of the National Salvage Campaign, 
has a- better conception of ‘the;need than 
most, told The Financial Post: 

' “Business are finding the 
operations iricreagingly handicepped by 
this shortage. Businessmen. can do two 
things to help alleviate this situation and 
prevent it from becoming worse, They can 
conserve and save.” 

Specifically, he cited the case of actual 
and impending shortages of paper in Canada, 
and of metals. By.the end of the year, then, 
you will probably.be.an inveterate paper 
saver, and will be using in your plant old 
“and reconditioned machinery which, a year 
or so ago, would have made you squirm. 
Among metals, iron and ‘steel, copper, zinc 
and aluminum were mentioned by Mr. 
Knightley. 


You are an 


EMPLOYEE 


You are going to have to work harder and 
longer, and, if you are making.a greater 
wage or salary by the end of the year you 
will be an exception. 

On he other hand, strenuous efforts are 
being made to protect you against higher 
living costs. 

It is not likely you will be paying higher 
National Defense Tax than you are today. It 
is understood that advisors to the Finance 
Department do not think an increase in the 
National Defense Tax of even such as 10% 
would bring in more than a $100 millions 
revenue to the government—a mere pittance 
in the fiscal language of this man’s war. 
They admit that there are inevitable unfair- 


a manufacurer, you ,will have ‘nesses even under the present rate, but \that 


such unfairness would be magnified many 
times over by such an increase. ° 

You may, however, be paying an ever 
higher income tax than. you are now paying. 


You Will Be Turning Back More of Your 
Pay Envelope For National Needs _, 


but it- would seem to fit in to the trend of ' 


taxation thought in Ottawa. 

You will almost certainly own more war 
savings certificates and war bonds by the 
end of the year. In February, the govern- 
ment is going to sell another $500 millions 
of bonds which means on-a per capita basis. 
over $40 ‘for every man, woman and child 
in Canada. 

‘You will. not: be getting a cost-of-living 
bonus on a much higher scale than you are 
now, assuming you are “below the rank- of 
foreman or comparable'rank.” Because-if the 
cost of living goes up, it would mean that 
the keystone of the whole elaborate anti- 
inflation, structure built up- in Canada is 
cracking, and Ottawa is determined that it 
will. not. crack.. ‘Here is what Humphrey 
Mitchell's new Labor Minister has to say on 
the connection between inflation and wages: 
“It is the established policy of the gov- 
ernment of Canada to prevent inflation. 
To the employee, inflation means an in- 
creased cost of living resulting in the 
destruction of the real value of his: wages 
and of his savings, pension, or insurance. 

“To the employer it means the , possible 
destruction of his investments ‘and the 
possible ruin of his business or industry. 
In order to minimize thé possibilities of 
inflation, it is necessary to effect a con- 
siderable degree of control over prices and~ 
distribution of goods, materials, and‘ ser- 
vices, and ff the production. and distri- 
bution are to be continued at controlled 
prices, a control over wages and over 
salaries.” , 


Selective Service Ahead 


It is quite on the cards that some time be- 
fore the end of the year you may find your- 
self being examined either by a board or by 
questionnaire, as a result of which you: may 
be told that your services are of more value 
to the war effort in a munitions factory or in 
the harvest fields, or perhaps in the army 
defending ‘your country. 

You will probably feel you have heard this 
ever since the war started, but the fact is 


to come, it is that the problems of the luxury ‘There is nothing official on this, of course, it is closer now than most people realize. 


producer will not get .a very sree 


‘ hearing in Ottawe. 


If you export most of ‘your production, you 
may get a more sympathetic hearing, but: 
with Canada’s biggest customers. Now.,in .a 
death struggle, the matter may be out ,of 
Ottawa's hands. 

It is impossible to be specific about. where 
shortages are likely to occur, because of, the 
impossibility of; predicting how’ - successful 
the Allies are going to be in keeping | their 


supply. lines open. But even if/the'sea lanes — 


east' and west are kept entirely free. of 
irds of prey, the enormous ‘demands 
of the war ‘industries ‘are ‘going to make 
shipping space at’a prémium. * 

It-is difficult to see how the steel supply 
situation is going to improve in the.next'l2 
monthé. Every conceivable increase in.capa- 
city seems to be destined for the huge maw 
of war industry, This is only ope example. 
Zar sine eters aay orcs a 
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The Housewife Will Have Fewer 
Labor-saving Gadgets to Help Her 


The. country has now been promised “com- 
pulsory selective service,” and if the phase 
means anything at all, it means just that. 
The thing is, that as @ worker, you are 
something the country has not enough . of, 
and because of this fact it is a_safe bet¢you 
will end, up the. year) less~ef a: ippe: agent - 
than ‘you were when it saree 1 . 


You are a 


“CONSUMER © 


Your standard of living will be lower, a 
year hence. 

Before the end of 1942, you will not be 
buying a great many things which in 1941 
you. may have been accustomed to® buy 
regularly. 

If the theory of price control works, you 
will not be paying any more for what you 
buy or are able to buy. 

Every effort is being made by the govern- 
ment to see that those things whith you are 


unable -to buy will be limited to non 


essentials, but if you can actually devise 
meaning for the adjective which will fit all 
people, you are a modern Webster. 

The government sincerely believes what 
it has said, namely that the success or fail- 
ure of its price control and other anti- 
inflation efforts, rests with the individual 
consumer, as much as with the men who 
produce or sell the goods. The pattern- 
weavers of Ottawa, then, regard you as a 
policeman just as much as if you were on 
the government payroll. 

As the montks roll by, you will find, less 
and less variety on the shelves and counters 
of your store, Women are promised that in- 
tangible called style, but your wife should 
no longer’ consider it a social catastrophe 
of the greatest magnitude if she meets the 
Jones woman in the same dress as she has 
on. Nor should she “feel humiliated” if she 
sees the 1943 New Year in in the same even- 
ing dress as ushered in the year 1942. 

This does not mean that quality will be 
eliminated, or that “ersatz” materials intro- 


~ 


“More of Every Man's and Woman's 
Income Will Go earn to Wars. 


duced. Experience has ‘shown that. inthe 
majority of cases, ersatz products as applied 


to Canada’s economy, means no. savings. in 


costs or materials. 
So, by the end of 1942, you and your wile 


* same tlothes ea pe havé 


new Styles. ; 

To, take a small and prohably ingarse- 
quential example, it hss’ been ruled” ‘that 
“bakelite, of whith*many “buttons. are ‘made, 
‘can be made-in-only::15 shades instead of 
600 color tones. as formerly used. : 

Edgar Burton, Retail Trace Administrator, 
sums up this angle as follows: 

“A year hence, many ‘things may’ ‘not: be 
produced: To get costs down, fewer’ lities 
will be made and handled. Styles will have 
to be. standardized. There -will “be less 
choice. 





Retailer in Front Line 
“That, however, does not. mean.that the 
lower priced stuff will be cut out to the 
hurt of the people with the slender purse. 
Our duty is to see that the manufacturer 
of, say, rubbers, or garbage cans cuts down 
his 57 varieties to a dozen; that he does 
not just make the 12 highest priced 
articles, but that he makes a range selected 
from his full line as of.the basic period.” 
If you are a consumer of wholesale goods, 
or in other words, a retailer, your worst 
headaches will probably come the first 
six. months of the new. year, as you try to 


) 


adjust. the §$quéeze between a fixed selling. 


price and higher wholesale price. For ‘the 
next six months, you, as, a .retailer, are 
going to be in the toughest spot in regard 


to. squeeze, because being so to speak’in the « 


front line, you are going to have to absorb 
the inequality Gntil the shock is adjusted 
to manufacturer and processor. 

Again, Mr; Burton: 

“From now’on, the only’ profits we mer- 
chants are going to make will be from 
economies. Every store must eliminate 
every inefficiency and ‘frill’. It won't con- 
tinue to exist, otherwise.” 


Editors. Endorse Broader Governn ment 


Say Present Emergency Desiands Union of All Groups and Interests 


To a wide cross: section: -of ‘Cana- 

* dian editors, chosen without’ regard 

to political or other affiliations, The 

Financial Post this week wired ‘the 
following query: 


whole 








hs aa? establishment of such a government bated 
ORILLIA PACKET & TIMES, EDMONTON JOURNAL, consistently for many months and 
W. A. Macdonald believes it more vitally necessary MONTREAL LA ‘PATRIE, 
4 a Our first preference wees a > nent. 
‘strong party devoted to T stand Cana- 
shout pragennion of ta! weer, wits MIDLAND FREE PRESS- an ret aaa 


have urged the Prime Minister to 
reconstitute his cabinet on this 
basis. The failure to evoke enthusi- 
astic support for the government's 
war policy, and the general lassitude 
in. spiritual forces of the nation, 
have strengthened this view, and * * 
present conditions have, to. our 
mind, rendered imperative action in 
* the direction of consolidating the 


- of Canada behind 
necessary to attain a full-out war 
‘effort. . 


no’ geographical limitation 


half-hearted. We 


cated union. 


political and moral strength 
the measures 









sponsible. We favor union only if 
party government proves weak or 


government is:both weak and half- 
hearted and have, therefore, advo- 


MONTREAL GAZETTE. _' 


National emergency demands that 
Canada put the utmost of 
strength into winning the war. This 
can only be achieved by national 
government, representing 
and interests. The Gazette has urged 


PREALDy 3.30 Cranston. 


fear ‘the present 


its 


all parties 





Canada can produce, regardléss of 
political affiliations. We believe 
people in this:section of Ontario are 
dissatisfied with conduct of the war 
by one-party government. Winning 
the war is more important ‘than any 
" other consideration. We. believe 
Canadian unity and total war effort 
can best be secured'by formation of 
a-union, or national, government, 
representative of all political 

and major: interests. Emphasis must 
be placed primarily on Jeadership 
ae not party or class connec- 


(a the electoral sean in = ; 


should it bb tobi ta: peacetime? So. 
is it not a.constitutional changethat ' 
our eens povereanan’ arekard, are 
ogee 3 ‘or? 

€ are in-need of quick aétion to, 
fight and win the war; Don’t: 
up: too many heads to lead us to 
victory. We: look upon. the . 


democratic 
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(Please see pages 9, 10, 15) 


V. R. Smith 

General manager, Confederation 

Life Association. 

Next year should be even a bet- 
ter year for life insurance than 
1941. During 1941 a distinct change 
in the trend of the business oc- 
curred. Sales of new insurance 


we 
* > ek war? + 
a Ne FIC! 4 


- 


recognize that their insufance dol-" 
lar i? a most important cog in the 


increased and terminations de-!. 


creased so that the increase of bus- 
iness in ‘force will probably be the 
best for the last ten years. 

he pattern of the last Great 
War would seem to be appearing 
again—more sales, less surrender 
and lapse, still greater increases in 
business in force. War serves to 
make our citizens more insurance 
conscious than ever. The near- 
ness and dearness of loved ones is 
brought home more closely to all 
of us through the dangers and hor- 
rors of war and nothing is more 
natural than that the protection 
and safety of insurance should be 
sought. 

Life insurance is following its 
traditional policy of giving all 
citizens security for their savings 
and at the same time contributing 
no mean part to the stability of 
Canadian war finance. Citizens 


“In the bag” is a modern way 
of saying the situation is well 
in hand... and it certainly 
applies when you entrust your 
finishing problems” to Therp- 
Hambrock, who" specialize in 
industria] finishes. 

Over a period of years, Thorp- 
Hambrock have developed 
countless paint, varnish, Jac- 
quer and enamel finishes to 
meet the varying conditions 
found in Canada’s industrial 
plants. 

Follow the example of Can- 
ada's leading manufacturers— 
turn your finishing problems 
over to Thorp-Hambrock and 
benefit by the experience of a 


company of specialists, 


(all in the 


THORP-HAMBROCK 
MAN... He’s a 


Specialist ! 


CO. LIMITED 
MONTREAL 
TORONTO 
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sales and business in force. 


J. Milton Cork 


President, Loblaw Groceteria Co., 
Ltd. 


Canadians are very fortunate to 
be able to enter the New Year 
with an abundant store of staple 


G6. W. 


food supplies, and to know that|i 


these supplies will be equitably 
distributed at the lowest possible 
prices. 

Canada holds enormous stocks 
of wheat and butter. On Dec. 1 
there were over 50 million pounds 
of butter, which was over 10 mil- 
lion pounds more than a year ago. 

Sagar is only a little higher 
than its pre-war price, and is sell- 
ing at one-third of the figure of 
1919. The government is control- 
ling raw sugar and an adequate 
supply is reported. 

The canners had a good normal 
pack of vegetables and fruits. 

Tea arid coffee (Supplies seem,to 
be adequate for many months. 

“The war has brought about 
many changes in our business. We 
are all facing new problems and 
many of these are now connected 


| with the recent price ceiling regu- 


lations. As no one wants infla- 
tion any more than can be helped, 
it is up to all business men in Can- 
ada to assist the government all 
they can to carry out, in a- way 
which will be fair to all, its price 
regulation policy. I am sure this 
will be done. 

What effect the war will have 
on our business I cannot foresee, 
but I do know we are very busy 
and doing our best to servicé our 
stores to meet the ever-increasing 
demands. 


Beaudry Leman 
President, Banque 
Nationale. 

A summary of our banking op- 
erations for 1941 could be com- 
pressed in much fewer than 150 
words. In point of fact, five words 
would be quite sufficient to indi- 
cate not only the results but the 
general trend *in bariking: “More 


Canadienne 


| work for less money,” » 


One can only marvel at the 
number of persons who live un- 
der the delusion that the people of 
this country can escape the conse- 
quences of world-wide impover- 
ishment. When Winston Church- 
ill told his people that all he had 
to offer them was “blood, tears, 
toil and sweat,” he was not seek- 
ing an oratorical effect but depict- 
ing the results of war. This con- 
dition must be faced willy-nilly. 

The measures new taken by the 
government to control and dis- 
courage the rise in costs of both 
labor and commodities would be 
fully warranted if for no other rea- 
von than jo render the public 
conscious of the fact that Canada 
is not engaged in a profitable op- 
ergtion. 


B. T. Huston 

Editor, Canadian Grocef. 

Price ceiling regulations -have 
somewhat obscured the outlook 
in the food industry for 1942. 
Trade has been slowed down tem- 
porarily at least because so many 
food items were not sold in the 
index period on the basis of re- 
placements. This is resulting in 
many business dislocations due to 
the fact that trade connections are 
being upset. Brand switching is 
sure to be an important grocery 
game this year, especially in cases 
where wholesalers and retailers 
are losing money by repurchasing 
products not sold on replacement 
values during the index period. 

Next year both wholesalers and 
retailers will again lose some 
profitable trade because of the 
bans on certain import foods. 
These include a wide variety of 
nuts, figs, canned fish, olives from 
non-empire countries — all good 
margin lines. Japanese treachery 
will affect sales adversely be- 
cause many of our import foods 
such as tea, coffee, dates, spices, 
canned pineapple, cocoanut, vege- 
table oils for shortening and soaps 
come from that area. 

But with unemployment in 
Canada now negligible there is 
plenty of money available to buy 
foods so that 1942 volume will 
again be substantial. But because 
of ceilings and spread of war the 
— angle doesn't look so favor- 

Fact that there are no ceilings 
on fresh fruits and vegetables is 
going to mean a definite tendency 
on part of retailers to push these 
lines in the hope of making up 
losses on other lines. This applies 
also now to fresh fish and several 


encouraged, too, by the knowl- 
edge that the life companies of 
Canada are making considerable 
contribution to the war effort. 
These companies have, to date, 
subscribed over $170 millions to 
Canada’s war effort, which repre- 
sents a substantial proportion of 
every premium dollar received 
during the first two years of hos- 
tilities. Thus life insurance dol- 
lars do double duty, not only by 
protecting the individual] and the 
family against want and priva- 
tion, but also in the practical con- 
tribution to the cause of liberty, 
freedom and justice. 


J. William Horsey 
President, Dominion Stores Ltd. 
In these times-it is not easy to 

attempt a definite ptophecy of 

future conditions. The readjust- 
ment of our national economy to 

a full-out war basis, the realign- 

ment of our man power into more 

essentiai joks, the developing 
shortages in many commodities— 
these things cannot fail to have 
profound effect on all business. 

And yet I feel sure that if\we 
are ready to meet change with 

change, if we abide by the t 

as well as the letter of the laws 

set up to meet these abnormal 
conditions, then Dominion Stores 

Ltd. will still find it possible to 

operate successfully both in serv- 

ing the public and in protecting 
the interest of its employees and 


owners. 
+ . 


E. C. Gilliat 


Managing secretary, Wianipeg 
Board of Trade. ’ 


Western business men are fac- 
ing problems arising out of the 
government’s policy of price and 
wage control realistically, and 
manufacturers, wholesalers and 
retailers are approaching the diffi- 
culties in a co-operative spirit 


What We Do: 


1. Give information on Canadian 
securities to Financial Post sub- 
scribers. 


2 Publish anonymously letters of 
general interest. 
3. Supply facts rather than opinions 


right down the line. Final figures 
for 1941 will show a substantial 
increase in the aggregate business 
turnover, but the diversion of 
basic materials into war needs 

restrictions on non-essential im 
ports, is already being felt in 


government's anti-inflation pol- 
icy, The Winnipeg Board of Trade 
immediately undertook te service 
its mem and co-operate fully 
with agencies,’ by 
distributing the complete text of 
important orders and pronounce- 
ments of the Wartime Prices and 
Trade Board, and organizing rep- 
resentative committees on maxi- 
mum prices régulations, wages 
and cost of living bonus, consumer 
credit, rental control and gasoline 
conservation. Boards of Trade 
across Canada can render a great 
national service in this emergency, 
ard should win new and lasting 
loyalty from their members. 
* a . 


H. A. Nicholson 

Editor and manager, 

Printer and er. oi 

With a gradually rising output 
over the past months of the year, 
the commercial printing industry 
now is producing its greatest vol- 
ume since 1929, The government 
has become a major buyer of 
printing for the war effort, which 
greatly accounts for the increase. 

Printers are skeptical about the 
price ceiling operating success- 
fully in their industry because of 
its many divisions and ramifica- 
tions. 

Printing production is now 
greatly handicapped and delayed 
by paper shortage. Fine paper 
mills are weeks and months be- 
hind deliveries in several lines. 
Mills are trying to improve the 
situation by making fewer grades, 
thus streamlining production toa 
greater extent. 

While commercial printing 
paper prices in the U.S. have 
spiralled upward, Canadian prices 
have increased only about 10% 
since the war began. 

Official restrictions have re- 
duced national advertising linage 
many directions but government 
campaigns have helped to restore 
some of the loss. Some new ad- 
vertisers also have come into the 
field. While some publications 
have felt the squeeze, others have 
come through the year more than 
holding their own. Business papers 
in the war industries have consid- 
erably increased their linage. Lin- 
age outlook for 1942 depends upon 
the effect'of further government 
restrictions in advertised products. 

Rationing of plate metal for the 
engraving and lithographing in- 
dustries has been put into effect 
on a basis of 60% of copper and 
75% zine formerly used. 

Printing, a major industry with 
a production value of more than 
$117 millions annually, will no 
doubt feel the war effort handi- 
caps more than ever in 1942. 


What We Don’t Do: 


1. Answer enquiries of non-sub 
scribers, 
2 Answer enquiries on foreign 


3. 
& Select 
opinions; 


Three-cent stamp and address label from subscriber's copy of The 


Financial Post must be enclosed. Address 


letters to The Financial 


Post, #81 University Ave., Toronto 2.. + 


Dosco 
Would you be kind enough to 
tell me the current position of 
Dominion Steel and Coal Co. in 
awhich I hold 50 shares‘ of the B 
stock? 


Doniinion Steel and Coal Corp. has 
been working at capacity throughout 
the year. On the other hand, its 
subsidiary, Dominion Coal Co. has 
had its operations affected by the 
slow-down strike. On balance, how- 
ever, gross income of the company 
for 1941 is likely to be larger than 
1940, when the combined profits of 
operations etc., totalled $3,155,684. 
This contrasted with $2,938,194 in 
1939. 

It is very difficult at this stage 
to make any guess as to net profit, 
as much will depend upon the 
amount which the company is per- 
mitted to write-off for depreciation, 
special allowances, etc. In 1940 
earnings on the Class B stock 
amounted to $1.11 a share, and it is 
not likely that net income for 1941 
will show any major change from 
this level. 


Brown Co, 
I would like to have a brief re- 
| view of the position of Brown Co. 
Lam thinking of making a small 
investment in its preferred stock. 


Reorganization plan for Brown Co. 
has been finalized. The new securi- 
ties are now in course of distribution. 


able improvement in its position over 
the last two years. From period 


viewing the long*tegm possibilities 
of the company. You do not mention 
in your letter whether you refer to 
the old preferred or the new pre- 

Holders of the old pre- 
ferred will receive 12% shares of 
new common stock, while the new 
preferred is being distributed to 
holders of the old bonds and general 
creditors. The plan provides no div- 
idends can be paid on the capital 
stock unless all interest charges have 
been paid to date; and no dividends 
can be paid which would redtce 
working capital below $10 millions 


Ri dattibe' Spears * 


President, R. James Speers. Cory. 


- Any attempt to predict market | need is still greater than the sup- 


demands or forecast price levels | Ply. 


for Canadian livestock and live- 
stock products during 1942, is con- 


tingent upon the adoption of a|’ 


price ceiling either already estab- 
lished or @ possibility, if not a 
probability, during ‘this period. 

A very potent factor in the beef 
cattle market will be the demand 


for the better class feeder andj; 


well finished beefs in the United 
States, The outlook for these two 
classes of cattle looks decidedly 
good. . 

A healthy hog situation in Can- 
ada is pretty well assured as the 
result of the United Kingdom 
quota. Lamb prices will remain 
strong in sympathy with prices 
for beef, pork and dressed poultry. 
There is an ever increasing de- 
‘mand for Canadian eggs of the 
higher grades in the United 
Kingdom. — 

With a carryover of about 12 
million pounds of butter in storage 
and a steady increase in produc- 
tion in each province (3% million 
in Manitoba in. 1941 over 1940) 
there probably will be no demand 
for a price ceiling for butter, but 
rather an attempt to divert milk 
into cheese manufacture through 
bonusing the price of cheese. 
There is practically an unlimited 
demand for Canadian’ cheese’ in 
the United Kingdom. 

Speaking gerierally, agricultural 
surpluses are vanishing, demands 
increasing, and prices must be 
allowed to reach levels which will 
make possible increased produc- 
tion without loss to the primary 
producer. Labor shortage will be 
the limiting factor in increased 
production. 


Herb Braund 
. Managing editor, Technical Papers 
Division, MacLean Publishing Co. 
This being a war of machines, 
the industry that makes machines 
—the metal-working industry— 
is very fully occupied. Civilian 
production has been crowded into 
a corner, and the corner is get- 


; 


and then only out of net profits or |. 


earnings surplus. 


Dominion Stores 


Are the earnings of-Dominion 
Stores showing improvement at 
present, and if so, is there any 
likelihood of early dividend pay- 


tions for the company during 
first half of 1941 were 
able basis compared wi 


what better net profit this year than 
36 cents per common share reported 
for 1940, 

The programme of reducing the 
number of stores and increasing 
efficiency of the rest is being main- 
bing ere tang i, Dem 

opera ° 
jon Stores has not paid a dividend 
on, its common stock since 1934 and, 
while current operations are much 
improved, the outlook for a 
tion of dividend payments in 
near future does not appear to be 


.| particularly bright. Earned surplus 


lines of canned fish. 


ray iar ra oh paler ao 
would seem logical to expect that 
officials would wish to see this 


before 
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Here too, new 
come with the 


industry. 


The scuff of a workman’s heel 
disaster in a dope room which is excessively dry 
and charged with ‘static. Humidity 
constantly controlled and regulated. 

The inflammable vapours from spray guns 


ean also be injuri 


MINNEAPOLIS - MOREY WELL REGULATOR 6. UTD. 
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’ 


production by government decree| moved and the confusion eris-| log, biggest single war order, an 
or lack of materials are being pu 
to war use as rapidly as possible.| models .having been dissipated,| out speed only by shortage 


bk dope room is one-of 
the importart steps in progress 
an airplane. Here bombers and fi 
their final touches which add s 
wings — protection from the elements. 


problems 
pgenuity which has made Can- 
adian aircraft production a marvel of wartime 


ous to the workman’s health 

- « - so that the air in the dope room must be 

changed regalarly and frequently, Zr 
Brown Industrial Instruments and Minne- 


STEEL CAR Corporation Limited 


Modern Builders of Railway Passenger Cary 


“ qrreaee ved pages 9, 10, 14) 


Sir’ Nisan W. Beatty 
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descriptions. Automobile Chassis frames 
and Parts — Steel Pressings — Forgings — 
| Drop Forgings. ' 

i Manufacturing Agents for LaPlant-Choate 


| Mfg. Co. Inc. Cedar Rapids, Iowa, leading 
i “manufacturers of “aoa! equipment for earth 
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whether the 
: Canadian busin “ 
is intended to 
or be replaced 
of totalit 
istve events 1! 
occur during 1942 
of business in Cen 
directly affected b 
these events. 
immediate outlook- 
of consideration |! 
effects—is that 
tion, and bi 
will continue cu 
to feel an increasing 
volume of our natio: 
at a: record 
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of materials; short-| fighting craft, will be hung y 
in 1942. 
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1942 
as the 
* now 


ing from attempting. too many|is prevented from reaching fy. 


t is probable thet impressive rec-| skilled men, and shortage of miy # 
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(Please see pages 9, 10, 14) 


Sir Edward W. Beatty 

and president, Canadian 
Railway Co- 
invitation t appraise the 
1942 in Canadian 
difficulties as 
‘vileges. The overmas- 
wel 8 Peupation of ‘the whole 
ret race at present is war—a 
to decide whether the civil- 
gon which Canadian business 
Mal sorts is intended to serve 
will persist, oF be replaced by a 
system of totalitarian 
isive events in that 
will occur during 1942, and 
urse of business in Canada 
irectly affected by the 
hese events. 

oe emediate outlook—leav- 
ing out of consideration these 
Jong-term effects—is that Cana- 
dian transportation, and business 
in general, will continue during 
1942 to feel an increasing strain, 
gs the volume of our national ec- 
tivities, now at a record height, 
continues to increase. The rate 
of increase must necessarily 
slow down—as we gradually at- 
tain the maximum, but there is 
an increase possible in mobil- 


still : 
Canadian man power 


ization of 


gnd other resources. 
Assuming that there will be no 


murces 


tasks—but rte ae 
vital e part of our na ° 
ization that it will have 
given full priority. . , 
There will, of course, be 
creasing tendency to concen 
more on such vital operations. 
the movement of troops, ,and of 
material of war — in all 
stages of its production. 
will have to be some lessening 
of the importance attached to the 
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provision of luxury services for |’ 


passengers, and some déctease in 


sign, as yet, of any increase in 
the volume of movement of our 
Staple product—wheat. 

On the whole, 1942 should mark 
new high records in Canadian 
transportation—adjusted to meet 
wartime conditions, As in connec- 
tion with all forms of Canadian 
business, the question of profits 
will have to be determined by 
national needs—rather than on 
the normal basis of consideration 
for the rights of investors. 


Dr.-T. H. Hogg 


Chairman and chief engineer, 

Hydro-Electric Power Commission 

of Ontario. : 

To serve ever-growing ‘war 
loads, the Ontario Hydro-Electric 


"ead of the actual conflict to} Power Commission is planning 
- 1942 should see the| Continuously to secure sadditional 


this continent, 


, Canadian transporta-| POwer 
yolume of can q| Sources. Not ‘only has jit con- 


tion Teaching new peaks, 
there is no sign that the capacity 
of our, transportation 

prove unable to co 
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task. As in every other form of} tra 


business there will be increasing 
difficulty in obtaining the neces- 
gary supplies of man power and 
materials fo carrying out these 
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from unnecessary oo 
and save. Open a Savings 
Account with us, and put 
your savings on a systematic 
basis. Save according to 
plan and have the money 
ready when the government 
calis for it,, Bhis. Corpora. 
tion has been doing 
mess in Canada since 1855. 

2% om Savings—Safety 

Deposit Boxes $3 and up 
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supplies from many 


structed additional power devel- 


systems will| opments, but it has advanced 
pe with their| deliveries of power already con- 


cted for and entered into con- 
tracts for additional supplies. 

During the first year of the war 
the Commission spent more than 
$11 millions in new capital con- 
struction and in the fiscal] year 
just: closed it will have spent 
about $17 miliions, making a total 
of $28 millions expended, since 
the war started for additional 
generating, trarismission and dis- 
tribution facilities. 

In October, 1941, the primary 
load of all systems cambined was 
2,096,717 hp. compared with 1,- 
783,962 h.p. for Octeber, 1940, or 
an increase of 17.5%, or approxi- 
mately 313,000 h.p. 

The Commission is successfully 
meeting its highest peak load de- 
mands, without seriously curtail- 
ing power supplies, but cutting a 
few dérge southern Ontario cus- 

ners for short periods between 
4 p.m. and 6 p.m. Special consid- 


eration ise being given to. the 


problem of meeting the larger 
peak loads anticipated during 
the winter of 1942-43 and to vari- 


yh 


ous forme .of 


oite 
H. L. Southall 
Manager and editor, Hardware and 
Metal. 
The outlook for 1942 in the 
hardware and paint trades is be- 
clouded at ‘the moment by the 
almost daily .annoyncement of 
restrictions. affecting vital metals 


FORWARD anv BACK 


The month of January takes its name from the 
Roman God “Janus” who was always represented 
as.looking two ways—forward and back: 


Hence, from very early times, the first month 


"powér rationing| ~ 


ware and paint products, and 
vital materials required in stead- 
ily growing quantities for pro- 
duction of war needs, is one of 
the major problems facing this 
trade, as 1942 approaghes. 
Considerable research is in 
‘progress seeking substitute ma- 
terials and there promises to be 
a return to some types of pro- 
duct common in earlier years. 
s * ~ : 


WwW. H. Carter 


President and general manager, 

Winnipeg Electric Go. ' 

We may expect in 1942; as in 
,1941, a further conversion of our 
| economy from a peacetime to a 
| wartime Yooting, and a general 

increase in the tempo ef our war 
activities. 


No business‘ carl remain un- | 


affected by these changes, least of 
all public utilities such as ours. In 
the war effort of this western 
community our transportation, 
electric and gas utilities have 
played and will continue to play 
a most important part. Getting the 
workers to and ‘from their jobs 
and providing power for the fac- 
tories are essential steps in the 
process of producing the instru- 
ments of modern warfare. 

Increased gross earnings due to 
the expansion of business’ under 
the stimulus of wartime require- 
ments have been paralleled by in- 
creases in the costs of doing busi- 
ness in the form of higher taxes, 
higher wages and higher costs of 
materials. We anticipate that the 
government’s action in freezing 
wages and prices will introduce 
an element of stability into the 
situation, : 

Such stabilization is of vital im- 
portance to ap organization such 
as ours whose rates and fares can- 
not. easily be adjusted to meet 
changing, conditions, With regard 
to the supplies of man power and 
materials; further shortages may 
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John R. Read 
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Unlike its effect on-many other 
industries, the requirements of the 
war have made it necessary for the 
electrical industry to double and 
redouble its normal output, in or- 
der to drive the machinery that 
produces the tools of war. Very 
few electrical -p are now 
destined for peacetime or civilian 
purposes; andthe small: percent- 
age that so remains is steadily be- 
ing relegated to the background 
of our effort. 

It was inevitable also that our 
industry, with its precision equip- 
ment and its long experience in 
the manufacture of intricate ap- 
paratus, should be called upon by 
the government to itself make 
some of the more complicated de- 
vices for offense and defense're- 
quired in the present type of war- 
fare. 


In our own factories, these two 
efforts for the advancement of 
our cause are going forward side 
by side, and between them are 


L. F. Winchell 
Vice-president and general man- 
ager, Hinde & Dauch Paper Co. 

of Canada. 
Never in history has the demand 

for paperboard and shipping boxes 
been as heavy as it has been for 


; hat wee 
Aubrey Davis 

Davis Leather Ltd., 

Novena wae Thee Ye 
The background from an Inter- 
pe ae standpoint for. leather 
é in 1942 has been subjected 
to swift and major changes in the 

early weeks of December, 1941. 

Controlled prices for commodi- 
ties in home markets, plus drastic- 
ally restricted ability to. export 
across Atlantic and Pacific leaves 
Canadian producers of normally 
exportable merchandise in a vastly 
different position than one year 
ago. - 

“ 1942 very vital materials for 
tannery processing can no longer 
be brought across the Pacific. Also 
hides and skins from Australia 
‘and New Zealand ‘are out, and 
thus a big source of supply is lost. 

The United States and Canada 
normally cannot find nearly suffi- 
cient hides and skins in Am- 
ericas to supply their tanfteries, 
and when peacetime demands are 
changed to an all-out war require- 
ment, the situation becomes des- 
perate, 

Consequently, an extra pair of 
good stout shoes may be a wel- 
come sight in the Canadian ward- 
robe before 1942 has passed, or be- 
fore ratjoning in footwear is found 
necessary. th 

. . * 


Harold Crabtree 


| President, Howard Smith Paper 
| Mills, Ltd. 

The outlook for the fine and 
coarse paper business for 1942 is 
very difficult to judge, ‘on ac- 


count of the many uncertain fac-| 
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ts can help : urgency—direct —— i 
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Minneapolis- Make it a point to review your, Will every January greatest rr also to. 
imited, 117 and give careful consideration to changed overeens, 8 saat ; 
shortages in raw materials are 


at Mon 


circumstances. Consider, too, the qualifications of 
your Executor. The addition of a simple codicil 
is all that is necessary to secure the administra: 
tive services of The Royal Trust Company. 


REVIEW. YOUR. WILL EVERY JANUARY 


THE 


ROYAL TRUST 
COMPANY 


developing. Deliveries will be 
slower, and all users will have to 
co-operate fully with their sup- 


definitely 

‘sal ae aoe 
lecting A 
tional’ Salvage Campaign of the 
National War Services Depart- 


expected to be very. 
will undoubtedly tax 


are widely used in our business 
are bound to create manufactur- 
ing problems. 

These and. the fixing of: prices 
are factors which it is irfipossible 
for the industry: to appraise at 
the present time. There is also 
the question of the availability 
ef skilled labor ‘to meet the de- 
mend of our business, 

We can but express the hope 
that, notwithstanding these obsta- 
cles it may be possible to operate 
our mills on a_ basis where the, 
demand. for war and civi-ian; 
needs may be well taken care of. | 


* . . 


Robert Rae Y 


General manager, The Dominion 
Bank. 


The year 1942 will be one of in- 
tensified efforts in the common 
cause of defeating Hitlerism. War 
conditions involve financial prob- 
lems; the likelihood of more con- 
trols being established’ and the 
need for distribution of man 
power, will have a considerable 
effect on our present way of liv- 
ing. 

The banks, and their staffs, have 
had to meet added demands and 
have done so cheerfully. They will 
continue to extend willing and 

. 


Our normal business is turning 
out farm machinery or other’ im- 
plements of production, and now 
under the call:to arms we are re- 
quired to produce implements “of 
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BOUGHT — SOLD — QUOTED. - 
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Telephone WAverley 3681 


< 


DOMINION SECURITIES 
CORPORATION LIMITED 


destruction” in the defense.of our} 


Empire. 
The future demand for agricul- 
tural impléments seems bright, 


| and with the; modern scientific 


methods ‘of farming, the. changes 
made in machines since 1884 when 
I entered the business, seem truly 
marvellous. 

‘The year just. closed has beea 
satisfactory ‘notwithstanding diffi- 
culties encountered, which, thanks 
to the co-operation of employees, 
staff and executive have been suc- 
cessfully overcome. 

I am confident victory will be 
ours if we continue to strive earn- 
estly for it, and our Empire and 
the nations allied with us will win 
a permanent peace for mankind, 

May I wish for your readers 
courage, tenacity and the will to 
win. If we are imbued with these 
ideals we can confidently look 
forward to victory. 

(Please see pages 9, 10,14) 
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Reliable executorship provided » 
through experience, knowledge, 
financial strength, and continuous 


efficient service. 
cy 


The EASTERN TRUST ‘Company — 
HEAD OFFICE — HALIFAX, N.S. 


Branches at 
St. John's, Nfld. 
Saint John, N.B. 
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Toronto 


. COMPANY Limited ° 
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Policy Surrenders and Loans Are Light 


, ¥ 4 
Increased sales are expected for the dominating factor. Few policies, | get into 


life insurance in 1942. 

Expectations are based not only 
on the experience of the last war 
but on recent months, As 1941 eloses, 
gales are definitely pointing upward 
and all estimates are that the vol- 
ume of insurance in force is steadily 
increasing. , 

Figures of sales for the first 11 
months of 1941 show an increase of 
approximately 15% over 1940, with 
the best gains being shown in the 
later months. 

While no official figures of busi- 
ness In force are available at time 
of writing, it has been estimated 
that a substantial gain will be shown 
when the year’s results become 
known. At the end of 1940 business 
in force in Canada was $6.9 billions. 

In these two directions the life in- 
surance picture in Canada is fol- 
lowing largely the pattern of the 
last war. There is another phase, 
however, in which there is substan- 
tial improvement over the last war 
and that is in policy loans, surren- 
ders and lapses. These have beén 
steadily declining and the move has 
been accentuated in recent months, 
insurance ron say. 

‘axes Heavier * 

The increase in sales and business 
in force and the decline in surrend- 
ers and policy loans on this occasion 
is regarded as extremely ‘important 
in view of the greater competition 
there has been for the individual's 
dollar. ‘ 

In the last war the income tax was 
not imposed till 1917 and the exemp- 
tions then were materially higher 
than now. There was no National 
Defense Tax. Nor was there the 
same pressure to buy war bonds in 
the earlier years of the war. New 
business effected showed a decline 
in 1914, 1915 and 1916, from. 1913, 
the last full year of peace, but turn- 
ed sharply vpward in 1917, On this 
Occasion preliminary. estimates in- 
dicate an upturn in 1941 as compared 
with 1938, the last full year of peace. 

Conserve Business 

Business in force, in both cases, 
increased after the outbreak of war. 
Here the desire to keep existing in- 
surance in force seems to have been 


if any, issued prior to Sept. 3, 

had a war clause in 

people having these polic 

made efforts to keep them 

on account of the greater 

they give. But the war 

they stand have not been an 
stacle to new sales, taking a 
view of insurance protection. 
enlisted men have bought polic 
not for protection for their depend 
ante in case they are killed. ( 
look to’the government for that. But 
they are buying ce now 
while fully insurable so they will 
have it when they return, 


plan for enlisted men who want to 
buy insurance. 

The companies themselves have 
taken part in the war effort by lend- 
ing key men to help in the War Sav- 
ings and War Loan campaigns. 

In addition they have been heavy 
investors in the various war loans 
floated to date. In the third loan, in 
June, 1941, for instance, they sub- 
scribed for about'one seventh of the 
total. Premium money paid the com- 
panies thus goes to the war effort. 
Company staffs in many instances 
have been severely depleted with 
younger men enlisting. 

Low Interest Rates 

The low interest rates prevailing 
have been’a problem. While fairly 
steady recently, the trend, if any- 
thing, has been downward. This has 

| caused some companies to revise 
their premium rates, especially on 
non-participating insurance. It is 
postfble further revisions will be 
seen in coming months, unless inter- 
est rates improve. 
F Mortality 
Mortality as it affects Canadian 
| companies has been affected very 
moderately by the war to date. Even 
companies that do business in the 
British Isles report their mortality 
there to be about 55% of expected, 
including war deaths. Exclusive of 
| war deaths they are about 45% of 
expected. Companies, however, are 
aware of the possibility that war 
deaths are*liable to be much heav- 
ier. If the Canadian land forces 


MANY products which were leaders be- 
fore the war will face greatly increased 
competition when peace returns. If you 
cannot supply every customer who wants 
your product today, there is a great danger’ 
of losing the public acceptance your prod- 
uct now enjoys. Future earnings depend 
upon your defense of that acceptance. 
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Sales of new life insurance -in 
Canada and Newfoundland continue 
upward. The total for November at 
$449 millions is 36.7%, higher than 
for the same month last year and 
the highest total for October for 
many years. 

All provinces of Canada as well 
as Newfoundland showed increases, 
The best gain per cent was in Prince 
Edward Isidfid where sales were 
more than doubled. -Ontario had 
an increase of almost 39% and Que- 
bec almost 28%. The smallest gain 
per cent was 0.4 in Nova Scotia. 

The figures are supplied by the 
Life Insurance Sales’| Research 
Bureau and are based on ‘the exr 
perience of 18 companies represent- 
ing 85% of the new ordinary life 
insurance in Canada and Newfound- 
land exclusive of increases, revivals, 
dividend additions, annuities; group 
insurance, etc. 

Fotal sales for the first 11 months 
of 1941 at $381.7 millions are 15% 
higher than a year ago. 

Comparative figures follow: 


Life Insurance Sales in Canada 
and Newfoundland . 


Alberta 

British_ Columbia. 
Manitdba 

New Brunswick .. 
Nova Scot 

Ontario 1 
Prince Ed. Island. . 
Quebec ° 


ue t 
Saskatchewan ... 1,304 
514 


44,984 
Sales by Months, 1938-1941 
; (000's of $) 

1940 
33,726 
31,820 
30,265 
32,248 


Newfoundland 
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31,779 
28,530 


28,159 

* 80808e° ’ 24,698 
soveces 27 34,262 26,156 33,975 

Oct. srcoceee 31,210 


favorable net result for 
ance companies, 

Until New Year's Eve is over, 
however, few company executives 
care to make any forecasts as to 
the results for the full yéar, The 
last week of the year is usually 
regarded as holding the worst men- 
ace for the companies in the way 
of accidents, due to slippery streets 


at that time and holiday festivities. Fae 


Experience of some previous 
years has shown that in that one 
week a favorable loss ratio for 
eleven and a half months preceding 


The third column shows the aver- 
age cost of claim. 


The 1940 policy year in the report 


ar Cars , 
Experience In Pelicy Year 1940. - 
Ontario ; 
Indi- Aver. 
‘cated cost 


Loss adjust. of |. 
ratio of rates = 
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may be turned into an unfavorable | Fj 


one. 
Premium Rates. 
Premium rates on passenger cars 
in most provinces as usual show con- 


LONDON LIFE APPOINTMENTS 
George 8. Bere (left) and Douglas P. Morris have been appointed 
actuaries of the London Life Insurance Co. 


Mr. Bere isa graduate of the University of Toronto and an Asso- 
ciate of the Actuarial Society of America, He joined the London Life 
25 years ago, leaving for a while for active sérvice in the last war. 
was appointed assistant actuary of the company. He is 
chairman of the group insurance committee of the Canadian Life 

Officers 


In 1934 


MUTUAL FIRE ASSOCIATION 


CANADIAN HEAD OFFicE . VAN COuvE © 
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Association and a member of its committee on 


Insurance 
the Uniform Life Insurance Act. 


‘Mr. Morris joined the London Life on graduation from the Uni- 


versity of 


estern Ontaria ‘n 1925. He is a Fellow of both the Actuarial 


Society of America an¢ the American Institute of Actuaries. He was 


appointed assistant actuary in 1934. Recently 
of the Actuaries Club of Toronto, 


‘Foreign. Exchange 


During the week Dec. 16 to Dec. 22 there 
was no change in the quotation on the 
United States dollar at Toronto and Mont- 


*| real which was $1.10 for buying and $1:14 


siderable variation in relation to Thett 


the- loss experience according to a 
statistical report prepared by C. H. 


Frederickson, actuary of the Cana-| Pro 


dian Underwriters’ Association. 


The report is prepared each year | Theft 


at the request of the Superintendent 
of Insurance for Ontario and in- 
cludes the experience of both tariff 
and non-tariff companies: It includes 
all provinces except Quebec and 
Nova Scotia and. Newfoundland. 

In the accompanying table is 
shown the loss ratio in different 


areas for different coverages, and Theft 


the percentage by which present 
rates vary from what is regarded as 
normal for.sound ‘underwriting, and 


the average cost of claim in each Fi 


branch. 

The loss ratio shown in the first 
column below is the percentage of 
losses incurred compared with pre- 
miums earned. The second column 
has been designed to show rates in 
relation to the losses sustained. 

Sound Loss Ratio 
Rates in Ontario are aimed gener- 


ally at being sufficient to keep the | Zt¢ 


loss ratio at 53%. In other parts of 
Canada, rates which keep the loss 
ratio at 524% are considered sound. 
The plus figure shows the percent- 


326 | age which the rate for a Certain cov- 


erage should be raised to bring the 
experience in line with the accepted 
loss ratio. The minus figure shows 


‘597 | the percentage by which rates could me .. 


be reduced to keep the loss ratio at 


‘9a | the same level. In some cases, as 


44 
--|in fire and theft in Ontario, rates 
65.2 "., \are shown to be high, in others as 


The Year Ahead — In Fire Insurance 


Upward Trend Seen 


In. Fire Insurance 


A higher gross value of property 
insured is indicated for the fire in- 
surance companies in Canadain 1942. 

This estimated larger value of 
property at risk is based on the ex- 
perience of 1941, which in turn is 
attributed to greater activity in busi- 
ness and increased replacement costs 
of buildings and materials. — 

Over Canada generally there has 
been a great ceal of new construc- 
tion. This has meant some new busi- 
ness for the insurance companies, 
but not as much as had been expect- 
ed. A large number of these build- 
ings were erected for the government 
and accordingly. were insured ‘only 
during the time of construction, 
when they were in the hands of the 
contractor. 

More Buiidings 

Altogether there has been a sub- 
stantial increase in the number of 
buildings for which fire insurance is 
wanted. 

Under war conditions and especial- 
ly in recent months the replacement 
costs of buildings as well as goods 
and materials increased substan- 
tially. One insurance man intimated 
to The Financial Post that values of 
buildings and goods and materials 


ordinary premium for one year. This 
has meant a large increase in the 
premium income of the companies 
in 1941 but it will probably mean a 
decrease in the revenue from this 
field in 1942, Total company income 
from mercantile risks over the three 
years will also be lower than under 
the former system. : 
Agents’ Income 

The changeever from a one to a 
three-year system: also affected the 
income of the agents. Those writing 
three-year term policies were paid 
commissions on the three-year pre- 
mium. This meant a big commis- 
sion income from this source in 1941, 
but will probably mean less in the 
next two years. This alsq caused a 
problem as regards income tax and 
also excess profits taxes to which 
fire insurance agents are subject. Ar- 
rangements have been made with the 
income tax authorities, however, by 
which agents can spread these’ com- 
missions over three years as far as 
taxable income is concerned. 

Entry of Japan into the war has 
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resulted in the companies in Can- 
ada ceasing to write war and bom- 
bardment insurance. In company 
circles it is believed the Dominion 
government may possibly take ‘over 
this branch. 
“Casualty Insurance : 

Casualty insurance has been active 
and continued large volume of i- 
ness is looked for in 1942. In same 
cases, such as burglary insurance, 
there has been a decline due to the 
inclusion of the coverage formerly 
given by straight burglary policies 
in Personal Property Floater. con- 
tracts. Accident and sickness insur- 
ance have becn in good demand, es- 
pecially amcng workers who are 
afraid of loss of wages if they should 
be unable to go to work because of 
either accident or sickness. 


for selling. The sterling rate likewise was 
unchanged at $4.43 buying and $4.47 sell- 
ing. The rate is published daily by the 
Foreign Exchange Control Board. 


Other Currencies, Dec. 22 
Australia .. Zealand ... 


India Africa 
. Hong Kong..... .2835 


WAWANESA 


Mutual Insurance Company 
Organized in 1696 
$2,894,436.70 
eocceecce 1,513,855.65 
Dominion Gov't. © 


Write for Financial Statement 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 
Branches at Vancouver, Edmonton, 
Saskatoon, Winnipeg, Montreal 
and Moncton 


2,000 Agents Across Canada 


International 
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BANK of NEW SOUTH WALES 


Head Office: Sydney, Australia 


Genera! Meneger: SIR ALPRED DAVIDSON, K.B.E. 


Assets of £143 millions. 
Over 870 branches in Australia, 
New Zealand & Pacific Islands. 


London Offices at 
29 Threadneedle St., E.C.2. 
and at 47 Berkeley Square, W.1. 


Agency arrangements with Banks throughout Canada. 


Dominion of Canada 


GENERAL 


Insurance Company 
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Life 


‘Paints (Canada) ‘Limited , 


and Subsidiary Companies : 


Consolidated Balance Sheet—September 30, 1941 


yd ‘A t 
Current Assets: 
Cash in bank and on 


$123,124.04 


Accounts Receivable, less 
Reserve of $29,000.00 
for Bad and Doubtful 
Accounts 4 

Surrender value of Life 

Policies. ... 


agement, valued in 
respect of Raw Mater- 
we heme eftogt or 
f of cost or 
- market, and as - to 
Goods in Process and 
Manufactured Stock at 
Standard Costs estim- 
ated by the Manage- 
“ment 


Investménts at Cost, less 
Reserve of $25,000.00... 

Deferred Charges to Oper- 
ations: 

Prepaid Insurance, Taxes, 
etc. 

Property Assets: 

Carried at appraisal at 
February 29, 1940, by 
Canadian Appraisal 
Company Limited plus 
subsequent additions 
(net) eeeeeeeeette 

Deduct: } 

Reserve for 

reciation 
usted to 
amount 

shown by 

above apprai- 

sal, plus % 

sequent addi- 

tions § (net) .3260,167.05 


411,083.80 


Trade Marks, Pa- 
tents, Form- 


$190,001.00 


Less: 
Surplus appro- 
riated for 
onda re- 
med ....$116,80000 
Capital Sur- 
plus 10,087.69 


Approved on Behalf ‘of the Board: 


450,519.74 
5,913.49 


$702,736.66 


126,887.69 


582,504.63 $1,162,061.86 — 


5,744.36 


12,631.14 


291,652.86 


63,113,31 
$1,535,203.53 
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Liabilities 


Current Liabilitfes: 
Accounts Payable .... 
Accrued Liabilities 
Provision for Dominion, 

Provincial and Other 
gon¢dee eodéceee 199,243.95 $ 436,397.54 

First Mortge Ten Year 
544% Sterling Bonds: 
Due Séeptem- 

ber 1, 1943: 
ued. ... £30,000.0.0 


$146,000.60 


celled... . 24,000.0.0. 116,800.00 29,200.00 


101,190.01 


Values 35,000.00 
5% Cumulative Participat- 
ing Preferred Stock: 
Authorized and Issued— 


42,000 shares of $20.00 
840,000.00 


ating $5.75 per share 
have accumulated on 
the Preferred Shares 
of which $1.25 has, 
since been declared 
payable on January 12,” 
1942. - 


When all ‘arrears of 
dividends have 
paid up, the dividend 
rate will increase to 
6%. 
Common Stock: 
Authorized and | 
Class “A” 


$104,300.00 


35,700.00 


$140,000.00 
of which the total 
amount was attributed 
to Surplus and applied 
by ‘Directors to write 
down 


Goodwill, etc... 140,000.00 


Earned Surplus: 

Balance at September 30, 
1941, as per statement 
attached 

Appropriated for future 
redemption of Bonds. 


$ 64,215.98 


29,200.00 
"$1,535,203.53 
1,535,203.5 


93,415.98 


Submitted with our Report to the Shareholders...4 
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in the fact tha: 


: of wefan markets requireme?iis 


recent upward adjustm«r 
The of 1942 has been well © 
quarter no publisher likes’ tof 
; pasic raw materials. Howam@ 
of his in good grace, appt 
been unchanged since the 
has impelling motive, howey 
a newsprint manufaciu 
have not taken advantage 
-% Policy of Industry 
enortiy after war started Ch 
ying. siesident of the News) i 


urers Association of 
ada, made public a oo on t 
industry's wartime policy. 
Canadian newsprint m 
will meet the wish: 
yernment by avoiding ng 
aempt torprofiteer and will: 
every possible effort to mainiag 
stabilized conditions of contin'. 

supply and to discourage met! 0 
of buying and selling which mig 
cause a disorderly market. 

“if normal contract metho: 
puying are followed the Candi 
mills believe they are in position i 
assure continuous adequate { 
ply to all customers dependi 
upon them.” 

Reasons for Policy 

In adopting this policy the ing 
try was inspired by a numb 
factors. First the manufacturers 
preciated that any advantage ari 
out of the war would be temporg§ 

Second the after-war pe & 
readjustment most likely would 
extremely difficult and estab 
ment of firm relations with the 
lishers at this stage might pay h@ j 
some dividends later. ae 

Thirdly, operators knew that - 
dog-eat-dog policy of past years 
not pay and any policy laid d 
by them to be successful mus: ¥ 
inte consideration the probie: 
the consumer. : 

Fourth was the keen realizati a 
the manvfacturers of the highly 
portant place they occupied in 
ada’s wartime economy. 

Two Jobs to Do 

They realized they had t 
on hand. The first was to h« pag 
vide Canada with the fore:g 
change on which the ability ‘o J 
war depends to a considera! 
gree. The second was to pr 
stable and dependable conditio 
supply to sustain a free press a 
essential weapon of democracy. 

Ace Seurce‘of Exchange 

In providing foreign exc 
newsprint is the most import 
all Canadian commodities wi 
single exception of gold. Near! 
of Canadian newsprint output 
outside of Canada, chiefly i 
United States, and its export 
in 1941 established a new rec 
well over $150 millions. In 194 
adian newsprint brought so: 
like $125 millions of Ameri 
from shipments to non-Brit 
tries, &s well as severa! 
pounds sterling from shipme 
the British Isles and other p 
the Empire. 

After gold and rubber, : 
Yields more United States 
than any other commodi: 
British Empire. 

Unquestionably Canada 
to finance her purchase of 
sary war and civilian go 
United States has been gr 
by the volume of U. S. @ 
Provided by the Canadian ne 
industry. 7 

In pre-war days there we 
Principal newsprint expor: | 
Canada, Scandinavia, Nev 
land, Great Sritain and G 
Germany in pre-war days \ 3 
ing newsprint into vari: 
in order to build up her foe 
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Poster Advertising is an economical way to 
keep your product remembered.. By telling 
your story every day to the very audience 
of men, women and children who should 
be your future buyers, Posters guard public 
acceptance and protect fanup earnings. 


EDOUARD LABELLE, Director. Dated December 11, 1941 
H, DAVEY, Director. “PRICE, ‘WATERHOUSE & CO. Auditors. 


a — b 
Consolidated Statement of Profit and Loss and Earned Surplus for the Year Ending September 30, 1941. 


Profit frem Operations, before provision for the 405,485.26 
Miscell 1 Sik ada undernoted items eee eee eee eeosee $ $33.77 


averaged about 25% higher than a| FF Bea 
year ago. In many cas@s he said re- ee, : f: 
placement costs would be a good deal i 
higher than this. At this rate, with 
the total value of insured property 
in Canada at the en@ of 1940 about 
$12 billions, there should be over 
$15 billions at risk in 1942. ‘ 
Reductions in premium rates range : Execttive Salaries ...... 
about 10% to 25% and have. been C $ $ . Legal Fees PEPPER OOO Re eees 
brought about by the lower fire : ‘ 
loss ratios in recent years. These ; Provision for Depreciation, including special amortizati 5 OOOO e COED COTS e Oe ee 
lower fire loss ratios in turn have| | ae s 
been due to better firéfighting ap- ee: for 
paratus, better fire prevention meth- 
ocs, greater care by the public and 
improved construction. 
Three-Year Contracts 
The change in writing mercantile 
insurance policies from a one to a 
three-year term arose from a re- 
vision in the insurance regulations 
in most of the provinces, Formerly 
the insurance laws had prohibited 
ttock companies writing policies on 
mmercantile risks, including stores ms 
and factories, for more-than one _, 
year. This was changed, however, 
i, a bean legato wets 
, it lega] to write these sure that ape! 
contracts for three years, just as mn | f . is saved aoe Setehes tone hg 
Dye tion by Be . lm 1940 Hinde & Dac 


ae cence mer eaidences church-/] The WESTERN SAVINGS and LOAN ASSOCIATION ar 
lowing the change in the law, most HEAD OFFICE: WINNIPEG, MANITOBA 
OFFICES: : ‘ 


policies of this kind as they expired 
mn ae ane wae 


The year just closed has } 
St One experienced bv 
Dauch Paper Co. of Can2d 
established in 1909, state 
chell, vice-president 
fenaeer, in a letter accong 
© current quarterly div: cm 
cents a share. This is doub 
Payments which have 
Quarterly rate of 1244 cen's 
tai ©w peaks in tonnag 
ined by all divisions « 
ey. and “indications a1 
on demands wil! | 
Uring the coming year. -off 
Stage would seem to 
we records in 1942 
inchell. Raw materials «1m 
Constantly more dif 
tain in the quantities 
r new oe aaa peaks, i 
Costs, “so that our p 
next ‘year may suffer som 
for this reason.” 
aste paper - the prin 
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Sary to both direct and ind 
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$406,019.03 
$ 3,078.19 
1,770.00 
28,551.23 
448.00 


—_— 


Interest on Bonds .....6..0+.5 ‘ 


tors’ Fees ... 
f. 


33,847.42 


FCP ee ee 


ahaa 
$372,171.61 
49,279.50 


THE POSTER ADVERTISING: ASSOCIATION 
OFCANADA. 


80 Richmond Street W. 
Toronto 


a etl 
$322,892.11 

217,086.11 
i ere 
$105,806.00 


$184,423.81 
32,662.30 


—_— 


$ 9,306.00 
35,000.00 
9,000.00 


Provision Dominion enthEs 
Transferred to Genera! ee ee ya cess Profits Taxes seweecence 
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_ Abproprieted for future redemption of Bonds 
Provision for future depreciation in Invento ass 
Transferred to Reserve for Bad and Moubthel Acdeubbier Cire steeer ness 


$3,306.00 
es 
$ 52,500.00 

67,225.06 
eee 
$119,725.06 
$ 52,490.00 


2,827.60 
191.48 


$ 64,845.06 


Earned ws, Balance September 30, 1940...... 
—— ee ee eee eee eee 2,380.00 


Exchange fit om Redemption of Company's Bonds £6,000.0.0) 
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99,243.95 $ 436,397.54 


—$————< 


46,000.08 


6,600.00 29,200.00 

101,190.61 

35,000.00 

840,000.00 
Bs 00 
9.00 
00 00 
00 
—- 
5.98 

93,415.98 


———— 


$1,535,203.58 
$35,203.53 
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Newsprint 


By JOHN LANGDON 4 
Eastern Editor, The Financial’ Post 


oNTREAL.—Continued response of American publishers toe the 

set down by the Canadian newsprint industry at the outset 

is seen in the fact that at present a larger percentage of the 

market's requirements are ‘under contraet than ever before. 

nt upward adjustment of prices of $3 a ton for the second 

The Femjg42 has been well received by the American publishers. 

~~, no publisher likes’ to see an advance in the cost of one 

Te asle raw materials. However, those in the U. S. have accepted 

of hus in good grace, appreciating that the price of newsprint 

pen unchanged since the beginning of 1938. What was an even 

| bs jmpelling motive, however, was the broad realization that 

newsprint manufacturers have “played ball”. with them 
a have not taken advantage of a war condition to profiteer. 

policy of Industry. PAN 

ty after war started Charles change reserves or to secure certain 

sg president of the Newsprint essential supplies. Normally she is 

sm Association of Can-|not an important factor in world 

made public a statement on the | newsprint trade. . 
eae wartime policy. Depend on Canada 
Canadian newsprint manu- Within a relatively short time after 
| meet the wishes of the war started Great Britain drop- 

























dat, 


flu ent by avoiding any | Ped out of the export market. A 
ee profiteer and will make few months later the Scandinavian 
attemp <cible effort to maintain |Countries were either at war or 
every Pos editions of continuous ‘| blockaded, so-they, too, dropped out 


siabilized condi 


» and to discourage methods | of the picture. ; 


4f normal contract methods of 
buying are followed the Canadian 
nills believe they are in position to 
nuous adequate sup- 
customers depending 


task of supplying non-European 
countries with their newsprint needs. 

Many countries whose goodwill 
. we value highly, such as those in 
ply to all Central and South America, have 
ypon them. been dependent upon these two 
sources of supply. 


Reasons for Policy 
tn sdopting this poliey a eng Help Create Goodwill 
cach ‘te 
try was inspirec ©: The fact their requirements were 
looked after in a fair and/ equitable 


factors, First the manufacturers ap- 
‘at any advantage arisin 
ated that any € €| way has, no doubt, been a factor— 
and a very important one—in creat- 


gssure conti 


out of the war would be temporary. 


Second the after-war period of ing goodwill. 
readjustment most likely would be) ‘The industry has definitely met its 
extremely difficult and establish-| oy jective in the two fields of’ sup- 
ment of firm relations w ith the pub- plying foreign exchange for Canada’s 
lishers at this stage might pay hands |...or effort-and in sustaining a free 
some dividends later. press as an essential weapon of de- 
Thirdly, operators knew that the/ mocracy. 
dog-eat-dog policy of past years did| Jt is only when an examination is 
not pay and any policy laid down | made of the methods used by the in- 
by them to be successful must take} dustry in‘ maintaining “stable and 
inte consideration the problems of| dependable supplies” does there 
the consumer. come a full realization of the contri- 
Fourth was the keen realization by| bution which the Canadian news- 
the manufacturers of the highly im-| print industry has made to Canada’s 
portant place they occupied in Can-| war effort. 
ada’s wartime economy. Reasons for Profiteering 
Two Jobs to Do For nearly 10 years before the war 
They realized they had two jobs| the industry had experienced a ser- 
on hand, The first was to help pro-| ies of ups and downs. Many of the 
vide Canada with the foreign ex-}c ompanies had been through the 
change on which the ability to wage |" ankruptcy courts (one major com- 
war depends to a considerable de-' pany is still in receivership). The 
gree. The second was to preserve; return on capital investment had 
stable and dependable conditions o° been negligible. Employment and 
supply to sustain a free press as <n| wage conditions had been unsatis- 
essential weapon of democracy. factory. For two years the price of 
Ace Source of Exchange a had gree nee at 
oe ea e base price o a ton. 
te roving torcign exchange| ‘There existed, when the war broke 
all Canadian commodities with’ the | OU» the greatest temptation to profit 
single exception of gold. Nearly 98% 7 ered mere See hs 4 its 
of Canadian newsprint output is sold b og = thi Pe ae d ae 
outside of Canada, chiefly in the — oer oe “it = . 
United States, and its export value wartime policy in the belief: that 
in 1941 established a new record of it was, in the suas lustannp, most 
well over $130 millions, In 1940 Can- helpful to Canada’s war effort and, 
adian newsprint brought something secondly, insurance against the post- 
war readjustment period. To that 
end the price of newsprint has been 
unchanged since the war started. No 
change is contemplated until next 
April. ; 
Magna Charta of Industry 
This policy might well be called 
the Magna Charta of the Canadian 


from shipments to non-British coun- 
tries, as well as several million 
pounds sterling from shipments to 
the British Isles and other parts of 
the Empire. 


After gold and rubber, newsprint 
elds more United States dollars 
than any other commodity in the | newsprint industry. 

British Empire It represented a new approach to 

Unquestionably Canada’s ability | relations between the manufactur- 
to finance her purchase of neces-| ers and consumers. 
sary war and civilian goods in the|’ It represented a broader and 
United States has been greatly aided |sounder understanding by the in- 
by the volume of U. S. exchange | dustry’s leaders of their responsibil- 
Provided by the Canadian newsprint | ities. ‘ 
industry. How has it worked out? 

- pre-war days there were five Met Responsibilities 
omg Siemans Tt ae aa In the reorientation of the world's 
land, Great Britain and aa ound-' newsprint market, Canadian manu- 
Germany in pre-war days eds facturers have met the demands of 
ing newsprint into oie 8 publishers in practically every coun- 
in order to build 7 h conte try outside of Europe. 

ulid up her foreign ex-| ‘They have replaced, if not in its 


= — | entirety then in large part, the news- 
: print needs of Mexico, Argentine, 
inde & Dauch Brazil, Colombia, Chile, Cuba and 
19 G to Japan until lately) and a score of 
41 Production|other markets. All this has been in 


other central and South American 

countries. They have shipped to 
Reac »s New addition to regularly established 
1 hes New Peaks and markets such as the United. States, 
942 Promising 





Egypt, British South Africa, India, 
Netherlands East Indies, China (also 
Australasia, and the United King- 
The year juct ot dom. 
atiesh ont ao se a a a Not only have markets been re- 
Dauch Paper Co. of Cacada since Oriented, but shipping facilities 
established in 1909, st since | nave been disrupted because of war 
oe a in 1909, states L. F. Win- he . 
“hell, vice-president and general | conditions, . This has placed a great 
eee, in a letter accompanying | strain on the manufacturers, In 
teen ttent quarterly dividend of 25|some months deliveries have. been 
i's @ share. This is double recent | exceptionally high because of the 


ee which have been at @| availability of: shipping; other 
“erly rate of 12% cents a share. months, shipping has been scarce 


New peaks in t 
: aks t- 

tained by all divicn ee he nen | and the paper has had to be stored. 
. ¥Y all divisions of the com- : 

Pany and “indications are that even| Despite these difficulties Canadian 


neavier demands will be with us|™anufactirers have managed most 
oe Ting the coming year, so that the | successfully to provide their over- 
on, Would seem to be set for | seas customers with a regular supply 
Winc asreronds in 1942,” adds Mr.| of newsprint paper. 
g “ell. Raw materials are becom-| Not only has the Canadian news- 
hin eee more difficult to| print industry done a splendid -job 
ew, he quantities necessary | in meeting the requirements of over- 


or new production i i seas lish 

risi rod. peaks, in spite of i has, in more 

a Costs, “so that our production A ies HE tn: 2 
. + ‘year may suffer some restric- 
Ons for this reason.” 


Waste paper is the principal raw International Paper 


Material used by Hinde & Dauch 
and is “a commodity vitally neces- Calls Bonds for Fund 
¥ to both direct and indirect war From Our Own Correspondent 
Productions.” A serious shortage | MONTREAL.—Bankers Trust Co. 
—— to be developing, he states,| of New York, as trustee for Inter- 
*Prealing to shareholders to make | national Paper Co. has drawn by 
vg that ail waste paper they have | lot for redemption on Jan. 1, 1942, of 
saved and reaches paper mills. | the sinking fund moneys, $102,000 
net pM? Hinde & Dauch reported | principal amount of International 
$1 petits of $415,589, equivalent to | Paper Co. first refunding 5% sinking 
ima Share on its common stock.| fund bonds, Series “A” and “B” a 
put ue from reports of record out-| 102% and accrued interest. Pay- 
or 1941, net profits should again | ments will be made on and after 





levels, 


Polic Proves Its Worth | 


After 28 Months of War Benefits Well Recognized 


ya and selling which might For the best part of two years the 
at vn aisorderly market. Canadian and Newfoundland news-| ' 
cause a als : | print industries have shouldered the 


thow some increase over the 1940|Jan. 1 at the New York office of 
the trustee. . 


a \ , - c 
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The Year Ahead 


fe Q i 
¢ ‘ 
ee ; 


; From Our Own Correspondent - 

. ; ‘ MONTREAL. — Preliminary esti- 
than one instance, gone out of its, minimum of stocks. Many of them have also been urged to. make con-| mates of the volume of newsprint 
way to co-operate with those pub-| were averse to signing contracts for | tracts, as it was pointed out contract-| tonnage available to Canadian mills 
lishers to assure them a supply of| their full yea#s paper supply. This | holders -would be given preference | jn 1942 place the figure at approxi- 


newsprint paper. : gave taem greater freedom to shop) by the manufacturers in the event of | mately the same level as in 1941. This 
_ WU. 8. Publishers Help around for cheap paper.. ‘any tightness developing in the/ would indicate a production of some- 
All this has been made possible not} Wartime conditions changed all available supply of paper. where around 3.4 million tons. 


that with the elimination of the 
Scandinavian mills from the Ameri- 
can market, U. S. publishers were 
quick to appreciate that for their 
own protection,-they had to co-oper- 
ate closely with the manufacturer so 
that the latter could regulate his 
production and arrange for deliv- 
eries. 
Work in Common Interest 
The American Newspaper Pub- 
lishers Association has, right along, 
actively counselled its members to 
estimate their paper requirements 
for the full year and take deliveries 
in equal monthly requirements. They 


While no change is expected in 
overall demand, the dollar revenue 
of thé industry next year should be 
from 5% to 10% higher. This takes 
into consideration a lack of price 
change in the first quarter; an ad- 
vance on export prices of $3 a ton 
in the second quarter and the main- 
tenancé or possibly a moderate in- 
crease during the balance of the 
year. , % 

Inasmuch as the Dominion govern- 
ment no longer makes available 
detailed figures on exports of 
newsprint, paper it:is impossible to 
appraise possible changes in the 


This advice was taken to heart. 

To date no American publisher has 
suffered from a shortage of news- 
print paper. And, as far as can be 
foreseen at this stage, the Canadian 
manufacturers are in a position to 
maintain adequate supplies as long 
as they coritinue to receive support 
from the publishers in working out 
stable gnarketing conditions. 

This is the record of the Canadian 
newsprint industry after two years 
and four months of operating under 
wartime conditions and under a 
policy that sets the interests of the 
majority above those of the few. 


only because of the close adherence 
by the individual manufacturers to 
the common policy, but also because 
of the degree of co-operation re- 
ceived from the American pub- 
lishers. 

From. the start of the war the 
American publishers realized that 
the continuance of a stable supply 
of newsprint paper depended in 
large pari upon the manner in which 
ihey worked with the Canadian 
manufacturers in working out their 
own requirement schedule. 

In ordinary times it was custom- 
ary for the publishers to carry a 





More Dollars Likely Next Ye ar 
Newsprint Industry Tonnage May Be About the Same —s—s=Cs 


overseas trade. In so far as domestic 
demand is concerned any change 
that may develop will not be of any 
consequence one way or the other. 


healthy. Demand should be main- 
tained, if not increased. The ‘pros- 
pects are slightly weighted in favor 
of a larger use of newsprint paper 
in the United States next year. With 
that country actively participating 
in-the war, newspaper circulation 
should move ahead appreciably, 
while the increase in spending pow- 
er should prove benficial to retail 
sales and in turn the volume of 
advertising. 


promising the same cannot be said 
about overseas trade. Shipping dif- 
ficulties will tend to hold down de- 
liveries. At the same time exchange 
restrictions, etc., may depress the 
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volume of trade. However, on bal- 
ance, any decline in overseas trade 
is likely to te offset by an increase 





U. 8. Prospects Healthy 
American situation looks 


Lake St. John Power 


Interest Paid April 1 
MONTREAL.—Reports that Lake 


The 


pay the 5% interest for 1941 on its 
debentures in January rather than 
April lack official confirmation, 

While there is nothing to prevent 
directors from declaring the interest 
payment earlier than April 1, as was 
the case this year, it still is unlikely 
that the actual payment will be 
made until April 1. This is in con- 
formity with the trust deed require- 
ments. 

As from the beginning of 1942, 
Lake St. John 5%, debentures 
change over to a fixed income basis. 
Hitherto the debentures have been 
on the pay-if-earned basis. 


While the U. S. situation appears 
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INTERNATIONAL FIBRE BOARD, Limited - Gatineau, Que, 
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This series of advertisements is appearing in national 
newspapers across Canada in the interests of the fuel 
conservation programme. Reprints have been made of - 
the advertisement telling how to conserve fuel, and are: 
available to anyone who writes for them. Apply Dept5}. 
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LEADERSHIP—WON AND MAINTAINED 
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These hidustrial Advertisers are reaching the Nation’s 
“Influence Group” and Its Decisive Buying Power through 
THE FINANCIAL POST 


ABITIBI POWER & PAPER CO. LTD. 


ACME GLOVE WORKS, LTD. 
fgontere jeney—A. McKim LiMfrep 
— SOGRAPH- yn i OF CANADA LTD. 
Agency—J. J. Gissons Lt. 


ALBERTA PACIFIC GRAIN 60. . 

ALL-CANADA RADIO FACILATIES — 
Ageney—J. Wattenr THOMPSON Le. 

ALUMINUM COMPANY OF CANADA LTD. 
Agency—CockrieLp, Brown & Co. Lp. 


AMALGAMATED ELECTRIC CORPN. 
Agency—RONALDS ADVERTISING ‘Acency Lr. 


AMERICAN AIR LINES INC. 
Agency—WaALSH ADVERTISING ~ Lr. 
ANACONDA AMERICAN BRASS L 
Ageney~—Lonp & THomas OF Samed Lr. 
ATLANTIC SUGAR REFINERIES LTD. 


ATLAS ereEss 3 LTD. 
Ageney—Russett T. Keuazy Lito. 


AUTOMOTIVE TRANSPORT Seer nese OF ONTARIO 
Agency—Russe.. T. Kmuey 1 


AYEES LiMI?SD 
\ Agency—A. McKim Limitep 


B. C, TELEPHONE CO. LTD. 

BABCOCK-WILCOX & GOLDIE-MeCULLOCH LTD. 
Agenep—LepueraiaL Apvermsine Acexcr Lr. : 

BARBER-ELLIS OF CANADA, LTD. 


oe: Up pmegh= agg 


ae apered. 
GATRURS? POWER 4 PAPER 90. py 


ane Soareene et, pcarash: 


BENSON & MEDGZS (CANADA) LTD. 
Agency—Cocerim.s, Baown & Co. Ln. * 


BRITIGH AEROPLANE ENGINES, LTD. 

Agency—A. McKim Ltp. 

BRITISH AMERICAN BANK NOTE CO. LTD. 
Agency—A. MoKr Liurrep 


pears 1 AMERICAN OIL CO. LTD. 
. Watten TuHomrson Co. Lv. 
aniiinn co ah POWER CORP. 
BUILDING PRODUCTS LTD. 
Agency—Cocxrims, Baown & Ca. Lr. 
‘BURLINGTON STEEL CO. LTD 
Agency— Russet. T. Kmer Lt. 
BURROUGHS ADDING ——. CO. OF CANADA LTD. 
Ageney—MacLanen Apventisine Co. Lo. 
BURT BUSINESS FORMS LTD. 
Agency—Warsh Anvertisine Co. Ltm 


OGANADA CEMENT CO. LTD. 
Agency—Cockrimp, Baowx & Co. Lt. 


CANADA FOUNDRIES AND FORGINGS LTD. 


CANADA IRON FOUNDRIES, LTD. 
Agency—Nornis-PatTenson LT. 


CANADA MACHINERY CORPN. utp. 


OANADA PACKERS, LTD. 
Agency—Cockris_o, Brown & Co. Lr. 


CANADA STEAMSHIP LINES LTD 
Agency—CockrisLD, Baowx é Co. Lrp, 


CANADA WISE & CABL®CO. LTD. 
Agency—Stavenson & Sogrt Lp. 
@ANADIAN BANK NOTE CO. LTD. 
Agency~Tanor ApvenTisinc Acasxcr, Lt. 


CANADIAN BREWERIES LIMITED 
Ageney—A. McKim Limite 


CANADIAN BRIDGE CO. LTD., THE 
Agency—Watsn Apveatisine Co. LT. 


CANADIAN CAR & FOUNDRY CO. LTD. 
Agency—J. J. Ginsons, Lint 


CANADIAN CELANESE LTD. 


CANADIAN CONTROLLERS LTD. 
Agency—Walan Avvertiine Ce. Lr. 


GANADIAN COTTONS LTD. 


CANADIAN FAIRBANKS-MORSE CO. LTD., THE 
Agency—Nornis-Patrerson Lr. 


CANADIAN GENERAL ELECTRIC CO. LTD. 
Agency—MacLagen Apvantisine Co. Lt. 
GANADIAN INDUSTRIES LTD. 


See iain Eastman & Co. Lap. 
ves” and “Institutional.” 


Aen benene havens Aogncr Lr. 
GANADIAN INGERSOLL-RAND CO. LTD. 
CANADIAN INTERNATIONAL PAPER CO. 
CANADIAN JOBNS-MANVILLE CO. 

Ageney—MacLanen 


— eee 
CANADIAN MARCONI CO. L’ 
poe any: ne ah a 


CANADIAN COMPANIES LTD. ~ 
NNELL, Eastman & Co. Lap. 


CANADIAN PACIFIC RAILWAY 
Agency—A. McKim Lt. 


GANADIAN POSTAGE METERS & MACHINES CO. LTD. 
Ageney—Watse Aoventisine Co. Lt. 


CANADIAN PRATT & WHITNEY AIRCRAFT CO. LTD. 
GANADIAN STEEL CORPN. 
Ageney—Wa.exn Apvantising Co. Lr. a 
GANADIAN TUBE & STERL PRODUCTS LTD. 
Agency—Nonnis-Patranson Ltr. 


OANADIAN VICKERS LTD. 
Ageney—Nonais-Parrensonw Lp. 


CANADIAN — NATURAL GAS, LIGHT; HEAT & 


POWER OO. LTD. 
Ageney—J. J. Giszons, Lr. 


GANADIAN WESTINGHOUSE CO. LTD. 
Ageney—Russeut T. Ketiey Lr. 


CANADIAN WOOD PIPE & TANKS LTL. 
Ageney—MoConnm., EastMaxn 6 Co. Lee. 


CANADIAN WRIGHT LTD. 
Agency—A. McKim Lt. 


CAREY, PHILIP & CO. LTD. 
CARTER-HALLS-ALDINGER CO. LTD. 
CHBYSLEB CORPORATION OF CANADA LTD. 

Ageney—Watsn Apveatisine Co. Lee. 
OOCA-COLA COMPANY OF CANADA LTD. 

Ageney—D' Aacy AbvenTisine Co, 
COCKSHUTT PLOW CO. LTD. 

Agency—J. J. Gissons, Lr. 
COLLINGWOOD SHIPYARDS LTD. 


come earss MINING & SMELTING CO. OF CANADA 
Agency—A. McKim Lp. 


snumene GAS CO. OF TORONTO 


GOURTAULD'S (CANADA) LTD. 
Agenoy—Reonaivs Avvestisine Agancy Lp. 


GRANE LTD. ‘ 
Ageney—Cocxriaioe, Brown & Co. Lp. 


CRAWLEY &@ MeCRACKEN CO. LTD. 
Agency~A. McKim Limitep 


DACK'S SHOESLTD. 
Aovaeristwe Co. Lee. 


DAVIS SHIPBUILDING & REPAIRING CO. LTD. 
Agenoy-—CockFrigLp, 


Baown & Co. Lt. 


DICTAPHONE SALES COBP. LTD. 
Ageney—Cockrims, Baown & Go. Lp. 


DOMINION BRIDGE CO. LTD. 
Ageney—A. McKim Liutree 


DOMINION a & LTD. 
Agency—CocxrizLp, Brown & Co. Lt. 


DOMINION ENVELOPES CO. iio, 


’ DOMINION FOUNDRIES AND STEEL LTD. 
Agenoy—Ruse 


mu T. Ketter Lt. 


Goqmnew 020 o mteoenee ee 
Agency—J. J . Gmsons, Linites 


DOMINION aw & COAL CORP. LTD. 


DOMINION dette LTD. 
Agency—J. Wattm Tuomrson Co. Lr. 


DOMINION TEXTILE CO. LTD. 
Agency—Cockrigid, Brown & Co. Lp. 


DOMINION WOOLLENS & WORSTEDS LTD. 
BDONNACONA PAPER CO. LTD. 
DORR COMPANY, INC., THE 


DUNLOP TIRE AND RUBBER GOODS CO. LTD. 
Agency—Vicams & Benson Lt 


€. B. EDDY CO. LTD., THE 
Agency—J. J. Gussons, Limite 


EDISON, THOMAS A., OF CANADA, LTD. 
Agency—Rona.os ADVERTISING AGRNCY 

ENGLISH ELECTRIC CO. OF CANADA LTD. 
Agency—Fmanms ADVERTIsine BEAViCE 


FAIRCHILD AIRCRAFT LTD. 

FAMOUS PLAYERS CAN. CORP. LTD. 

FEDERAL FOUNDRIES & STEEL CO. LTD, 

FEDERAL GRAIN CO. 

FEBESTONE TIRE & RUBBER CO. OF CANADA LTD. 
Ageacy—Rvussma Kmisy Lt. 


FLEET AIRCRAFT LTD. ~ 


ean Peeee 20. OF CANADA LTD. 
Agency~Cockrisia, Baown & Co, Lp. 


FOSTER WHEELER LIMITED 
Agency—A. McKim Liirsp 


ee CO. OF CANADA LTD. 
Ageney—A. McKim Limitep 


FRID CONSTRUCTION CO. LTD. 
Agency—Lockns Jounson & Co. Lrp. 


PROST STEEL & WIRE CO, LTD. 
Agency—Rvsse.r Kaus 


GATINEAU POWER CO. 

GENEBAL Enourmenine CO. (CANADA) LTD. 
Ageney—Tanoy ApvenTisine A@sncy Lr. 

Gonanas, MOTORS PRODUCTS OF CANADA LTD. 
Ageney—MacLasan ApvanTigine Co. Lt. 


GENERAI. STEEL WARES LTD. 
Ageney—Cockrittp Baown & Co. Lro. 


GESTETNER, D., (CANADA) LIMITED 
Agency—Nonrais-P aTTenaong Ltd, 

GLOBE ENVELOPES LTD. 
Agenoy—Ei.is Apvertisine Ceo. 


GOODRICH RUBBER CO. OF CANADA = B. F. 
Agency—Cockristo, Browx & Co. L’ 


GOOD RICH REFINING ‘CO. LTD, er 
Agency—Watsn | Apvertisina Co. Lrp. 


GOODYEAR TIRE & KUBBER. CO. LTD. 
Ageney—J. J. ws, Litre 
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GREAT LAKES PAPER CO. 
QUITA PERCHA AND RUBBER LTD. ; 
Agency—TaNnvY ADventisine Acskcr, Ltrs. 
GYPSUM, LIMB @ ALABASTINE (CANADA) UTD. 
Agency—MCCONR. Eastman & Co. Lan. 
HAMILTON BRIDGE ‘co., LTD. 
Agency—Russmt T. Keusy Lr. 


BAYES STEEL PRODUCTS LTD. 
Agency—Fmres ADVERTISING Ssavice 


BINDE & DAUCH PAPER CO. OF CANADA LTD. 
MORTON STEEL WORKS LTD. 
BUDSON BAY MINING AND SMELTING CO. LTD. 
BUDSON MOTORS OF CANADA LTD. 
: Ageney—Ronaiss Apventisine Aosxct Li. 
HULL STEEL FOUNDRIES LTD. ; 
Agency—Stanrigiy & BLalxis Ltd. 
SYDEO-ELECTRIC POWER COMMISSION OF ONTARIO 
Agency—J. J. Grssons, Ld. 


IMPERIAL OF, LTE. 
Agenwey—Cockriad, Bhown & Co. Lre. 
TOBACCO SALES CO. OF CANADA, LTD. 
Agency—A. McKim Limitep 


INDUSTRIAL ACCEPTANCE CORP. LTD. 
Agency—Row aioe ADvEaTisine AcsNcr Lrs. 


TISSUE MILLS LTD. 
Agency—A. McKim Ltp. 
INTERNATIONAL BUSINESS MACHINES CO. LTD. 
Agency—THORNTON PURKIS 


INTERNATIONAL CORRESPONDENCE SCHOOLS 
CANADIAN LTD. 
Ageney—A. McKim Lp. 


INTERNATIONAL FIBRE BOARD LTD. 
Ageney—Youne & Rusicam Lrv. 
INTERNATIONAL HARVESTER CO. OF CANADA LTD. 
Ageney—Aveasy, Moons & Wa.iaca Inc. 
INTERNATIONAL MICEEL © CO. OF CANADA LTD, 
Ageney—Cocxritis, Baown & Co. Lp. . 


rreny astenas PAINTS (CANADA) LTD. 
Agency—A. McKim Ltp. 


JACOBS AIRCRAFT ENGINE CO. 
Agency—ALAn P. Lietan ADVERTISING 


JENKINS BROS. LIMITED 
Agency—Noanis-PaTranson LTD. 


KINGSTON SHIPBUILDING CO. LTD. 


LIVINGSTON STOKER CO. LTD. 
Agenoy—Anoiet AbvemTisine Acancr Lt. 


MACDONALD, W. C., INC. 
Agenoy—RICR Anzeo AnpeoH-MacDenaLp Apv. eum, Lap. 


MARITIME TELEGRAPH & TELEPHONE CO. LTD. 
Agency—lurenia, Pustisztwe Co. 


MASSEY-HARRIS CO. LTD. 
Agency—~-CockrigLbD, Brown & Co. Lt. 


MeKINNON INDUSTRIES LTD. 
Agency—MACLAREN ADVERTISING Co. LTD. 


McNAMARA Soca co. LTD. 


MERCURY MILLS L’ 
Agency—J. Wane THoMPson Co. Lrp. 


METALLIC ROOFING CO. LTD. 
Agency--J. J. Gissons, Lp. 

MIDLAND SHIPYARDS LTD. 
MINNEAPOLIS-HONEYWELL REGULATOR CO. LTD. 
Agency—RONALDs ADVERTISING AGENCY LTD. 
MITCHELL, ROBT., CO. LTD. 
MONSANTO (CANADA) LTD. 

Agency—A. McKim Lr. 


MONTREAL COTTONS LTD. 
Ageney—Cockrimn, Brown & Ce. Ltp. 


MONTREAL INDUSTRIAL & ECONOMIC BUREAU 
MONTREAL LIGHT, BEAT @ POWER CONSOL. 


MONTREAL LOCOMOTIVE WORKS LTD. 
Agency—Kenron & Ecxnant Lrv. 


, MONTREAL TRAMWAYS CO. 


MUBBAY, ALEXANDER, & CO. LTD. 
Ageney—A. McKim Ltv. 


MUSKOKA WOOD MFG. CO., THE 
HAAG ERLvENS R CORPN. 
gency—A. Lr. , 
wheebennn CASH REGISTER CO. OF CANADA LTD, 
Agency—Vicxms & Runsen Lre. 
eee STEEL CAB CORP. LTD. 
DBERG MFG. CO. INC. 


ha Fe SRSee BUSSES GO LTD. 
Ag2ney—McCon MeL, Raorean 6 Ce. Lt. 


MORTHERN ELECTRIC CO. LTD. 
Agency—Cocnriaiy, Brown & Co. Lt. 


NORTH WESTERN UTILITIES LTD. 
Agency—J. J. Gissons, Lip, 


NOVA SCOTIA LIGHT & POWER CO. cp. 
OFFICE SPECIALTY MFG. CO. LTD. 
ONTARIO DEPARTMENT OF HIGHWAYS 


ONTARIO BUG WENS CO. LTD, 
Agency—N aTraason Lt. 
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ONTARIO PAPER ©O. LTD. 
Agency—A. McKim Lp. 


OUTBOARD, MARINE & MANUFACTURING CO. 
CANADA LAD. 
Agency—Tus Andim. Apvmarisine Aaancy Lt». 


PAGE-HERSEY TUBES LTD. 
Agency—MacLanan Apventisina Co. Lr. 


PATTINSON, GEO. & CO. LD. 


PEDLAR PEOPLE LIMITED 
Agency—Nonals-Patrenson Lap. 


PENMAN’S LTD. 
Agency—McConnm, EastTmManw & Co. Lee. 


PHILLIPS ELECTRICAL WORKS LTD. 
PIGOTT CONSTRUCTION CO. LTD. 
PLESSISVILLE FOUNDRY CO. LTD. 
PORT ARTHUR SHIPBUILDING CO. LTD. 
PRICE BROS. & CO. LTD. 


PROVINCIAL PAPER LTD. 
Agency—Ronatps Apveatisiwe Aosncr Lr. 


PROVINCIAL TRANSPORT CO. 
Agency—StTavenson & Soorr Lap. 


PULP & PAPER INDUSTRY OF CANADA 
Agency—Cocxriaio, Baown & Co. Lp. 


QUEBEC POWER CO. 


ROA VICTOR CO. LTD 
Agency—Loap ry “Tmomas or Canapa Lav. 


RELIANCE GRAIN CO. LTD. 


BEMINGTON BAND LTD. 
Agency—LexronD ADVERTISING AGENCY 


RENFREW ELECTRIC & REFRIGERATOR CO. LTD. 
Agency—STanrigtD & BLAIxm, Lt. 


RENFREW TEXTILES LTD. 


ones BICHARDSON & SONS 
Agency—Cockria.D, Brown & Co. Leo. 


ROBINSON, W. & SON CONVERTERS LTD. 


RBOLLAND PAPER CO. LTD. 
Agency—Cocxriato, Brown & Co, Lt. 


BOYAL TYPEWRITER CO. LTD. 
Agency—A. McKim Limrtep 


RUSSELL CONSTRUCTION OO. LTD. 

SEARLE GRAIN CO. 

SHAWINIGAN WATER & POWER CO. LTD. 

SHERWIN-WILLIAMS CO. OF CANADA LTD. 
Ageney—J. J. Grasows, Lintrep 


J. ; 


GIMON, H., & SONS 
Agertey—Rona.es ApvmTisine Acaxor Lt. 


SMITH, L. C., &@ CORONA TYPEWRITERS OF CAN. LTD, 
Agency—Tus F. H. Haysunst Co, Lrp. 


S6FPUN ROCK WOOLS LIMITED 
Agency—A. McKim Limirap 


STANDARD TUBE CO. LTD. 
Agency—Rvssm. T. Kmisy Le. 


STEEL CO. OF CANADA LTD. 
A Baown & Co. 
Agency—Tus Anpigt AdvanTisiInea AGENCY 


STOKES RUBBER CO. LTD., JOSEPH 
Agency—InoustTRiaL Adv’. AGEencr Ltp. 


STUDEBAKER CORPORATION e OANADA LTD. 
Ageney—Rocus, Wuitams & Cunnynamam Ine, 


STURTEVANT CO. OF CANADA LTD., B. F. 
Agency—Nornis-Patranson Lap. y 


SULLY BRASS FOUNDRY LID. 
SUTTON-HORSLEY CO. LTD. 


THOMPSON PRODUCTS LTD. 
Agency—MacLaren Apventistxe Co, Lro. 


THRORP-HAMERBOCK CO. LTD. 
Agency-=Cockrime, Brown & Ca. Lap. 

TIMMS CONSTRUCTION CO. LTD., B. 

TORONTO ELEVATORS LTD. 

TORONTO ENVELOPE CO. LTD. 


TORONTO IRON WORKS LID. 
Agency—Nonais-Parrunson Lre. 


TRANS-CANADA AIR 


LANES 
Agéency—Vicxens & Banson Lt. 
£BANS-CANADA TELEPHONE. SYSTEM 
Agency—A. McKim Litre 


TRUSCON STEEL CO. OF CANADA LTD. 
Agéncy--Watsu Apveatiaine Co. Lrp. 


TUCKETT TOBACCO CO. LTD., THE 
Agéency—MacLanasn Abvantisiwe Co, Lrv. 


UNDERWOOD ELLIOTT FISHER LTD. 
Ageney—J. J. Gmsons, Lt, 


UNION GAS CO. OF CANADA LTD, 
Agéency—A. McKim Lp, 


UNITED STEEL CORP. LTD. 


Agency—RICR ARDSON-MACDONALD Apv. Saavice um | 


WEATHERHEAD CO. OF CANADA LTD. 


WESTON LTD., GEO. 
Agéncy—RICHARDSON-MacDowaLa Aov, Sma. Lap. 


WRITE PINE BUBBAU 
WILLIAMS & WILSON LTD. 


YATES CONSTRUCTION CO. LTD, 
SELLERS LTD. 
ZEPHYR LOOMS & TEXTILES CO. LTD. 


The Financial Post has the largest paid circulation of any Canadian business or 
financial publication — reaching the nation’s industrial, business, community and \ 
governmental leaders — the “influence group” — in the paper they read best 
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‘To DAY, many business executives are re-appraising 
their policy toward advertising. They see advertising 
as the great modern method of preventing misunder- 
standing. Through the persistent taking of the public 
into one’s .confidence, advertising builds and maintains 
goodwill. 


No one questions ‘that today’s circumstances are far 
from usual--that in the present grave emergency there 
are new problems to be faced—that output may be | 
“over-sold”— that the effective use of eyery dollar is 
vital. 


What then of the advertising 
dollar? 


NE of the world’s leading advertising agency execu- 
tives, H. A. Batten, President of N. W. Ayer & Son, 
Inc., wrote in the November 14, 1941 issue of Printers Ink, 
in part, as follows: — 
« Advertising’ 8 function is to say something which the management wants 
to say to a large number of people. 


* Advertising is a specialized technique for mass communication — 
because it is fast and because it costs less than any other method. 


** Advertising is a tool of management. ~ ‘ 


**Any business management which has nothing to say to the public ata 
time like this is either blind or inexcusably timid. 


““No company can afford the luxury of silence. 


“Advertising more than any other tool can be used to wins up and to 
make more effective the democratic process. 


“In a democracy, the supreme tragedy is silence.” 


And, what of your business? E 


GHOULD you do your magnificent job of contributing to the national effort in 
silence? Should your peacetime name or your war goods always be un- 
heralded? Should the things you believe in about your company be left unsaid? 
ADVERTISING IS A TOOL OF MANAGEMENT. Can you manage without 
your customers’ understanding and confidence, without public goodwill? 
Important decisions are being made in Canada today... . more frequently, more 
quickly than ever . ...’ decisions that may have an important bearing on your 
firm’s future. ; 
To be great is to be understood. The Financial Post is the nation’s Number 
One vehicle for your product, institutional or sustaining advertising message. 


par your advertising agency. | , 


To be great is to be understood—The Financial Post carries your message directly to the “Influence Grup” 
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-». Chem, Research’ 900} .11 .104 .10) .103 io 25. .87 Dome Mines... y Oil Quotations Macl’n-Que. Pr, 4  '59 Eastern Steel nnd Reece a: a 
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Sudbury Basin 

Sullivan Cons. ...s00..., a8c 
Surf Inlet ........ 
Sylvanite Gold 
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Paid in 1941, 
tInitial. 


*Yield including bonus. 


Dividends Declared (Cont'd) 


Nat. Breweries .... ; Dec. 10 
Do., pref, .....+.+.. 43¢ b Dec. 10 
Dec. 


National Trust .... 

New Eng. Power, p. . 
Do., $2 pref. .... f33%sc 

Niag. Wire Weav. ... 


Ogilvie Flour, c. 
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South. Can. ‘Pwr. 
Do., pref. 
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Trusts & Guar. 
Tuckett Tob., pid. . 

Un. Gold Eq.. st. c. 
Un. Bond & Share .. 
United Fuel, p. A... s 


Vulean Br. . 
Western Assur., 
Wabasso Cofton .... 
Do., extra 
West Koot. Pr., pid. $1.75 
West. Grocers 75c 
Ra tabican $1.75 
20c 
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BESS SSaSSlossBssee ware kaaSsssare 


Nov. 26 


j ° 
Wr.-Hargreaves ... 
ee Nov. 26 


Do., extra .......; 5e 
tPayable in U. 8S. funds 
20 | aSubject to approval of Foreign Ex- 
19 | change Control Board. *Initial. 

12 *Increased to 40% paid along with this 


. 12 | payment. 


'®|~— DIVIDEND NOTICES 


24 | 
4)\— 
| Provincial Paper Limited 


5 
1 
Notice is hereby given that Regu- 

lar Quarterly Dividend of 1%% on 
Preferred Stock has been declared 
| by PROVINCIAL PAPER LIMITED, 
| payable January 2nd, 1942, to share- 
holders of record as at close of busi- 


Jan. 


PRRRE TE 
ores Sra Beser 


ness December 15th, 1941, in Cana- 
dian Funds. 


W. S. BARBER, 7 
Secretary-Treasurer. 


Toronto, Ontario, 
The Toronto Mortgage 


Company ~ 
Quarterly Diyident 

Notice is hereby given that a divi- 
dend of $1.25 per share, 
paid;up Capital Stock of Com- 
pany, has been declared for the cur- 
22 cen Soon: and that the same will 


payable on and after 


RRR RRER ESERIES SEER EEF 


2nd January, 19 a 
ny at the close 


f instant. 
By order of the Board, 
WALTER GILLESPIE, 


4th December, 1941, 


Z 
° 


RRERR: 
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P. J. Salter. 
If we in Canada were starting 


** | from scratch, and could design and 
‘ produce a government that could 


best serve us, I would certainly 


*|favor the designing of a union gov- 


ernment. But today we have in of- 
fice a government which is at least 
doing as well as. any other demo- 
cratic government anywhere, It is 
admitted to be a Liberal party gov- 
ernment, but there are so many ad- 
herents of all classes of people that 
it is today larger than a party gov- 


» ernment. If you in\Torontp and we 


in Vancouver sat down form a 


-+»|new government, where would we 
“g | start? 


In trying to substitute an- 


..| other government for the present 
-- lone, we would encounter a period 
** |of tremendous uncertainty and con- 
.. |fusion and there is no assurance we 
3 would have anything better in the 


end. As a practical proposition, we 


. |had better get behind the setup we 


have at Ottawa, improvihg it and 


* | strengthening it, but preserving the 
backbone of administration avail- 
‘| able there now. 


WINNIPEG TRIBUNE, 
W. McCurdy. 


My attitude cannot be better ex- 
pressed than by the following extract 
from a Tribune editorial on July 15, 


- DIVIDEND NOTICES 


The Canadian Bank of 


Commerce 


Dividend No. 220 


Notice is hereby given that a divi- 
dend of two per cent in Canadian 


25 | funds on the paid-up capital stock of 


this Bank has been declared for the 
quarter ending 3lst Jan , 1942, 
and that the same will be able 
at the Bank and its Branches on and 
after Monday, 2nd February next, 
to shareholders of record at the close 
of business on the Ast December, 
1941. The Transfer Books will not 
be closed. ‘ 
By Order of the Board, / 
A. E. ARSCOTT, 


_ General Manager. 
‘Toronto, 12th December, 1941.. 


The Dominion Bank 
Dividend No. 237 
Notice is hereby given that a divi- 
dend of two and one-half per cent 
upon the paid 7 Capital Stock of 
this Institution . has m declared 
for the quarter ending 31st January, 


+1942. The dividend will be payable 


at the Head Office of the Bank and 
its, Branches on and after Monday, 
the 2nd day of February, 1942, to 
shareholders of record of the 15th 
January, 1942. 
By Order of the Board. 
ROBERT RAE, 
General Manager. 
Toronto, 11th December, 1041. 


Imperial Bank of Canada 
DIVIDEND NO. 206 


Notice is hereby given that a Divi- 
dend of two and one-half per cent 
(2%%) has been declared for the 
quarter ending 3ist January, 1 
perense at the Head Office an 

ranches on and after Monday, the 
2nd day of-February next, to share- 
holders of record of 3lst amber, 


1941. 
: H. T. JAFFRAY, 
General Manager. 


Toronto, 10th December, 1941, 


The Shawinigan Water 


and Power Company 


NOTICE is hereby given that a 
dividend of twenty-three (23¢) cents 
per share has been declared on the 
no par value common shares of the 
Company for the quarter ending 
December 31, 1941, payable February 
25, 1942, to shareholders of record 
January 26, 1942. 

By Order of the Board, 

H. G. BUDDEN, 

Secretary and Assistant Treasurer. 
Montreal, December 17, 1941; 


The’Bank of Nova Scotia 


Notice is hereby given that the 
Annual ‘General Meeting of the 
Shareholders of this Bank will be 
held in the Banking House, Hollis 
and Prince Streets, Halifax, N.S., on 
Wednesday, the 4th February next, 
at eleven o'clock, a°m., for the pur- 
pose of receiving a statement 0 the 
affairs of the Bank, for the election 
of Directors and for other business. 
By Order of the Board. 
H. D. BURNS, 


- General Manager. 
H lifax, 5 
‘December 19th, 1941. 


Lake Dufault Mines, 


Limited 
(No Personal Liability) 
DIVIDEND NO. 1 
NOTICE IS HEREBY GIVEN that 
an interim dividend of 2 cents per 
@, has been, deentault Mines, 
rs of Lake 


ning of the present conflict, 
something all loyal Canadians should 
work for. 

* ” . 


REGINA LEADER-POST, 
D. B. Rogers. 


I believe the present cabinet re- 
quires strengthening but do not yet 
favor formation of a union govern- 
ment of the type suggested. 

* a * ‘ 


OTTAWA CITIZEN, 
C. A. Bowman, 


Yes, the Citizen favors a supreme 
war cabinet with party limitations 
eliminated to carry out a policy of 
“compulsory selective service over 
the whole field of war” as proposed 
by Right Hon. Arthur Meighen; also 
to work for single strategy of Eng- 
lish-speaking democracies under e@ 
unified command as advocated by 
Hon, W. D. Herridge. The Citizen 
A urged this total war policy since 


*_ 2 «6 


FERGUS NEWS RECORD, 
Hugh Templin. 


I have recently returned from 
months spent in Britain and feel 
Canadians must do more and will do 
so, if they are awakened to the need. 
I remember the last union govern- 
ment and don’t want another. 


Social Créditers, simply because 
they are such. If such contenders 
for office were as anxious for . 
ada’s success ag they are for self or 
party preferment, they would step 
into the picture instead of sulking 
in their rents,, while public journals 
supporting them wage a campaign 
of sabotage, destructive toe the best 
interests of Canada’s sons and 
daughters who are serving her so 
valiantly regardless of political 
alliance. 
* - * 


LEAMINGTON POST & NEWS, 
Philip H/ Fader, J 


The Leamington Post and News 
strongly favors union government 
for Canada under present conditions. 
This seems to be the general con- 
sensus in this district. In unity there 
is strength and that certainly is what 
Canada needs today. 


TRURO WEEKLY NEWS,- 
A. BR. Coffin. 


I am genuinely in favor of a 
union government. As that seems 
impossible without an election I 
wquld urge that a number of men of 


result. 


VANCOUVER PROVINCE, 
M. E. Nichols. 


Certainly, we favor union govern- 
ment under present conditions. A 
party government in wartime is an 
anomaly. An all-out war effort on 
the part of the people can only be 
fairly demanded when our political 
leaders show an all-out willingness 
to submerge party differences and 
unite in the dominant national pur- 
pose of winning the war. A union 
government under present condi- 
tions would be the best possible 
answer to the grave dangers which 
now have to be met in the Pacific. 


BOWMANVILLE CANADIAN 
STATESMAN, George W. James. 
As far back as July, 1940, the 
Canadian Statesman editorially call- 
ed for a national government of 
Canada’s able men, representative 
of all sections and interests, with 
agriculture as a key war industry. 
We have repeatedly called for pre- 
cisely that kind of government, 
coupled with conscription in its full- 
est sense. I have not, and cannot, 
alter’ these convictions. Under pres- 
ent conditions, the need is most im- 


Accent on Coarse Grains in 1942 


Western Farmer Shifts Land From Wheat, Summer Fallow 
to Meet Soaring Livestock Feed Requirements 


From Our Own Correspondent 

WINNIPEG.—While few predic- 
tions can be made with confidence 
as to the grain business in 1942, 
based on current estimates and mar- 
ket conditions, the outlook is for 
more coarse grain production, less 
wheat, less summer fallowing and 
less grain in storage throughout the 
year. 

Movement of coarse grains and of 
low-grade wheat is expected to con- 
tinue in quantity during the winter 
by the all rail route from the head 
of the lakes to eastern Canada. The 
need for feed nce there, together 
with the government policy of ab- 
sorbing freight charges, seems to as- 
sure a continuance of the demand. 


Eastern Livestock Hit? 


Reports, however, are coming 
from the east of impending reduc- 
tion in the scale of livestock oper- 
ations on account of the scarcity of 
labor. In due course this may re- 
sult in increasing pressure on west- 
ern farmers to enlarge their liye- 
stock operations, something they are 
inclined to do in any event on ac- 
count of the limitations on the prob- 
able income from wheat. 

There is enough wheat in store 
in eastern elevators to take care of 
expected milling and export de- 
mands during the winter, and these 
will have to be very heavy before 
it is necessary to resort to rail 
movement to bring additional 
wheat from the west. 

Resumption of very large scale 
movement of wheat down the lakes 
as soon as navigation is opened is 
confidently expected. It is realized 
that with the lessened number of 
lake carniers in operation, on ac- 


DIVIDEND NOTICES 


Hollinger Consolidated 


Gold Mines Limited 
DIVIDEND NUMBER 352 - 
EXTRA DIVIDEND NUMBER 77 


A r dividend of 1% and an extra 
dividend of 1%,.making 2% in all, have 
been declared by the Directors on the 
Capital Stock of the Company, payable 
on the 3ist day of December, 1941, to 
shareholders of record at the close of 
business on the 16th day of December, 


1941. 
DATED the lith day of December, 1941. 
P. C, FINLAY, 
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count of diversion of some vessels 
to Atlantic service, and the very 
heavy demands that will be made 
by ore traffic, it will be necessary 
to operate the lake fleet to its full 
capacity to secure adequate move- 
ment of wheat during the naviga- 
tion season. 
Low Earnings for Elevators 

Elevator companies may expect a 
year of net earnings. decidedly 
smaller than those which prevailed 
during the crop year which ended 
July 31 last. New grain deliveries 
by farmers can hardly run much 
more than half those of this year, 
and deliveries of wheat seem like- 
ly to fall below the limit of 222 
million bushels put on them by the 
Dominion Government. Farmers 
will be &ble to dispose of all the 
wheat they have produced for sale, 
and the restrictions on volume will 
be those imposed by nature rather 
than those announced by the gov- 
ernment. ; 

The elevator companies will, it 
is true, be storing a considerable 
quantity of grain throughout the 
crop year. ‘But earnings from that 
sourfe will not offset loss of earn- 
ings from the handling of new grain, 
in view of the fact that the com- 
panies must write off during the 
year one half the cost of the new 
country and terminal elevator an- 
nexes built during the 1941-42 crop 
year. While at times good use will 
be found for all the additional 
storage, it will fall considerably 
short of being used to: full capacity 
throughout the year, according to 
current estimates. 

Restrictions Continue 

It is expected that during the 
next crop year the government will 
continue restrictions on the quan- 
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tity of wheat that can be delivered 
by farmers. Some such restrictions 
may well be necessary, particularly 
if weather conditions are favorable 
to crop production, in view of the 
large quantity of wheat which will 
have to be carried forward. Or ra- 
ther, it will be necessary to advise 


~| farmers in advance of Seeding that 


some such restrictions may have to} 
be imposed. 

In the nineteen months that will | 
have elapsed by the time the 1942- 
43 crop year is complete, the whole 
situation may. be reversed. Shipping 
conditions may have improved and 
the Russian crop and transport sys- 
tem deteriorated to the point where 
provisioning Russia may become a 
major burden of the Canadian grain 
industry. 

For 1942, the wéstern farmer is 
expected .to seed nearly as large a 
wheat acreage 2¢-last year, cut the 
amount of land to be left in sum- 
mer fallow and to sharply increase 
the area sown to coarse grains. 

But the final allocation of the 
western farmer’s land will hinge 
mainly on the course of market 
prices between now and May. At 
present, the price of coarse grains, 
if not highly profitable, is at least 
attractive .s compared with wheat 
production. . 


Commercial Alcohols 
Issues Employee Stock 


From Our Own Correspondent 
MONTREAL.—Additional shares, 
to the number of 3,690, of Com- 
mercial Alcohols, Ltd., have been 
listed on Montreal Curb Market. 
These shares have been issued un- 
der the employees’ stock subscrip- 
tion scheme and bring the total 

number outstanding to 199,105. 
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mediately and imperatively neces- 
sary. Party politics completely 
closes the door to a loyal and sympa- 
thetic co-operation toward the 
of government necessary for an all- 
out war effort. Therefore, let’s_ban- 
ish party politics and get on with 
winning the. war. 
” o + 


KELOWNA COURIER, 
R. P. Maclean, publisher. . 


Recent events in B. C. political 
circles definitely indicate the people 
of this province look with favor upon 
coalition governments for the dura- 
tion of the war. Vancouver civic 
elections last week also seem to in- 
dicate that the public looks with dis- 
favor on any party playing party 
politics, The C.C.F, refused to join 
coalition provincial government 
after making extensive gains in 
Vancouver City and a month later 
was unable to elect a single C.C.F, 
candidate in city elections while 
non-partisan candidates swept the 
board. The King government has 
apparently made a fairly successful 
job with the war effort but never- 
theless it has certain glaring defects 
and there are several very definite 
problems to be settled which are too 
big for one party to undertake, 
While normally opposed to so-called 
union, or national, governments, I 


Regularly — 


THE ALBERTA PACIFIC GRAIN CO. LTD. 


a® 


believe that a coalition governmen 
at Ottawa during wartime is essen 
tial and would lead to greater con- 
fidence on the part of the general 
public, less political and 
amore effective war fs ort generally. 


WINDSOR DAILY STAR, 
H. A. Graybiel. 


Canada’s war effort should un- 
doubtedly not be restricted by party 
limitations, but there is, in my 
opinion, little basis today for the 


charge that the government is mak- :, 


ing this a “One Party” war. While 
the Cabinet is“predominantly Lib- 
eral, the most recent appointment 
ae te cee a 
sincere desire to - 
tion of all classes, irrespective of 
party affiliation. Appointments to 
senior positions the various 
boards directing economy and pro- 
duction also display a lack of re- 
gard for politics. ‘ ‘ 

I would hesitate to give support to 
any move for “National” govern- 
ment in any such vague or general 
terms. Too/often such coalitions are 
formed with the one aim of giving 
a certain’ proportion of representa- 
tion to each party, amé~-are thus és- 
sentially political, in character. 
Wouldn’t it be a good idea for all 
Canadians to forget politics and get 
on with the war? 


RELIANCE 


GRAIN COMPANY LIMITED 
Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers 


SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 “Grain Exchange, Winnipeg 


Branch Offices: Toronto and 


ancouver 


NORRIS GRAIN COMPANY 


LIMITED 


Cc. C. FIELDS, Pres. 


GEO. S. MATHIESON, Vice-pres. 


C. EB. BABBITT, Sec’y. 


Grain Merchants, Shippers and Exporters 
709 Grain Exchange, Winnipeg 


CHICAGO 
BALTIMORE 


\NEW YORK 
ST. LOUIS 


TOLEDO 
LIVERPOOL 


KANSAS CITY 
LONDON 


— ‘RECLEANED WESTERN — 


-QATS--: 


AND OTHER GRAINS 


BULK or SACKED 


All Grains Selected from Our Elevators in the 
Finest Growing Districts of Western Canada 


Prompt Shipment Frum Fort William 
For Quotations Write or Wire 


NATIONAL GRAIN C° LTD. 


WINNIPEG 
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The Year Ahead — In 


Some Factors Favorable 
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But War Still Makes Future Unpredictable i 


War transcended all other factors. effect on the market as a whole 
as the chief motivating force in the] although the market was often slow 


continue so in 1942 appears not -un-; j 


: likely. However, the market in- 


terpreted developments as unfavor- 
able on balance in 1941—just as it} camp, Little Long Lac and Porcu- 
did in 1940—but there is no Certainty | pine, did much to sustain interest 
that the trend may not be changed} in the list as a whole, but toward 
in 1242. the end of the year even the leader- 
Market interest showed signs of| ship of strong issues in these fields 
shifting from golds to bese metals/ failed to offset effects of war in the 
about the middle of 1941. This shift | Pacific. 
of sentiment has been. strongly re- Rising Costs Versus Shortages 
inforced in recent weeks as ster!) Two developments which shook 
has had to be further rationed with! the mining market in 1941—rising 
no assured supplies for develop-| costs and rising wages—may not be 
ing gold mines or for expansion at/so much in evidence in 1942, but 
older gold mines. With few pro-| no one can be certain they ‘will not 
mising properties approaching the/be replaced by other unfavorable 
production stage, repercussions of/ factors. Fixing of prices may prove 


little change in total from 1940. For 
1942, prospects 


sion in gold mining appears unlikely 
for the duration of the war. . 


Bonetal Opens 
Further Ore 


Between Nov. 11 and Dec. 23, 
drifting in the new north zone ad- 
jacent and north of the No. 1 ore 
zone at Bonetal' Gold Mines has re- 
turned “314 ft. of new ore lengths 
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To Carry The War | 
To The. Enemy In 1942 
| Let this be your 


| New Year’s resolution - 
to buy more 


WAR SAVINGS 
CERTIFICATES 
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‘igdicated interes:- 
ee in both the ea:t® 


: '600-ft. level of 
Re ines into *! 
ndetheast claim—-3,000 ‘t 

‘ef ; —has return cd 

o The first hole pu 
; results as followg 
som $irm the north boundar 
a y: A core width of 
1.28 oz. uncut or 027 

+ 140 ft.; 1 foot rung 
106 ft; 4 ft. of 01 
¢ 15 ft. of 0.14 oz. a 

0.09 oz. at 329 ff 

0.18 oz. at 360 ft. fro 


4 Hole Drilling 

hole located 120 f° 

now being complete@ 
the first hole are cor:i 


Regularly 


for the duration 


encouraging as indicating e 
in this area whe 
Die arilling from surfaq 
low on > ~ 
diamon rillinc oe 
Oe possible lencth & 
the claim, a cistan 
ft. ‘ 
at the fourth |: 
being put to exp! 
surface drilling 
veins. This « 
340 ft. _ 
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the steel rationing have mot been a8 | important in stabilizin ld mining 
serious as would have been the case srofite in 1942 if not ps ay by short- a canes PTE? levels, a pro-; 
a year ago. 'ages of certain iterhs of supplies.| Before drifting in the zone com- | 
Improved sentiment on  base| Similarly, fixing of wages may be| menced, the new ore zone had been | 
metals is predicated . a core | favorable if actual shortages of labor iapioed as ees ccoueae. ¥. aoe t- 
j racts wit e Uni mC) i i}l- j t 
Satoten soe increased payments | ee ee poche zone drift at the 275-ft. level, at 120 Mining market prices lagged in 1941 just as they did in 1940, the first year 
for increas#d costs and there is the} 31) of the saving from fixed wages.| ft east of the main crosscut and 80 of war. Market sentiment shifted during the year, however,.with base 
metal issues finding greater favor. 
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chance of jgetting something extra | Increased taxes were experienced 1 on aueeier ce. a , 
for any mdtal that can be marketed | py gold mines in 1941. Ti‘. | 2-| chips or 0.38 oz. on car samples. The - 
in the United States. |doubtedly had a depressing etfect|/ main crosscut on the 275-ft. level 
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Secondly, the demand for base/ on share prices as well as~ profits, 
metals of all kinds has become 50| There was no new 10% increase in 
great that expansion has been the price of gold to offset higher 
touched off at a number of the! taxes as there had been the year 
targer base metal producing pro-| pefore. . 
perties. Further expansion, besides | A larger scale of operations at 
this, is likely, well-ipformed quart-| many mines offset much of that 
ers believe. | general increase in costs in wages 

Position of Individual Mines | in 1941 but it appears this fact was 

While war was the leading factor | 
in determining the market action 
of stocks, developments at indi- 
vidual mines had an important 


future. Mining dividends were 
again over $100 millions and showed 


Have you a Raw Materials Problem? 


Consult our nearest 
agent, or 
MONTREAL 

G. G. Ommanney 
Development Commis- 


gover 

F. W. Collins ‘ 

industrial Compiie- 
sioner 


WINNIPEG 
G. M. Hutt 
Asst. Development 
Commissioner 
R. J. Prittie 
Industrial Commis- 
sioner 
CALGARY 
E. J. Semmens 
Industrial Agent 


Are former sources of your raw ma- 
terials cut off? 


Do you find importing costs too high? 


Are you overlooking’a possible source 
of supply of similar or substitute’ ma- 
terials right here in Canaqa? 


_ We are organized to assist you in in- 
vestigating such resources. Our infor- 
mation. is up-to-date. Our confidential 
services are available without charge or 


ee 


“Dedicated to Canada’s- Progress” 


Industrial Agent 


VANCOUVER 
Cc. W. McBain 
Industriel Ager.t 


LONDON, ENG. 
H. R, F. Kingscote 
Industrial Agent / 
(Office, Shrewsbury, 

Eng.) 


OIL ROYALTIES 


We recommend the purchase of 
Hastings Royalty No. 1 Well. 


Location LSD 3, Section 30, Twp. 21 R3W in the north 
end of Turner Valley. Ask your dealer for full par- 
ticulars and price. 


McDERMID, MILLER & McDERMID, LIMITED 


Government, Municipal, Corporation Bonds ‘| 


609-525 Seymour Street, Vancouver, B.C. 
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teel Structures, oe 
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Regulating 
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Gates and Operating Ma e ae 
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Equipment, W 
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MANUFACTURERS, OF GINGER-ALE,-SPECIAL- SODA, ETC. 


’ 


showed a width of 20 ft. running 
0.28 oz. on chips and 0.11 oz. on car 
samples. At the 175-ft. level, the 
crosscut showed a width of 30 ft. 
running 0.27 oz. on chips or 0.24 oz. 
un car samples. 
Chips Run Up to 0.36 Oz. 
| : rifting east from the No. 2-82 
| ercsseut at the 275-ft. level has given 
69 ft. of ore grading 0.36 oz. on chips 


ing east from the main crosscut on 
the 175-ft. level in this zone has so 


far returned 75 ft. of ore averaging | 


0.33 oz. on chips and 0.27 oz. on car 
samples over drift width of 7 ft. 
Going west, 170 ft. of ore has “been 
opened up averaging 0.2 oz. on chips 
and 0.14 oz. on car samples over 
drift width of 7.1 ft. 

Since, Nov. 11, ore length in the 
No. 1 zone at the 400-ft. level has 
been extended to 141 ft. west of the 
crosscut with a width of 58 ft. 
averaging 0.28 oz. on chips and 0.12 
oz. on car samples and for 39 ft. to 
the east averaging:0.16 oz. on chips 
and 0.07 oz. on car samples over 
6.2 ft. in width, 

Extend No. 2 Zone Drift 

The drift to the west on the 400- 
ft. level to explore the No. 2 zone in 
the greenstones has. been extended 
over 571 ft. and will be continued 
some @istance pagt a point 8@0 ft. 
west of the main efosscut where the 
most westerly diamond drill in 
the No. 2 zone isitersected ft. 
averaging 0.19 oz. or 36.5 ft, Gver- 
aging 0.16 oz., representing the-most 
favorable intersection In the zone. 

When this drift is completed the 
No. 2 zone*will be explored by dia- 
mond drill holes from this drift at 
close interyals. The last round in 
this drift showed quartz in the north 
wall and a slash was taken in the 
wall which opened up irregular 
quartz stringers containing consid- 
erable coarse both. in the face 
and the north of sla. A 


chip sample across”! ice 2.4 ft. 
in width aver. : th 
Shipments of/6re to the Broulen 


mill in November totalled 3,401 tons 
which yielded $20,970, before deduc- 
tion of marketing expense ang the 
charge for milling of $1.50, per ton: 
Due to ore from development head- 
ings making up about two thirds of 
ore shipped, the average grade of 
shipments will be much lower than 
anticipated mine ‘average. However, 
net returns from shipments are ex- 
pected to approximate tal operat- 
ing costs including cost of the 
extensive development of the prop- 
erty during the next four or five 
months. 

The development programme now 
under way should indicate what 
daily production tonnage should be 
considered as the basis for the step 
up which may be nec in the 
Broulan mill to handle such ton- 
nage. The arrangement to mill ore 

} at the Broulan mill makes it pos- 
'| sible to’ secure returns.to cover cost 
of further development and in the 
period ahead will make possible 
production on such a. tonnage basis 
as may be warranted without*Bone- 

| tal having to finance the cost of a 


Profitable 
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Investmenis 

for Surplus Funds, 
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Metal Output Figures 


Show Output Jumping 


With publication of figures on-base metal production suspended 
due to the war, the most reliable index of Canadian base metal pro- 


} 


ignored by investors who were) or 0.26 oz. on car samples across an | 


taking a pessimistic view of the} average drift width of 6.7 ft. Drift, | ‘aeahits ‘his tionnaire t sal ided by the DBS 
| s exports of non-ferrous metals as provided by the D.B.S. 


These figures exclude exports of gold, but include exports of alumi- 
num which is not ordinarily included in base metal production: 
November exports of non-ferrous metals, on this basis, were $23.4 
millions against only $17.1 millions the same month of 1940. For the 
first 11 months of 1941, exports at $225 millions were 24.7% higher 
than the corresponding period pf 1940. Inclusion of aluminum export 
| figures may exaggerate the increase somewhat but it appears that 


increased production of copper, lead and zinc contributed to the result. 
| Since Canadian consumption of all three of these metals has been in- 

creasing, the fact that non-ferrous metal exports were: increased by 
24.7% is all the more impressive. As increased base metal produc- 

tion capacity comes into play, it is almost a foregone conclusion that 
Canada’s non-ferrous metal exports will take a further rise. 

°* 6 @ ; $— 

Bulolo in War Zone 

War in the Far East is coming 
perilously close to another Canadian | 
mining. enterprise — Bulolo Gold 
Dredging. Reports tell of Japanese 
landings in both the Netherlands|’ 
East Indies, and in New Guinea, 
where the Bulolo enterprise is lo- 
cated. In view of the role aircraft 
are playing in the war, it is inter- 
esting to recall that Bulolo was 
developed ‘entirely by ‘plane and 
that even today it. can only be 
reached by a 35-mile ’plane trip. 

Bulolo shares have been weak as 
the war situation in the Far East 
has developed. In November, shares 
were selling about $17. Around the 
end of last week, trades were made 
at $11.50 a share and this week the 
shares were down to $9.50 each. The 
eastern situation is certainly the 
important factor in the decline for 
shares have paid $3 a share for years 
and large gravel reserves for future 
operation have been tstablished. 

> * a 


Other Foreign “Assets” 

While the outlook for Bulolo is 
not bright, chances of recovering 
already lost Canadian mining assets 
|in Norway and~ Finland appear 
|much brighter than was the case a 
few months ago. With Russia doing 
better on the eastern’ front, Inter- 
national Nickel’s Petsamo mine in 
Finland might be recovered much 
earlier than many people had 
thought possible. Even if the mine 
were recovered, it is unlikely it 
would be reopened by International 
Nickel until a stable peace is ‘estab- 
lished. 

Hitler speaks of - strengthening 
garrisons ' in Norway and other 
countries, apparently fearing either 
internal .rebellion or possible in- 
vasior. Resistance to the ‘Nazis has 
|}been strong in Norway and this 
country might be one of the first 
to escape the Nazi yoke. If Norway 
becomes free, Falconbridge Nickel 
hopes to gét back its lost nickel re- 
finery which had not been nner! 
at last report. 


. ; 
; . } 
More Alberta Coal 

Alberta’s coal has been finding! 
increased use in Ontario, according | 
to figures released by the office of} 
the coal administrator, J. McG. 
Stewart. 

From April 1 to Oct. 30, 1941, Al- 
berta coa) shipped’to Ontario total- 
led 135,544 tons as compared with 
only 56,637 in the corresponding 

| period of 1940. This_represents an 


| increase of 157%. 


Increase in the use of Alberta coal 
is looked on as a direct result of the 
current campaign to promote wider 
Canadian use- of Canadian coals. 

” - * | 
Mining Beryl 

Beryl ore, the ore of beryllium, 
is now being mined by Mobirk 
Beryllium Mining Co. on its proper- 
ties in the Winnipeg River area of 
Manitoba. 

Present plans call for stockpiling 
of beryl crystals and massive beryl 
during the winter months. It is 
hoped to stockpile a sufficient quan- 
tity of beryl to justify construction 
of a récovery piart.. 

Neither crystals nor massive for- 
mations. are found in great concen- | 


which are’a feature of this district 
in Manitoba. Fron? past experience, 
deposits are expected to yield about | 
one ton of bery] and massi wo bang | 
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Results Improved 


Ore Supply Reported at 
20,000 Tons After Ex- 
tended Milling 


Much better results have been 
secured recently at the Beaufor 
mine of Cournor Mining Co. and 
ore reserves there have been in- 
creased to 20,000 tons or about four 
months’ supply, the November pro- 
gress report states. 

Since ‘commencement of. milling 
operations in the Beaufor shaft area, 
169,163 tons of ore have been mined. 
At the start ‘the mine had ore re- 
serves amounting to approximately 
20,000 tons and estimates made from 
the information available at. that 
time showed 50,000 to 100,000° tons 
would be available for.mining. All 
ore mined to date has come from a 
small area néar the Perron bound- 
ary. No stoping or development has 
yet been “done below the 600-ft. 
level. 


Recent. developments to the west 


Anaconda American Brass Limited 


Main Office and Mill: New Toronto, Ont. 
Montreal. Office: 939 Dominion Square Building 


eek 
have indicated an extension of the|510. The Beaufor mine produced 
ore zone and some excellent small | 68.9% of the total ore hoisted and 
but . scattered veins have been} the Cournor mine produced the 
opened up in“this western area. The} remaining 31.1%. 

main part.of the Beaufor ore zone . ad 

above the 600-ft. level has been) Relief Arlington Mines, in volun- 
rather thoroughly explored but dia-| tary liquidation, is offering for sale 
mond drill holes are being run irtto | its complete mining, milling and 
the zone to locate the small veins| surface plant at’ Erie, B.C., and 
and off-shoots which lie between | fully equipped cyanide mill design- 
larger stopes. Relatively large ton-| ed to handle 75 tons pe* day. De- 
nages of ore have been located by| tails are available from D. G. Mare 
this ‘detailed exploration of the ore shell. liquidator, 626 West Pender 
| zone. yp | St, Vancouver, B.C., or J. B. Wate 
Production in November was $49,- 'son, 911 Birks Bldg., Vancouver. 


“All lines are busy, Sir!’ 


Sizzling liquid steel pouring into tank track moulds that are 
travelling along conveyor lines tothe tempering furnaces—on 
another line bomb casings are being ladled out—on others, 
naval requisitions are filled, air force orders hurried along to 


their various destinations; still others are loaded with castings 


ear-marked for heavy industry engaged in war work. A 
smoothly functioning organization keeps all these busy lines 


moving quickly—without a 


hitch—so that deliveries can 


maintained at a gratifyingly fast tempo. 
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jfroulan Cuts Wide Ore|’ 


prilling From Pamour 


exploration in re- 
quero indicated interest- 
got OS ities in both the east 
jog sections of the property of 
porcupine Mines, Bert Ww. 

nt, informs sharehold- 


Last fe company’s report for the 


es r. 
{oe en the ‘600-ft. level of 
pinout , ndytheast claim—3,000 ft. 
. of the shaft—has returned 
porte sions. The first hole put 
ont intense’ gave results as follows 
out south. from the north boundary 
( rty): A core width of 
of Be ane 1.23 oz. uncut or 0.273 
uh garting at 140 ft.; 1 foot run- 
acon at 196 ft; 4 ft. of 0.16 
4“: 15 ft of 0.14 oz. at 
: 5 ft of 0.09 oz. at 32% ft., 
foot of 0.18 oz. at 360 ft, from 


dary. 
gecond Hole Drilling 
od hole located 120 ft. to 
se now being completed. 
the in the first hole are consid- 
values uraging as indicating real 
pilities in this area where 
shallow drilling from surface 
ly low values. It is plan- 
tinue diamond drilling to 
1 possible length of 
the claim, a distance 


earlier 

yielded a 
to con 

- the ful 


ft. 
oe Feet at the fourth level, 
jong drift is being put to explore 
7 apeg where surface drilling some 
. indicated veins. This d 
tine we earried 2,340 ft. with 750 
ai go to reach its objec ive. In 
the meantime, the Bonetal drift at 
the fourth level was driven to the 
boundary and on it being 
into Broulan ground by 
nt, a length of 121 ft. of ore 
vis opened up averaging 0.34 oz. 
from chip samples and 0.28 oz. from 
car samples over an average width 
of 64 ft. The quartz zone which was 
indicated by surface drilling and 
jocated south of this ore shoot will 
be tested later by diamond drilling 
from the drift on the fourth level. 
ci Net, 12 Cents A Share 
fstimated ret profit for 1941, after 
allowance for all deductions, includ- 
ing taxes, is estimated at 12 cents 


foreseen circumstances do not Ma- 
terially affect normal opefations. In 
order to build up the company’s 
working capital position, it has been 
decided to apply the next two 
months’ earnings to this objective, 
leaving consideration of the next 
=z until the first quarter of 


Production for the fourth quarcer 
of 1941 is estimated at $280,000 com- 
pared with $261,612 for the third 
quarter, $239,849 for the secoud 
quarter and $285,376 for the first 
quarter of 1941. Grade of ore milled 
droppéd during 1941, due chiefly to 
the policy adopted early in the year 
of mining a lerge volume of low- 
grade ore from the walls and ex- 
tensions of ore bodies, thus sub- 
stantially increasing the tonnage 
and total value of ore available for 
mining. 

A Ton 


Costs $3.69 
1941, up to and including) 


November, 126,419 tons of ore were 
milled, yielding a recovery of $971,- 
434 or $7.68 a ton. Operating costs in 
the first 11 months averaged $3.69 
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tribution of $25,000 or 8 
a cent a share in January 
holders approve a recomendation 
: ‘ .-_ 2¢- 8. . 
Berens River Mines reports an in- 
crease in production for om 


eee 


per ton milled, compared to $4.51 ‘in rock 


1940. However, due to the change 
from the leased Mace mill to the 
new Broulan mill late in 1940, a 
more accurate comparison would be 
total operating costs plus deprecia- 
tion which averaged $4.37 ton 
milled in 1941 compared with $4.73 
per ton in 1940. Some minor in- 
creases ijn costs may be éxpected 
during although it is antici- 
pated such increases may be offset 
by reduction in costs due to milling 
Bonetal ore and relatively lower 
expenditures on development, stope 
preparation and general work. 
Holds 836,337 Bonetal Shares 
Income for the first 11 months of 
1941, before deduction of allowances 
for depreciation and deferred de- 
velopment, but after taxes amount- 
ed to $405,306. This income allowed 
a $1,472 increase in working capital, 
purchase of 338,837 shares of Bone- 
tal Gold Mines for $92,950, $53,201 
of capital a $15,223 
increase in prepaid charges and pay- 
ment of 9 cents a share in dividends, 
totalling $242,460. Holdings of Bone- 
tal Gold Mines now total 836,337 


Lunward Gold Mines is stated to 
have cut two mineralized sections 
of 11 and 16 ft. in the first hole in 
its current diamond drilling cam- 
paign. Assays are not yet available. 
Drilling of a second hole below the 
first is now under way. 

* - . 


Macassa Mines maintained pro- 
duction at more than 50% in No- 


Arntfield Mill - 
May Move Ahead 


Ore From No. 3 Ore 
Zone Expected to Boost 


Revenue ‘ 

From Our Own Correspondent 
ROUYN.—With ore in the No. 3 
body being prepared for stoping on 
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spud in, 
1942. About half of 
the wells now drilling are north ex- 
tension ventures, located north and 
west of the field’s proved limits. 
If all are successful, and geological 
opinion is increasingly in their 
favor, the field will be extended 
another 14 miles northwest, will 
have its proved aréa increased 
| about 75%. ; 
8.77" 160,205! The 1942 outlook for Turner 
- : | Valley, therefore, is good. There 
Thompson-Lundmark Gold Mines seers little doubt but that it will in 
is stated to have realized an oper-| the coming year produce more than 
ating profit of $121,238 from the| the record 98 million barrels pro- 
commencement of production late in| duced in 1941. There is also every 
August to the end of November. In; reason to hope that the proved area 
November alone, operating profit| will be further increased, opening 
amounted to $46,442. This resulted| up territory that will assure ade- 
from treatment of 2,696 tons of ore| quate sites for drilling for many 
grading 0.83 oz. gold per ton. years to come, 


for November which was one day 
shorter than the previous month: 
‘ Rec 
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: and probably also the discovery 


major producers of Canada’s Oil. 


* = * 
Geologists Optimistic 
se be Knee oil ee 
area; and completion of an appar- | S°@cely ‘yet been a 
ently commercial oil producer in ee ee 7 B eae — 
Twin > : 1942 will probably see the greatest 
expansion of production outside of 
Turner Valley that the province has 
ever seen is a general tion. 
If the growing knowledge of pos- 
sibilities, the growing experience 
of Alberta’s oilmen, the increasing 
will to open up new fields, and the 
a ae Se me new 
sources of oil req or the war 
soa cier Unely erens in the foot | ettor, counts for anything, there i 
pe *}mo doubt but that the coming year 
faa he aoa tae keowheden” nts will rank as the Alberta oil indus- 
, , t. 
by — of a ee cannes w Ore " 
ery producers, an e knowledge 
one from the large noe of North End Wells 
surface survey work undertaken Continuing the expansion of de- 
1941, will be vital factors in the | velopment in the north Turner 
coming year, Valley extension area, locaticns 
There is every reason to believe | have been announced for two more 
that 1942 will see a very substantial | royalty-financed tests in this area. 


What 1942 Holds 


As 1942 begins a wave of new 
development can,be expected in the 
Vermilion and Princess areas, ex- 
ploiting the past year’s discoveries, 
while exploratory drilling. will be 


completed at more than half a 


expansion of production in the areas! The new tests are: Hastings Royal- 


where oil is now known to exist, ties No. 1, to be drilled iv L.S.D. 3 


Francis P. Byrne and 
and Admiral Oils No. 1, to be drill- 
ed in L.S.D. 12 27-22-4w5 with the 
backing,of Admiral Oils, Ralph M. 
Smith of Calgary, and a group of 
Toronto royalty . dealers. 


2nd Princess WF ll 

Standard Oil of B. C. hag. com- 
pleted another successful producer 
in the Princess area. The new pro- 
ducer is Princess No. 6, recently 
completed in the Sunburst sand 
horizon at 3,190 ft. 

After completion of drilling, cas- 
ing was run and set to bottom, and 
was then perforated opposite the 
Sunburst oil zone. Placed on test 
last week, the well showed a rate 

120 bbls. per day. in one 26-hour 

and in a four-hour test last 
week end showed a flow rate of 156 
bbls. per day. The oil, of about 26 
degrees API gravity, is clean, with 
no sign of water present. Early this 
week the well was shut in while 
tankage was erected. When tank- 
age is ready, the well will go on an 
extended production test. 

It is understood that Standard Oil 
is now completing’ plans for a con- 
tinued development programme in 
the vicinity of the new producer. 


mine produced the @ 3 sare. Comparable earnings are 


1%. TN swicipaied in 1942, providing un- the 9th and 10th levels, Arntfield 


Gold Mines is looking forward to an 
increase in tonnage milled which 
will give operating profits for 
broader development. 

Production at present is running 
130 tons a day or considerably be- 
low mill capacity. Output for No- 
vember was $19,250 from 3,988 tons 
for an average recovery of $483 a 
ton. This is a considerably higher 
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Chartered Accountants, Ce ae 
Licensed Trustees & Receivers 
MONTREAL TORONTO ~ QUEBEC OTTAWA 


GALT 
KITCHENER / 
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average recovery than prevailed in 
the previous period of milling and 
reflects the higher average grade of 
ore opened up in recent months. 

Lateral development in_ recent 
months on the 775 and 925-ft. levels 
is stated to have opened up ore 
structures with interesting possibili- 
ties. This shaft is located 1,400 ft. 
east of the Francoeur boundagy. 

Apex Above 625 Ft.*’ 

The new ore bodies occur along 
the north-dipping regional shear 
and apex above the 625-ft. level gn 
which there is a length of 70 ft, of 


Marginal. grade ore. On the 775-ft. 
, i . ‘ 


vel stoping is proceeding over a 
length of 117 ft. Average stoping 
width of 7 ft. is returning a 0.15 oz. 
grade. A crosscut is being driven 
east on this level to explore the No. 
4 structure indicated in diamond 
drilling as of mine average grad 
over widths up to 10 ft. 

On the 925-ft. level the No. 3 ore 
body has been ‘opened up for a 
length of 280 ft. averaging 0.15 oz. 
over 9.8 ft. The ore body, both east 
and west, occurs along the main 
fault.- A persistent narrow qu 
veln carries visible gold and may 
effect an upward ‘trend in grade. 

Favorable Intersections 


The crosscut from the shaft on the 
1,075-ft. level is close to the No. 3 
ore body and drifting in ore east 
and’ west under way 


intersections being as follows: 0,17 
oz, across 7.8 ft., 0.208 oz. across 9.2 
ft., 0.21 oz. across 7.2 ft., and 0,187 oz. 
over 6.5 ft. 

The hoist and headframe from fhe 
No. 3 shaft are being transferred to 
the No, 2 shaft to permit of more 
active development in the latter. 


Venezuela Oil 
Output High 


Crude oil output in Venezuela is 
establishing records for volume. 
This is of direct interest to Inter- 


| national Petroleum Co. which has'a 


one-quarter interest in the output 
of Mene Grade Oil Co. 

The latter company produced 3.7 
million barrels of crude in Septem- 
ber this year and about 80,000 bar- 
rels more in October. In Oct., 1940, 
production totalled 3.5 million bar- 
rels 


zuela in October this year to Can- 


Exports of crude oil from Vene-|. 


FOR THE 


WEAPONS OF WAR! 
Oxtario’s Hydro and Ontario's Industries 
_ Strive Shoulder to Shoulder for Victory 


& Your Hydro has progressed tremendously in 23 years. 


At the close of the Great War in 1918, Ontario's Hydro- 


Electric System produced 250,000 horsepower, with 14 gener- 
ating stations, 3500 miles of transmission lines and approximately 
175,000 domestic, commercial and rural users. 


250,000 horsepowerl We thought that was tremendous. But 
now we know it was only a beginning. Today's Hydro picture 
shows 2,000,000 hotsepower production, 6,800 miles of trans- 
mission lines, 46 generating stations, and approximately 725,000 
domestic, commercial and rural customers. 


Day after day, from the rivers and falls of Ontario, your Hydro 
brings electricity to city, town and farm, contributing to health 
and economy in homes throughout the lond. , 


AND—in scores of factories, foundries, mills, shipyards a 
mines, Hydro-Electric power Is essential to our war effort. Ithas 
helped to make Ontario the hub of Canada’s wartime production. - 
It turns thausands of machines. It multiplies a million fold the — . 
value of human hands. Electric energy enables thesn machines. - 
and these workers:to turn out war weapons and supplies in‘enor- 
mous and mounting volume . . . from factory to camp, to ship, to 
Britain. Nearer-and nearer comes the day of Victory! oe 


THE HYDRO-ELECTRIC POWER COMMISSION OF ONTARIO 
(Canada asks you to buy more War Savings Certificates) 
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DOFASCO MEN 
ULL NOT LET THEM DOW 


More Dofasco Steel than ever before is rolling into the 
fray. Men of the Navy, Army and Air Force, relying on 
this extra effort by those at home, will not be let down. 
By reconciling themselves to doing without for the 
présent,. many consumers of steel are also assisting in 
this tremendous job of equipping our fighting forces. 
Together we shall win. 


DOMINION FOUNDRIES ¢ STEEL LIMITED 


' 


HAMILTON - CANADA 


“DOFASCOLITE” 
TIN PLATE 


te Dofasco Steel Products » BLUE PLATE 
STEEL PLATE - STEEL CASTINGS TIN MILL BLACK 
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